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0 PROPOSED MAPKETING AGREEMENT FOR MIL 


Me ST. LOUIS PRODUCTION AREA. 


I. 


AS used in this agreement, the following words and phrases shall be de- 
fined as follows: . - 


(a) "Fluid Milk" means milk, cream or any other of the articles listed in 
Exhibit "C", which are sold for consumption in the St. Louis Sales Area. 


(>) "Contracting Producers" means the Sanitary Milk Producers, Inc., a 
corporation organized and existing under the laws of the State of Illinois, and 
such producers in the St. Louis Production Area and associations of producers in 
the St. Louis Production Area of milk sold for consumption as fluid milk in the 
St. Louis Sales Area irrespective of whether any such person performs any of the 
services set forth in paragraph "C" as may become parties signatory to this agree- 
ment according to terms thereof. 


(c) "Contracting Distributors" means any of the following persons engaged 
in the business of handling. fluid milk, irrespective of whether any such person 
is also a producer of milk, .who may become parties signatoty vo this agreement 
according to the terms thereof. 


(a) Pasteurizers, bottlers or other processors’ ' 
of fluid milk. 
(b) Persons distributing fluid milk at wholesale 


or retail: 


(1) To hotels, restaurants, stores or other 
establishments for consumption on the 
premises. 


(2) To stores or other establishments for 
resale, or 


(3) To consumers. 
(c) Persons operating stores or other establish-~ y 
ments selling fluid milk at retail for con- 


sumption off the premises 


(da) "St. Louis Sales sr means the City of St. Louis and the counties 
of St. Louis, St- Charles and Jefferson in Missouri; and the counties of Madison, 


St. Clair, Monroe, Randolph, Perry, Washington and So em in pae State of Illinois. 


(e) "st. aia Production Area" means: 


Le "Farms “lyine within the following counties of ° ‘the 
states. of. Missouri and Illinois: 


Missouri 


Jefferson | Calloway 
Franklin: : ' Washington 
Sis Louis St. Genevieve 
Crawford Aimer Ton 
Marion nis Francois 
Warren Perry 
Montgomery Shelby 
St- Charles Dent 
Lincoln Osage 
Boone Madison 
Audrain Bollinger 
Monroe Howard 
Gasconade Cooper 
Ralls _ Randolph 
Pike Cole — 
Phelps Miller 
Maries Moniteau 
illinois | 
Madison Coles 
Clinton Clark © 
Perry, Sangamon 
Randolph Green 
Montgomery Calhoun 
St. Clair Pike 
Washington Scott 
fonroe Morgan 
Bond Jackson 
Macoupin _ Franklin — 
Fayette ‘Williamson 
Jersey Douglas 
Shelby Piatt. 
Christian Moultrie 
Effingham Champaign 
Marion Macon 
Cumberland Vermillion 
Jasper Edgar 
Clay Wayne 
Jefferson 


2» Also means farms supplying milk or cream to creameries 
located outside of the territory described in 
paragraph 1 above, which creameries in turn supply 
cream for sale for consumption in the St. Louis Sales 
Area as fluid milk, but not milk in bulk or in or eae 
including se other creameries. 


Pevely tee es Co. 
Pevely Dairy Co. 


Marshfield, Mo. 
_Cabool, Missouri - 


It is understood that the foregoing farms are outside of the regular 
St- Louis Production Area and are sources of cream supply and the producers 
thereon are not subject to the terms and conditions of Exhibits "A" and "B" hereof. 


ins 


(f) "Secretary" means the Secretary of Agriculture of the United States. 


(g) "Act" means the Asricultural Agjustment Act approved May le, 1933, 
as amended. 


(h) "Person" means individual, fiduciary partnership corporation, trust, 
Or association. 
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The parties to this agreement are the Contracting Producers, the Con- 
tracting Distributors and the Secretary. 


WHEREAS, pursuant to the Act, the parties hereto, for the purpose of cor- 
recting conditions now obtaining in the marketing of milk produced in the St. 
Louis Production Area and in the marketing of fluid milk distributed in the St. 
Louis Sales Area, desire to enter into a Marketing Agreement under the provisions 
of Section 8(2) of the Act: and, 


WHEREAS, the Sanitary Milk Producers, Inc., market more than seventy-five 
perhcent (75%) of the milk produced. in the St. Louis Production Area end distri- 
buted and consumed as fluid milk in the St. Louis Sales Area and represents that 
it has corporate power and authority to enter into this agreement; and, 


WHEREAS, the contracting distributors distribute more than seventy-five 
per cent (75%) of the fluid milk distributed in the St. Louis Sgles Area, which 
said fluid milk comprises substantially all the milk marketed by the Sanitary 
Mitike Producers, fne. .aswaforesaidy andy 


WHEREAS, the marketing of milk produced in the St. Louis Production Area 
for distribution as fluid milk in the S,. Louis Sales Area and the distribution 
of said fluid milk are in both the current of interstate commerce and the current 
of intrastate commerce which are inextricably intermingled; 


bith « 


NOW, THEREFORE, the parties hereto agree as follows: 


(1) The schedule governing the prices at which and the terms and conditions 
under which milk shall be sold by the contracting producers and purchased by the 
contracting distributors for distribution as fluid milk shall be that set forth in 
Exhibit "A" which is attached hereto and made a part hereof. Such schedule may 
be changed by agreement between the contracting producers and. the contracting 
distributors provided that such changes shall become effective only upon the 
written approval of the Secretary. Payments to Sanitary Milk Producers, Inc. made 
pursuant to membership agreements and equivalent payments to the Milk Industry 
Board from producers who are not members of Sanitary Milk Producers, Inc. made 
pursuant to Paragraph 4 hereof shall be deemed part of, the ;pricespaid/to producers. 


(2) The plan governing the marketing of milk shall be that set forth in 
Exhibits "A" and "B" which are attached hereto and made a part hereof. Such plan 
may be changed by agreement between the contracting producers and the contracting 
distributors, provided that such changes shall become effective only upon the 
written approval of the Secretary. 


BBs 


Contracting. distributors agree that they will we purchase milk from, or 
distribute milk of any producers not a contracting producer unless such producer 
or association of producers agrees to participate in the marketing plan set forth 
in Exhibit "A" and authorizes such contracting distributors to make DARED in 
accordance with such marketing plan. 


(3) The facnecnes governing the prices at which and the terms and conditions 
under which fluid milk shall be distributed and sold by the contracting distribu- 
tors shall be that set forth in Exhibit "C" which is attached hereto and made a 
part hereof. Such schedule may be changed by agreement between the contracting 
producers and the contracting distributors, provided that any such changes shall 
become effective only upon written approval of the Secretary. 


(4) The contracting distributors shall pay to Sanitary Milk Producers, Inc. 
pursuant to Paragraph I, article 3, not to excéed 5¢ per cwt. for all milk pur- 
chased by contracting distributors from the members of Sanitary Milk Producers, 
Inc., and the contracting distributors agree that they will not purchase milk 
from any producer in the St. Louis Production Area: who is not a member of the 
Sanitary Milk Producers, Inc., unless such producer authorizes the purchasing 
contracting distributor to pay over to the Milk Industry Board, a non-profit 
corporation organized under the laws of Missouri, the same amount per cwt. of milk 
purchased which the members of the Sanitary Milk Producers, Inc., are then author- 
izing the contracting distributors to pay over to the Sanitary Milk Producers, Inc. 
Out of the amount per cwt. received by Sanitary Milk Producers, Inc. and Milk 
Industry Board, Sanitary Milk Producers, Inc. and Milk Industry Board shall re- 
spectively pay 2¢ thereof to St. Louis District Dairy Council. The balance, not 
to exceed 3¢-per cwt., retained by Milk Industry Board shall be kept as a separate 
fund by the Milk Industry Board for the purpose of securing to said producers not 
‘members of Sanitary Milk Producers, Inc. credit ratings of buyers, market inform- 
ation, production control. and other benefits similar to those which are secured 
by the members of the Sanitary Milk Producers, Inc. by virtue of their like pay- 
ments to said Association. 


Contracting producers and contracting distributors undertake that Milk 
Industry Board shall disburse such funds for the purposes above set forth and 
that said Milk Industry Board shall keep such books and records in a manner 
satisfactory to the Secretary, and such funds and such books and records of Milk 
Industry Board shall be subject to the examination of the Secretary during the 
usual hours of business, and Milk Industry Board shall from time to time furnish 
the Secretary such information as the Secretary may require. 


The organization powers and duties of Milk Industry Board are set forth 
in Exhibit, "EB" hereto attached and made a part hereof. 


(5) All contracting producers not members of the Senitary Milk Producers, 
Inc., shall be permitted, as far as marketing conditions say allow, to become 
members of the Sanitary Milk Producers, Inc., on an equal basis with existing 
members ig es circumstanced. 


(6) - ‘the. contracting producers and the LaGHeataing distributors shall 
severally maintain systems of accounting which shall accurately reflect the true 
account and condition of their respective businesses Their respective books and 
records shall, during usual hours of business, be- Kabeeat to the examination of 
the Secretary to assist him in the furtherance of his duties with respect to 
this agreement, including the verification by the Secretary of the information 
furnished on the forms hereinafter referred to. The contracting producers and 


a 


the contracting distributors shall severally, from time to time, furnish inform 
ation to the Secretary on and in accordance with forms to be supplied by him. All 
information obtained by or furnished to the Secretary pursuant. to this paragraph 
Shall remain confidential information of the Secretary and shall not be disclosed 
by him except upon lawful demand made by the President, by either House of Congress 
or by any Committee thereof, . or by any Court of competent jurisdiction. The 
Secretary, however, may combine the information obtained from Producers and/or 
distributors in the form of general statistical studies or data. The Secretary 
hereby agrees to issue regulations and prescribe penalties to be imposed in the 
event of any violation of the fone Lecnees or trust tps hereby. 


Gite The standard governing the production, receiving, transportation, pro- 
cessing and the distribution of fluid milk shall be those established pursuant to 
Or in accordance. with the Health Ordinances of the City: of, St..«Louis,. Missouri, 
except that in any county or municipality of the said St. Louis Sales Area where 
Health Ordinances or laws are in full force and. effect aS health ordinances or 
regulations shall govern. 


(8). The schédule of fair practices set forth in Exhibit "D" which is 
attached hereto and made a part hereof: shall be the schedule of fair practices 
for the St. Louis Sales Area. Exhibit "D" may be changed by agreement of 75% of 
the contracting distributors, such percentages to be measured by the volume of 
fluid milk distributed, provided that any change shall become effective only upon 
the written approval of the Soest ane? | 


(9) This agreement. ‘shall be effective at such time as the Secretary may 
declare above his Signature attached hereto; and this agreement shall continue 
in force until the last day of the month following the aforésaid effective date 
and thereafter from month to month, except that: 


(a) the Secretary may (and wpon request of 75% of the contracting pro- 
ducers or upon. request: ‘of 75% of the contracting distributors, such percentages 
to be measured by the volume of milk marketed or fluid milk distributed, re- 
spectively, the Secretary shall) by press release or other notice as the Secretary 
may determine, given on or before the 20th day of any month, terminate this 
agreement as of the end of such months. 


(d) the destatatiy may, for aes. cause shown, as of the end of any month, 
terminate this agreement as to any party signatory hereto by notice in writing’ 
deposited on or before the 20th day of such month in the registered mails and 
addressed to such party at the address of such party on file with the Secretary; 


(c) this agreement shall, in any event, terminate whenever the President 
or Congress shall terminate the provisions of the Act which authorizes this agree- 
ment. 


(10). The benefits, privileges and immunities conferred by virtue of this 
agreement shall cease upon its termination except with respect to acts done prior 
thereto; and the benefits, privileges and immunities conferred by virtue of this 
agreement upon any parties Signatory hereto shall cease upon its termination as 
to such party exdéept with respect to acts done prior thereto. 


(11) The contracting pcoscens and the contracting distributors shall use. 
their best efforts to assure the observance of the terms and conditions of this ~ 
agreenent by such producers and distributors, subject to such regulations as the 
Secretary may prescribe. The contracting producers and the contracting distri- 
senaiel sti establish such agency or agencies a® are necessary to -- (a) receive 

ma 


of the terms or conditions of this agreement; (b) adjust disputes arising under ~ 
this agreement between contracting producers and/or contracting distributors: (c)° 
make findings of fact which may be published; (d) issue warnings to such persons; 
and (e) take such lawful measures as may be appropriate: and such agency or. 
agencies, if it or they deem it necessary, Shall report its findings and actions 
with respect thereto to the Secretary for appropriate proceedings under the Love 


complaints as to violetions by any contracting producer or contracting distributor 


(12) ‘This agreement may be executed in multiple counterparts which, when 
Signed by the Secretary, shall constitute, taken together, one and the same in- 
strument as if all such Signatures were contained in one original. 


(13) After this agreement first takes effect, any producer or association 
of producers of milk for consumption as fluid milk or any distributor of fluid ; 
milk may become a party to this agreement if a counterpart thereof is executed by 
him and by the Secretary. The agreement shall take effect as to such producer 
or distributor at such time as the Secretary may declare above his signature 
attached to such counterpart, and the benefits, privileges, and immanities con- 
ferred by this agreement shall then become effective as to such producer or dis- 
tributor. : 


(14) The contracting distributors hereby apply for and consent to licensing 
by the Secretary, subject to Milk Regulations Series 1 and General Regulations 
Series 3 of the Agricultural Ad justment Administration, together with the amen d- 
ments thereto, prescribed by the Secretary and approved by the President and sub- 
ject to the terms and conditions not inconsistent with the purpose and effect of 
this agreement and not otherwise. _ 


(15) Nothing herein contained shall be construed in derogation of the 
rights of the Secretary to exercise any powers granted him by the Act and in ac- 
cordance with such powers to act in the premises whenever he deems it advisable, 


(16) Contracting distributors agree that they will purchase all the milk 
(provided it meets all the health requirements provided for in this agreement) 
produced by 211 producers in the St. Louis Production Arca with established bases. 
This section shall become operative whenever, Milk Industry Board or the Secretary 
shall determine that public necessity. so requires, . 


(17) The Secretary shall have the right to name any person to act as his 
agent in connection with any of the provisions herein to be performed by the 
secretory. 


IN WITNESS WHEREOF, the contracting producers and the contracting distribu~ 
tors, by their duly authorized agent, acting under the provisions of the Agricul 
tural Adjustment Act.for the purposes and within the limitations herein contained 
and not otherwise, have hereunto set their respective hands and seals. 


SANITARY MILK PRODUCERS, INC, 


; bk peat 
ATTEST: a President 


| CONTRACTING DISTRIBUTORS 
Secretary. - See 


) WHEREAS it is provided by Section 8 of the Act as follows: 


"Sec. 8. In order to effectuate the declared policy, the Secretary of 
Agriculture shall have power — » te pene aaa , . 


(2) To enter into marketing agreements with’ processors, associations. of 
processors, and others engaged in the handling, in the current of interstate: or 
foreign commerce, of any agricultural commodity or product ‘thereof, after due 
‘notice and opportunity for hearing to interested parties.’ The making of any such’ 
agreement shall not be in violation of the anti-trust laws of the United States,. | 
and any such agreement shall be deemed to be lawful; Provided, That: no such agree-_- 
ment shall remain in force after the termination of this Act;" and 


WHEREAS due notice and opportunity for hearing to interested parties has 
been given pursuant to the provisions of this Act and the Regulations issued there- 
under; and 


WHEREAS it appears, after due consideration, that this is a marketing 
agreement between the Secretary and persons engaged in the handling of milk and its 
products within the meaning of said Section in the current of interstate commerce 
and effectuates the declared policy of the Act; and 


WHEREAS it appears, after due consideration, that the aforesaid marketing 
agreement will tend to effectuate the policy of Congress set forth in Section 2 
of the Act in that such marketing agreement wills 


(@) Establish and maintain such balance between the production of milk in 
the St. Louis Production Aren and the consumption of such milk and its products in 
the St. Louis Sales Aren and such marketing conditions therefor as will reestab- 
lish prices to the producers thereof at a level that will give such agricultural 
commodity a purchasing power with respect to articles that farmers buy, equiva 
lent to the purchasing power of such agricultural commodity in the base period as 
defined in Section 2 of the Act; and 


(b) Approach such equality of purchasing power by gradual correction of 
the present inequalities therein at as rapid a rate as is possible in view of cur- 
rent consumptive demand in domestic and foreign markets; and 


(c) Protect the consumers( interest by retaining the production of such 
agricultural commodity at such level as will not increase the percentage of the 
consumers! retail cost for such agricultural commodity or products derived there- 
from which was returned to the farmers above the percentage which was returned to 
the farmers in the pre-war period August, 1909-July 1914; and 


WHEREAS I herewith give notice that 


(1) The terms and conditions of this Agreement are agreed to as reasonable 
only in the light of conditions now preva ling in the St. Louis Production Area 
and are not to be regarded as a precedent for marketing agreements for other milk 
sheds or for future mrketing agreements for the St. Louis Production Areas and 


(2) The Secretary reserves the privileg e of approving a blanket marketing 
agreement pursuant to Section 8(2) of the Act for all milk sheds, which blanket 
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marketing agreement may make specific modifications for any particular designated 
milk shed to conform to the conditions then prevailing in such specific milk shed; 


NOW, THEREFORE, I, HENRY A. WALLACE, Secretary of Agriculture, acting under 
the provisions of the Agricultural Adjustment Act for the purpose and within the 
limitations herein contained and not otherwise do hereby execute this Agreement 
under my hand and official seal of the Department of Agriculture in ther Ciityy ofan 
Washington, District of Columbia, on this | : day of September 1933; 
and pursuant to the provisions hereof I declare this Agreement to be effective © 
on and after 12:01 a.m. central standard time, September 1933. 


scsi le ecient ta ee 
Secretary of Agriculture. 


EXHIBITS TO AGREEMENT 
EXHIBIT A 


RULBS FOR MILK PRODUCTION 


me rn a en 


PRICES AND AMOUNT 


1. “PRICES TO BE PAID PRODUCERS: 


; (TI) - For the purpose of determining the price to be paid to producers, 
milk purchased by distributors shall be classified as follows: 


CLASS I. That amount of milk, (commercial milk and special grades of 
milk) which the distributor sells for coasumption as milk through retail and 
wholesale channels, excepting milk sold or used for manufacturing purposes. 
Provided, however, that if the total sales of any distributor of milk in Class 
I. are a less percentaze of total deliveries to such distributor than tne 
difference between (1) the percentage which total sales of Class I. milk of 
all contracting distributors are of the total deliveries of milk to all con~ 
tracting distributors (hereinafter referred to as the market percentage), and 
(2) the percentage tolerance of 15%, then Class I. sales of such distributors 
shall be that quantity which would make the total milk for which said distributor 
mist account and pay as Class I. milk, the same percentage of all deliveries to 
such distrioutor as the percentage represented by the difference between the 
said market perceitage and the percentage tolerance. | , 


CLASS II. An amount of milx up to or equal to the amount to be paid or 
accounted for as Class I. 


CLASS III. The balance of the milk purchased by the distributor. 


(2) The prices to be paid producers for tne several classes of milk 
shall be as follows: 


CLASS I. $1.945 per cwt. for milk of 3.5% butter fat content, subject 
‘to a butter fat differential of 3¢ per 1/10th of 1% butter fat content below 
or above 3.5 %. | , 


CLASS II. The price per cwt. for milk of 3.5% butter fat content shall 
be 3-1/2 times the averaze wholesale price of 92 score butter at Chicago for 
the month of delivery of the milk plus 20% of such resulting figure plus 15¢ 
per cwt.; such total to be adjusted by the butter fat content differential 
specified with reference to Class I. mili. 


CLASS III. The price per cwt. for milk "or 3.5% butter fat content shall 
be 3—1/2 times the averaze wholesale price of 92 score butter at Chicago, for 
the month of delivery of tne mill: plus 15¢ per cwt.; such total to be adjusted 
by the butter fat content differential specified with reference to Class I. milk. 


However, for and during the month of October, 1933, the minimum price 
for Class Il. milk shall be $1.20 per cwt., but ifthe average wholesale price 
of 92 score butter at Chicago for the month of October, 1933, exceeds 25¢ a 
pound, the price per ewt. shall be 3-1/2 times the average wholesale price of 
92 scoro butter at Chicago for the month of October, 1933, plus 20% of such 


resulting fisure plus 15¢ per cw. Such price to be adjusted by the butter 
fat content differential specified with reference to Class I. milk. 


And for and during the month of October, 1933, the minimum price of 
Class III. milk shall be $1.025 per cwt., tut if the average wholesale pricé 
of 92 score butter at Chicago for the month of October, 1933, exceeds 20¢ a 
pound, the price per cwt. shall be 3-1/2 times the average wholesale price 
of 92 score vutter at Chicago for the month of October, 1933, plus 15¢ per 
ewt. Such price to be adjusted by the butter fat content differential specified 
with reference to Class I. milk. | 


(3) (a) All prices to producers for milk are gross, delivered to the 
distributor's principal distributing plant ia the city of St. Louis or St. 
Louis or St. Charles Counties, Missouri; or St. Clair or Monroe Counties, 


Illinois, from where the distributors retail and wholesale routes are loaded. 


(b) The production area shall be divided into zones. Tne first zone 
shall be the area within an airline radius of fifty miles measured from the 
City Hall in St. Louis, Missouri. The price f.o.b. country stations for 
Class I-II and III Milk in the first zone shall be 15¢ per cwt. less than the 
price stated in paragrapas (2) and (3a) hereof. 


(c) Each ten miles additional beyond the first zone measured from the 
City Hall in St. Louis, Missouri, shall constitute anotner zone, and the-prices 
for Class I and Class II milk f.o.b. country stations in each additional zone 
shall be 2-1/2¢ per cwt. less than the price f.o.b. country stations in tae 
next preceding zone and the price for Class III Milk in the first zone stall 
apply to all zones. 


(4) The contracting distributor agrees to pay for milk purchased by him 
on or before the 15th day of the month next succeeding the month of delivery of 
the milk. 


(5) Contracting distributors shall have and maintain a crodit standing 
sufficient to guarantee payments for milk when due to producers...If any con 
tracting distributor has not, within the time or times provided in this agree- - 
ment, paid to the producers (1) the amomt owed for milk purchased by such 
distributors, or (2) paid to Sanitary Milk producers, Inc. and/or Milk Industry 
Board, the amount respectively due to such organizations under the terms hereof, 
or (3) paid to the Milk Industry Board the amount due to the equalizing fund, 
then in the case of producers members of the Sanitary Milk Producers, Inc., 
Sanitary Milk Producers, Inc., shall have the right and privilege to refuse to 
sell and deliver milk.to such distributors, and in the case of nommembers of 
Sanitary Milk Producers, Inc., each such producer ghall have the individual 
right to refuse so to sell and deliver. 


Whenever Sanitary Milk Producers, Inc, or Milk Industry Board shell have 
knowledge that any contracting distributor has failed to make payments in the 
manner aforesaid, the one having such knowledge shall immediately notify the 
other organization and.of the circumstances thereor. 


(6) The contracting distributors agree and consent that Sanitary Milk 
Producers, Inc. for its members and the Milk Industry Board for producers not 
members of the Sanitary Milk Producers, Inc., shall be privileged (a) to employ 
a recognized firm of certified public Accountants to audit and verify pounds 
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purchased and pounds sold by the distributors in the various classes, by 
‘sending said accountants to the offices and plants of the contfacting dake Pe 
tributors during the usual hours of business; and by their azérits (b) to © 
enter the contracting distributor's plants or stations for the purposes of 
check testing butter fat tests aad weights of members of ths Sanitary Milk. 
Producers, Inc. and producers who are not members of said Sanitary Milk Pro- 
ducers, Inc. me % ; " 


such’ audit, if ordered by either, shall be made for both the Sanitary 
Milk Producers, Inc. and the Milk Industry Board, and the expense thereof 
saall be porne by said organizations in proportion to the entire volume of 
milk purchased by distributors from members of the Sanitary Milk ‘Producers, 
Inc. and by distributors from producers who are not members of the- Sanitary — 
‘Milk Producers, Inc. 


(7) Each of the contracting producers agrees to sell his entire pro- 
duction of mill to the contracting distributor to whom he sells his*base with 
the exception of milk required on the producer's farm, and the distributor 
buying such base shall agree to purchase all of said producers milk. 


8. EQUALIZING FUND. | 


For the purpose of equalizing payment of Class I, II, and III milk to 
contracting prodicers and equalization fuad shall be established and operated. 
by Milk Industry Board. 


! On or before the 7th day of each month each contracting cides tetas: shall 
atte to Milk Industry Board, dn ‘and in accordance with forms furnished by said 
Board, the following data for the previous month's operations of said contract 
distributors: 


(a) The total amount of milk delivered by said producers to said conm- 
tracting distributors. 


(bd) The total amount of milk used by such distritutor as Class I (witn 
, out rezard to the adjustment provided for under the definition of Class I milk). 


(c) Beginning with the month of December, 1933, the total deliveries of 
base milk of each producer applying such distributor and the total. deliveries 
of each such producer in excess of delivered bases. 


(d) Such other information as Milk Indus try Board may deem useful for 
the ‘operation of the equalizing funde 
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For the months of October and November, 1933, the Milk Industry Board 
shall compute the equalizing fund in the following manner; 


(1) Collate the total amount of deliveries by producers to all con- 
bracting Eye eee TOSS" bs ‘dye? 


os Afing\ Calculate total amount of milk used by contracting distributors as 
Class I. 


(3) Divide the result arrived at in (2) above, vy the résult arrived at 
in (1) above. The resulting figure will constitute the market percentage. 


=]. 


(4) perform the same operation in respect to deliveries in Class I 
sales of each contracting distributor. This will zive a porcentage of Class I. 
sales to deliveries for each contracting distributor. ;, 


(5) Make the necessary adjustments in case of any distributor falling 
within the proviso referred to herein in the definitioa of Class I. milk by 
adding the necessary quantities of the Class I sales of such distributor. 

The result of the foregoinzs adjustment will be to give each contracting dis- 
tributor a correct. quantity of milk to be accounted for in Class I, and a re- 
vised total quantity of all Class I sales of contracting distributors. 


(6) Divide the total quantity of all deliveries to contracting dis- 
tributors by the total quantity to be accounted and paid for as Class I’ milk 
(viz. Class I sales plus quantities, if any, as a result of the foregoing | 
adjustment.) The resulting figure will be the percentage each contracting dis- 
tributor will apply against the total deliveries of eaca producer supplying 
him to determine the quantity for which each such distributor shall pay such 
producer at the fixed Class I price, subject to zoning differentials, butter 
fat differentials and grade A premiums if any. 


(7) The perceataze to be applied in order to determine the percentage 


of total deliveries of each producer to aay contracting distributor to be paid © 


for at Class II prices shall be either (a) the difference between 100% and 
the Class I percentage, or (b) a percentage equal to the Class I percentage 
whichever of the two shall be the smaller. 


(8) The amount to be accounted for to each producer by any contracting 
distributor in the Class III price shall be (a) 100% less (») double the Class 
I. percentage. 


For the month of December 1933, and for each month thereafter Milk 
Industry Board shall compute the squalization fund as follows; 


(1) Calculate the total amount of deliverics by producers to all con- 
tracting distributors. 


(2) Calculate total amount of milk used by contracting distritutors for 
Class I. purposes. 


(3) Divide the result arrived at in (2) above, by the result arrived at 
in (1) above. The resulting figure will constitute the market percentage. 

(4) Perform the same operation in respect to deliveries in Class I. 
sales of each contracting distributor. This will give a percentage of Class I. 
sales to deliveries for each contracting distributor. 


(5) Make the necessary adjustments in case of any distributor falling 
within the proviso referred to herein in the definition of Class I. milk by 


making the adjustment hereinabove provided. The result of tne foregoing adjust- 
ment will be to give each contracting distributor a correct quantity of milk to. 
be accounted for in Class I; aad a revised total quantity of all Class 1, sales” 


of contracting distributors. 


-(6).-Take the total amount of Class I sales adjusted as aforesaid. 


a 


— (7) Add together the delivered base quantities of all producers 
delivering to contracting distributors. 


(8) ‘Divide the result obtained in item (7) into the result obtained 
in item (6). The resulting figure will give the percentage to be applied 
against the delivered bases of each producer to dotermine the. quantity of 
milk delivered by him to be accounted and paid for at the fixed class I. 
price sudject to the zoning differentials, butter fat differeatials and grade 
A premiums if any. 7 “ te 

9. In order to determine the amount to be paid to each producer at 
the Class II price deduct from the total deliveries of such producer. the quantity 
to be paid for at the Class I price as aforesaid. If this balance be. less than 
the amount paid for at Class I price, the Class II price shall be paid on such 
balance. If such balaace exceeds an-amount equivaleat to the quantity on which 
the Glass I price shall. be payable, Class II price shall be paid oaly on an 
amount equivaleat to the Class I quantity, and tne. Class II! price shall be paid 
on any excess. sae ems ai, nial 


In as much as various factors (such.as producers delivering uader tneir 
bases and the adjustment in the case of distributors whose sales in Class I 
require adjustment, and the relationship of total bases to total sales and/or 
total deliveries) may cause in. any particular month the total payments to be. 
made by contracting distributors for Class I, Class II and Class IIi milk to 
exceed the total payments due to producers for Class I, Class II and Class III 
milk determined with reference to tneir respective bases a surplus may thereby 
be found to exist in the equalizing fund. In. such event such excess shall be 


distributed to the producers as an-additional. payment Class II, milk pro rata 
on the following basis; Each producer shall receive that proportion of the 
excess which the quantities in respect of which he is ontitled to receive Class 
II price bears to the total quantities of milk of all producers entitled to 
receive Class II prices. | . ; 


Milk Industry Board shall report to each contracting distributor the 
quantities for which he mst account for at Class I,-Class II and Class III 
prices respectively and shall also report to each contracting distributor the 
amouat waich he should pay to each and all of the producers supplying him at 
Class I, Class II, aad Class III prices, including any excess payment in 
respect to Class II, such reports shall be furnished by Milk Industry Board 
to contracting distributors not. later tnan the 9th of each month. ; 


| The amovnts so reported by Milk Industry Board shall fix and determine 
the amounts which each contracting distributor shall be-obligated to pay to the 
producers supplying him and the amount waich he is obligated to pay to ilk 
Industry Board for account of the equalizing fund or receive from the equalizing 
fund as the case may be. ‘ 


Every contracting distritator whose payments to producers are less than 


the ‘amourit for which he is accountable for to the equalizing fund, shall, otis 


making payment to his producers pay the difference to Milk Industry Board for 
the account of the equalizing fund. Every distributor whose payments ‘o pro= 
ducers are in excess of the amount which he owes to the equalizing fund, shall 
upon making payment to his producers be entitled to receive from the equalizing 
fund the difference between said payments due to producers and the amount which 
he is obligated to ‘account for to the equalizing fund. 


Milk Industry Board shall have the rizht to make such additional rules 
and regulations for the equitable operation of the equalizing fund as it may 
deem desirable, it being understood that the purpose and intent of the equaliz 
ing fund is that the gross cost to the contracting distributor for all milk 
recoived by him for any month after the equalizing fund has adjusted amounts 
to be paid to producers, and the contrecting distributors have paid or 
received balances, shall be the prices set forth in Exhibit "A" herein | 
(subject to adjustments on account of zone differentials, on account of butter 
fat content, and grade "A" premiums) for the respective quantities sold or to 
be accounted for at Class I, Class II and Class III prices as set forty in 
the first paragroph of this Exhibit "A". 


If any distributor fnils to mike the report to Milk Industry Board | 
within the time and in the manaer as herein provided, the pool shall be 
figured without taking into account deliveries to such distributor or his 
Sales, but such contracting distributor shall be considered in default and 
shall thereupon become obligated to Milk Industry Board to pay at Class I 
price for the full amount of the deliveries to him as Milk Industry Board | 
may determine from the best information obtainable. Milk Industry Board, 

shall, out of moneys tims received pay the producers supplying such distributor.’ 
Class I, Class II aad Class III prices as the same may have been determined by 
Milk Industry Board for the market as a whole. The excess shall be an addi~ 


tional amount available for Class II milk in the current month. 
In-order to insure the solvency of the equalizing fund and to insure to 

contracting distributors, to members of Sanitary Milk Producers, Inc., and 
other contracting producers the full amounts de to them of which amounts 
payments through the equalizing fund are an integral part, each contracting 
distributor agrees that he will furnish security in form of cash, bonds of. 
the United States of America, or a surety bond with good and sufficient 
security satisfactory to Sanitary Milk Producers, Inc. and Milk Industry 
Board, in an amount equal to 20% of said distributors milk purchases for the. 
month preceding the effective date of this agreement.. Said bond or other 
security shall be for the purpose of securing the due and proper payments 

of each contracting distributor of any amownt which he may owe to the Milk 
Industry Board for the account of the equalizing fund. If security be given 
in the form of a bond, said bond shall be in form satisfactory to Sanitary . 
Milk Producers Inc. and Milk Industry Board. ; 


Sanitary Milk Producers, Inc. guarantees the solvency of the equalizing 
fund to contracting distributors to the percent of milk furnished by members 
of Sanitary Milk Producers, Inc., and the Milk Industry Board guarantees to 
distributors on a percentage basis similarly calculated. Foregoing percentages 
are to be determined for the month in respect to which unpaid obligations to 
the equalizing fund by distributors may exist. Any sums which Milk Iadustry 
Board may be obligated to pay under this paragraph shall be a charge against. 
the funds which it has collected from non-member producers according to pro- 
visions of Paragraph 4 under and pursuant to this agreement. 


Whenever any distributor shall fail to pay when due the amount owing by 
said distributor to the equalizing fund then Sonitary Milk Producers, Inc. and 
Milk Industry Board shall contribute to the equalizing fuad according to the 


_. percentage of the guarantee sufficiont funds to meet promptly the payment of 


‘members of the equalizing fund ‘of the amounts duc aud owing because of the 
Said distributor's failure to pay. A11 payments to or by the equalizing fund, 
or to producers in connection with the operation of the equalizing fuad, are 
based upon the gross prices of the several classes of milk, f.o.b. delivered 
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to distributor's principal distributing plant from whence the distributors 
retail and wholesale routes are loaded. Each contracting distributor shall 
make the necessary adjustment to his producers for butter fat differential, 
zone differeatial ond grade "A" premiums if any. 


The expenses of operation of the equalizing fund shall be computed as 
soon as practicable by Milk Industry Board at the end of each and every month 
and shall be divided between Sanitary Milk Producers, Inc. aad Milk Industry 
Board in proportion to the quantities of milk delivered by members of Sanitary 
Milk Producers, Inc. and non-member producers during said month. Sanitary 
Milk Producers, Inc. agrees to pay Milk Industry Board its proportion of the 
expenses of operating the equalizing fund as so determined ond Milk Industry 
Board will be entitled to reimburse itself out of the payments made in respect 
to non-member producers pursuant to paragraph 4 of this agreement for the 
proportion which is properly chargeable against such non-member producers. 


wtb. 


EXHIBIT B. 


RULES FOR CONTROL OF BASIC PRODUCTION. 


1. ESTABLISHMENT OF BASES: 

-;idn the purchase of milk by contracting distributors commencing December 1, : 
1983; the establishment of bases for producers shall be arrived at in the follow- 
ing manner: 


(1) General Bases. The base for each producer delivering milk on December 
1, 1933 who was delivering milk on or prior to June 1, 1933, shall be determined as 
follows: 


(a) Compute the total production of milk sola to the distributors for the 
months of June, July, August, September, October and November, 1933. 


(bo) Compute the actual sales of Class I. milk by the distributors in the 
months of June, July, August, September, October and November, 1953. 

(c) Divide the six months' sales pounds (v) by the six months' production 
pounds (2). 


(a) The resulting percentage when multiplied by the average of the six 
months! production of each individual producer will give a certain number of 
pounds. This result will be the individual producer's base. 


(2) Producers starting after June 1, 1933 and_on or prior to November 2, 
1933, The base for each producer delivering milk on December 1, 1933, who started 
making deliveries after June l, 1933, but not later than November 1, 1933, shall a) 
be determined by multiplying the percentage arrived at under sub-paragraph Ca) of 
paragraph 1 hereof by the monthly average of the production of each such producer 
for the mumber of full calendar months included within the period during which such 
producer has made deliveries. 


(3) Producers starting between November 2nd, 1933, and November 16th, 1933, 
both days inclusive. The base for each producer delivering milk on December 1, 
1933, who started to make deliveries between November 2 and November 16, 1943, 
shall be determined by applying the percentage arrived at in sub-paragraph {c) of 
paragraph 1 hereof to the deliveries of each such producer between November 16, 
1933 and November 30, 1933, both days inclusive and mltiplying by two. 


(4) New Producers. 4 new producer for the purpose of this paragraph is a 
producer who did not start making deliveries on or prior to November LG. 1953, ox 
any producer who has lost a previous existing base as provided in the rules here-~ 
inafter set forth. Hach such new producer shall receive as a base a percentage 
arrived at as follows: Determine the percentage of Class I. sales for the first 
full calendar month in which such producer ships to total deliveries in the same 
month and divide the resulting percentage by four, applying the result thereof to 
the deliveries of such producer during such full calendar month. If a producer 
begins deliveries any other time than the first day of a month he shall receive 
Class III price for his deliveries during the balance of the first month he ships, 


= 1l6~ 


and shall begin establishing his base as of the first day of the next succeeding 
month. He shall retain the base so established for a period of at least one year 
thereafter, and shall not be entitled to share in any general re-allocation of 
bases during such period. 


(5) An established base may ve transferred with an entire herd where sale 
and transfer is made to one party in one transaction, provided, sucn herd shall be 
maintained for six (6) months consecutively thereafter on the first farm on which 
such herd shall be established after such transaction. 


(6) If a producer is transferred from one distributor to another, the pro- 
ducer shall retain his established base. ; 


(7) Where a herd is dispersed for any reason without a transfer of its es- 
tablished base, the producer must replace the herd within sixty (60) days if such 
established base is to be retained by the producer. 


(8) A producer with an established base who, as a tenant, rents a farm, may 
retain his esteblished base. 


(9) Where cattle are owned jointly the base shall be divided according to 
the ownership of the cattle. 


(10) Unless by mtual consent between Sanitary Milk Producers, Inc., and 
the individual distributor to whom the producer is shipping, a producer member of 
Sanitary Milk Producers, Inc., will not be permitted to transfer from one distriba- 
tor to another. 


(11) Any producer who shall voluntarily cease to ship milk for a period of 
more then forty five (45) days shall upon resuming production be treated for the 
purposes hereof as a new producer, provided no new base made by such producer shall 
exceed his originel base for 2 period of one year after he resumes deliveries, 


EXHIBIT C 


PRICE SCHEDULE FOR CONTRACTING 


DISTRIBUTORS! SALES 


ee 


(A) Sales of the following articles in the St. Louis Sales Area made by 
Contractinz Distributors shall be at the price hereinafter in this Exhibit set 
forth. Sales of the following articles in containers shall be made only in con- 
tainers of the sizes and types specified, and where a grade and/or percentage of 
batter fat content is specified, only at the specified grade and/or percentage of 
butter fat. 


(B) It shall not be deemed a violation of this agreement to add to the 
selling price of any article or articles hereinafter in this Exhibit specified, any 
processing tax sales or occupational taxes imposed by law, if not prohibited by 
such laws, but any such additions shall be uniform as to all Contracting Distribu- 
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tors with such regulations as the Secretary may prescribe not in conflict with 
local Law. 


I. Wholesale Price Sc hedule. ‘This schedule shall apply to the sale of the follow- 
ing articles ue Hospitals, Institutions, Hotels, Restaurants; Stores, woes 
schools, etc. - 


1. MILK,- BULK:- 6 Siuheaot 
ee .8% butter fat content ee 4 ° 
Sad per per “gallon in lots of 8 gallons or more per day. 
54: per gallon in lots of ued than 8 gallons. 
t) 
2. MILK - BOTTLE:- 
3.7 ~ 3.8% batter fat content 


9¢ quarts 

6¢ pints 

4 1/2¢ 1/3 quarts 
31/2¢ 1/2 mice 


3S. SKIM MILK - BULK:- 
e0¢ per gallon 
4, BUTTERMILK - SKIM:- 


e4/ gallons 

8¢ quarts 

6¢ pints | 

3 1/2é 1/2 pints 
41/2¢ 1/3 quarts 


5: BUTTERMILK - BOTTLE:- 
Cream or churned buttermilk: 
10¢ quarts 
7¢é pints 
3 1/2¢ 1/2 pints 
5¢ 1/3 quarts 


4\ 


Cultured Waole Milk Buttermilk: 
m quarts 
‘ pints 
54 1/2 pints 
%¢ 1/3 quarts 


6. CHOCOLATE OR COCOA DRINK - BOTTIB:- 
13¢ quar quarts 
8¢ pints 
Ad 1/2 pints 
5¢ 1/3 quarts 


7. CREA - CUE 
24h 
—45¢ quarts 
26¢° pints 
13¢ 1/2 pints : 


8¢ 1/4 pints hee 


ES 
on 


64¢ quarts 
564 pints 
20¢ 1/2 pints 


8. CREAM — BULZ:- 


o¢ per point in quantities of 5 gallons or over; 
6 1/2¢ per point in quantities of less than 5 gallons. 


In quart containers: 
15% - quarts 28¢ 
18% - quarts 34¢ 
24% ~ quarts 45¢ 
34% —~ quarts 64¢ 


Notes 


If cream is of other percent of butter fat than those stated above the price 
shall be 7 1/2¢ per point calculated to the nearest whole cent. 


Sour Crean: 
$1.30 per gallon 
70¢ per half gallon 
15¢ ten ounce jar or carton 


9. CHEESE:- 
Dry Cottage: 
60¢ per gallon 
35¢ per half gallon 
2d0¢ per quart 
13¢ sixteen ounce jar or carton 


Cream Cottage Checse: 
$1.20 per gallon 
65¢ per half gallon 
13¢ eight ounce jar or carton 
13¢ ten ounce jar or carton 


Viscolized Cheese: 
$1.50 per gallon 
SO¢ per half gallon 
13¢ ten ounce jar or carton 


Baker's Cheese: 
60¢ per gallon 
35¢ per half gallon 


10. GRADE A MILK:~ GRADE A VITAMIN D;- 
4.3 — 4.5% batter fat: By irredation or direct addition 
l2¢ quarts 35.7 —- 5.8% butter fat 
8¢ pints 13¢ quarts 
5¢ 1/2 pints 9¢ pints 


6¢ 1/3 quarts 
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cee 
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16. 


17. 


CERTIFIED: — 
cod quarts 
le¢ pints 


VITAMIN D CERTIFIED: ~- 
e4¢ quarts 
14¢ pints 


II. 
RETAIN PRICE SCHEDUIE 


pik ~ BOPTIED: - 
bel - & 3.8% butter fat content: 

“lig quarts,except that if sale is made upon the order of any 
one of the following Relief Agencies, the 
price shall be only 10 1/2¢ a quart: St. 
Louis Provident Association; Jewish Charities; 
St. Vincent de Paul Society; Commnity Fund; 
St. Louis County Welfare Association; Red 
Cross; Catholic Charities; Illinois Emergency 
Relief Commission, and such other Charities 
and Relief Agencies recognized by the Agency 
estadlished as provided in ae Ty 
Page 10 hereof. 

7¢ pints 

5¢ 1/2 pints 


GRADE A NILK:;- 


4.5 - 4.5%butter fat content: 


15¢ quarts 
10¢ pints 


GRADE A VITAMIN D 

By Irradiation or Direct Addition - 3.7 —- 3.8% butter fat content: 
15¢ quarts 
10¢ pints 


CERTIFIED: 
ed¢ quarts 
13¢ pints 


VITAMIN D:- 
Certified: 
2o¢ quarts 
15¢ pints 


BUTTERMILK - BOTTLED:— 
Skim: 

10¢ quarts 

7¢ pints 


nes 


ad. 


20 . 


rh ie 


22. 


CO. 


24, 


CREAM OR CHURNED BUTTERMILK: - 
le¢ quarts 
8¢ pints 
6¢ 1/2 pints 
7¢ 1/3 quarts 


CULTURED WHOLE MILK BUTTERMILK: -~ 
16¢ quarts 
10¢ pints 
7¢ 1/2 pints 
8¢ 1/3 quarts 


CHOCOLATE OR COCOA DRINK ~ BOTTLED:- 
) 15¢ qarts ~~ 
9¢ pints 
5¢ 1/2 pints 
6¢ 1/3 quarts 


CREAM: - 
24% 60¢ quarts 
30¢ pints 
15¢ 1/2 pints 
9¢ 1/4 pints 
o4h 


80¢ quarts | 
40¢ pints 
22¢ 1/2 pints 


SOUR CREAM: 


20% | 
1L5¢ ten ounce jar or carton 
$1.50 per gallon 
75¢ per half gallon 
CHEESE: ~ 


Dry Cottage: 


CREAM COTTAGE CHEESE: 
15¢ 80z. jar or carton 
15¢ 10 oz. jar or carton 


VISCOLIZED CREAM CHEESE: 
15¢ 30 02, Jar or carton 
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15¢ sixteen ounce jar or carton. 


EXHIBIT D 


RULES OF FAIR PRACTICES 


for 
ST. LOUIS SALES AREA 3 
The following practices are considered unfair and shall not be engaged f) 


in by contracting distributors or by their officers, employees, or agents: 


1. Any method or device whereby fluid milk is sold or offered for 
sale at a price less than stated in the Agreement, whether by any discount, 
rebate, free service, merchandise, advertising allowance, credit for bulk 
fluid milk returned, loans or credit outside the usual course of business, 
or other valuable consideration, or combined price for such milk, together 
with another commodity sold or offered for sale, whether separately or other- 
wise, or whereby a subsidy is given for either business or information or 
assistance in procuring business. 


2. To give, loan, sell or furnish electric refrigerator or ice box 
or ice. Ice carried on route must be chipped or crushed. Ice boxes already 
in the hands of customers owned by a distributor is not a violation of this 
paragraph. In the event of transfer of a customer to another distributor, 
the old distributor must sell such ice box to the new distributor at a price 
not to exceed its value new, less 10% per annum for depreciation. 


3. To uso any container, bottle, or device, or to sell or offer 
for salo any beverage including fluid milk which is controlled by a patent 
or copyright and which is not available for use generally under the same 
terms and conditions, without first securing the approval of Milk Industry 
Board or the Secretary, after thirty days public notice, unless the same 
is now used, owned and controlled exclusively by the distributor. s 

4 (a) To use any container or other receptable on which is blown, 
stamped or otherwise permanently marked the name, mark or device of any y 
other distributor, except that in an emergency and with the approval of the 
Agency provided paragraph eleven, page 10, of the Marketing Agreement, a 
distributor may use plain bottles. 


(b) To sell fluid milk in bottles or other receptacles except in 
those on which there shall be blown or otherwise noted the sellor's name, 
and said bottle shall be scalcd with caps likewise bearing seller's name. 


The provisions of the foregoing paragraph 4 shall not be construed 
to apply to stores or to persons reselling for consumption on the premises 
where sold. 


5 (a) To hire an employee while in the employ of another or to place 
an employee in a territory, which within one year previously, he had covered 
for another distributor. 


(bv) To sell either for himself or as agent for another in a terri- 
tory which within one year previously had been covered by him in any capacity 
for another. Bae yen, 


EXHIBIT BO 


Contracting Producers and contracting distributors undertake to organ- 
ize the Milk Industry Board. 


1. The members of Milk Industry Board shall bes 


EB. B. Tiedeman - Belleville, Illinois. 

Aw D. Lynch - Clayton, Missouri. 

J. Wn. Hagemeyer - St. Louis, Missouri. 

B. Me. Lide, Jr. - University City, Missouri. 
W. R. England - Hematite, Missouri. 


Said persons shall file with the Secretary an acceptance in writing 
of their appointment. a 


Term of office of said members shall be until January 1, 1935, or 
‘until their successors shall be duly appointed and qualified. In the event 
of death, resignation, or other inability to act of any member, their suc- 
cessors shall. be appointed as follows: 


In the case of successors to Mr. Tiedeman and Mr. Lynch their success- 
ors shall be appointed by 51% of the cantracting producers, such percentage 
to be determined by volume of milk delivered in the prececing month. 


Successors to Mr. Hagemeyer and Mr. Lide shall be selected by 51% of 
the contracting distributors, such percentage to be measured by volume of 
Class I sales in the St. Louis Sales Area during the full calendar month 
preceding any such appointment. 


The successor to Mr. Bngland shall be selected by the vote of the 
other four members, but such successor shail not be a contracting distribu 
tor nor a member, officer or agent of Sanitary Milk Producers, Inc. 


All such appointments shall be valid with the written approval of the 
Secretary. 


Milk Industry Board shall have the right to establish rules and regu- 
lations governing its proceedings and the constitution of a quorum. In 
taking action upon any matter by vote, each member or successor thereof, 
shall have one half vote cach, oxcept that Mr. England and any successor of 
Mr. England shall have a full vote. 


2. Powers of Milk Industry Board. In addition to the powers given 
to Milk Industry Board for the opertion of the equalizing fund as provided 
in Exhibit "A", Milk Industry Board shall have the following powers: 


(1) To employ such agents, assistants, and clerks as may be 
necessary to perform its duties. 


(2) To perform such acts as may be necessary to secure to produc- 
ers not members of Sanitary Milk Producers, Inc. the benefits which are to 


yy Lid 


om 


bo sccured for such producors pursuant to paragraph 4 of this agroemont. 


(3) To act as tho agency Jf. the Secretary for the purpose of as- 
suring the observance of the terms ‘and conditions of this agreement by com 
tracting distributors and contracting producers ‘and subject to such regu= 
Mie as the Secretary eed PRES to act in-sll matters set eal in 
said paragraph Eleven. 


(4) To perform such other duties as the contracting producers and 
tac contracting distributors may, with the written ‘approval of the Sccretary 
devolve upon Milk Industry Board. 


(5) Bither separately. or. ‘conjointly with: Sanitary Milk Producers, 
Inc, tovexamine the books and records, and make copies thereof, to check test 
butter fat tests, woights' and to perform such other functions as Sanitary 


Milk Producers, Inc, is customarily performing on behalf of its member pro~ 
qucers, 


(6) The members of Milk Industry Board shall scrve without compen _ 
sation, but shall be entitled to reimbursement for their expenses in perform 
aice of their duties under this agreement. Such exponses together with dis. 
burscnents on account of wages and expenses of agents ; clerks and assist— 
aats, and all other NOeReSOTy and proper expenses sz nal be charged as 
follows: , 


(a) Expenses incurred solely on account of producers ‘not members 
of Sanitary Milk Producers, Inc., shall be charged against the separnte ‘fund 
neld by Milk Industry Board for the. benefit of nom-member producers, 


(b) Expenses of o0 Sbatitie equalizing fund shall be ct harged as 
provided ‘in Bie BAM, 


‘ (c). Expenses of pee hres books of contracting distributors 
waotaer nade by Milk Industry Board or Sanitary Milk Producers, Inc. or by 
dbot2 togethor shall in any event be borne as prévided in Exhibit a. ee {r 
‘Peaks . . Pa 
(d) Expenses of assuring the observance of the terms and condi- 
tions of this agreement shall be borne 75% by Sanitary Milk producers, Inc., 
aid 25% charged szainst the separate fund held by Milk Industry Board, 


(c) Proniuns incurred rg the obtaining of surety bonds as pro- 
vided in Exhibit "A" horcof shall be borne by Milk Industry Board, and Milk 
Industry Board shall bo reinbursed therefor to the extent of 75% thereof 
by Sanitary Milk Producers, Inc. and shall be entitled to charge against the 
separate fund kept: by Milk Industry Board on behalf of non-member producers 
as to the remaining 25%. | 


(f) The ain cateage of expenses by Mil: Toduecry Board shall be 
final and conclusive: 


(2) Milk Industry Board shall render an accounting for the 
period ending December 31,°1933, and for each quamyete tnere-atter to the 
contracting parties hercto. : 


“i 
.< 


(nh) All information obtained by Milk Industry Board shall be kept 
confidential by Milk Industry Board and shall not be disclosed to any pos 
Son except the Secretary. Provided, however, that any contracting distrib- 
utor shall be entitled to a copy of guch information obtained by Milk Industry 
Board as relates solely to said distributor. 
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UNITED STATES DEPARTMANT OF AGRI CULTURE” nee See 
DIVISION OF MARWETING AND MARKETING AcRIpMENPSE OP | 


we ik % 
PROPOSED AMENDMUNTS TO THA TRNTATIVELY APPROVED MAR att ent Bic fet ty 


AGREEMENT, AS AMENDED, Ait) TO ORDER NO, 3, AS| face ae 
REGULATING THE HANDLING OF MILK IN THE ST, LOGTS, PSSCURT, ea 
MARKETING ARBA, UPON WHICH THE SECRETARY OF AGRTCULTURE~--~—~-——. 


HAS ISSUED NOTICE OF HHARING UNDER THS AGRIOVULTURAL MARKST- 
ING AGREEENT ACT OF 1937 


The Sé@nitary Milk Producers has presented to the Secretary a 
petition for public hearing to amend Order No. -3, as amended, regulating 
the handling of milk in the St. Lovis, Missouri, marketing area, The 
amendments proposed by producers as set forth below were submitted by 
such association of produccrs, Also sect forth below arc certain amend 
ments proposed by handlers, ‘fhe latter amendnents vero suggested jointly 
by the Frosh Milk Institute and the St. Louis Milk Distributors! Associ- 
ation, Tho Dairy S.ction propateds a rolief milk price amondment, 


The ee Marketing fgreement Act of 1937 authorizes the 
secretary of Agriculture, after due notice of and opportunity for hearing, 
to emend orders regulating the handling of milk which has been issued by 
the Secretary. On April 5, 1939, Order No. 3, as last amended, became 
effective. On March 10, 1939, the Secretary gave his tentative approval 
to anarketing agreement, as amended, regulating the handling of milk in 
the St. Louis, Missouri, marketing area, which marketing agreemont, as 
emended, the handlers have failed or refused to sign, 


In response to the petition of the above-named producers! associ- 
ation, the Secretary of Agriculture has issued notice of a hearing to be 
hela at the Chase Hotel, St. Louis, Missouri, beginning at 10:00 a.n,, 
C.S,t., October 3, 1939, At the above time and place opportunity will 
be given for interested varties to present evidence with respect to each 
of the proposed amendments, which are be considered as applying alike 
to Order No, 3, as amended, and to the marketing agreement, ag amended, 
tentatively approved March 10, 1939, It is suggested thet the interests 
of each varty will be best served by a concise presentation of relevant 
facts in his possession, which he feels the Secretary of Agriculture 
should have in the record of the public hearing upon which to base a 
decision regarding each of the proposed amenduents, reserving his arguments 
for filing in written form at the close of the hearing, Handlers will 
have the opportunity to sign a marketing agreement embodying the same 
terms as Order Wo. %,.as amended, with such amendments as mney be. de- 
termined from this hearing, If uwnon the facts in the record the Secretary 
of Agriculture decides that he should amend Order No. 3, as amended, the 
contcnt of such amendment will be made known to producers and their 


approvel or disapproval of the 


The proposed amendments 
set forth below, Their publica 


amendment determined, 


upon which the hearing will be held are 
tion in this form is for the convenience 


of interested parties and is not to be considered as in any tg signifying 
their aoproval by the Secretary of Agriculture. 


Amendments proposed by _»: producers 
1, Add as Sec. 902.1(a)(9) the following: "(9) The term ‘emergency! 

means that period of time so designated by duly constituted officials 

acting vnder health regulations governing the production of milk for » 

salo in the marketing arca,"! 


2, Add as Sec. 903.1(a)(10) the following: "(10) The term, a 
emergoncy milk, means that milk which is disposed of as milk in the 


marketing area during an epee: under special permits issued by 
the proper health authorities." $ 


3, Delete Sec. 903, 3(c) and substitute therefor the following: 
"(c) Interhandler sales. Except in the case of cmergency milk, any 
milk disposed of as milk by a handler to another handler shall be pre- 
aac to ve Glass I milk: Provided, That if such selling handler, on 
r bofore the date fixed for filing reports pursuant to Sec. 203.9; 
shall furnish proof satisfactory to the merket administretor that such 
milk has boon disposed of by the purchasing handler other than as Class 
erie ties pels and in that event, such milk shall be classified as Class 
sgl milk," 


4, Delete sai 903.%3(d) and substitute therefor the following: 
"(a) Source of Class I milk, The milk which was disposed of by each 


handler as Class T ee shall be that milk which was delivered to such 
handler at plants within and nearest to the marketing area. "! 


5. Delete Sec. 903.4(c) and substitute therefor the following: 
"(c) Price adjustment. For each delivery period during which the total 
receipts Ss of milk - by handlers from producers, but not including emergency 
milk, exceed 29,000,000 pounds, as determined by the market administrator 
from reports submitted by handlers purs suant to See, 903,5(a), the prices 
set forth in ee graphs ee and (bd) of this section shall be reduced 
one cent por ndseanes ‘ght for each one million pounds, or part thercof, 
Orem Vs erecc ae by handlors from producers in excess of 29, 000, 000 t 
pounds, " 


. Delete Sec. 902.4(d) and substitute therefor the following: ‘ 
es outside the marketing area. The price to be paid vy handlers 


* milk disposed of outside the marketing area, in lieu of the 
herwise applicable pursuant to this section, ¢hall be, as & 
ee en by the market administrator, such PUREE as is being paid to 
farmers in the market where such milk was disposed of, for milk of 
equivalent use, pcan to areasonable Sanctus on account of trans- 
portation with respect to Class I milk moved from the handl er's plant 
in the ee area to the handler's plant outside the nares area 
where such milk was loaded on i ey es and retail routes," 


7 Add as Sec. 203.5(a)(6) the following: (6) The receipts 
of each plant of emergency mil, listing the name and address of the 
source, the date on which the emergency permit was issued, tne date on 
whicn such emergency milk was first received, and guch.,other information 
in respect thereto as the market administrator may require," 


8, Delete suodivision (e) of Sec. 903 
division (f£) of Sec, 903.5(e) as subdivision 


9, Delete Sec, 90%,7(a) and svbstitvte therefor the following: 
"(2) Computation of the ae of milk for esch handler. for each 
ali rte, subject to the 


(eh ete ere 


delivery period the mearxet administrator sha 
provisions of Sec. 903.6, “ive value of mills disposed of by each ha ndler, 
which was not purchascd or recoivod from other handlers except in the 
o 


£21) esach degs 
milk disposed of 


or received from producers bears to the total amount 
(bd) miltivlying the resulting hundredweight of Clas 
in the marketing area by the Class I price, (¢) 
total hundredweight of Class II milk by the Cl 

together the resulting anounts, and (e ) adding to the sum obtained in 
(a) of this paragraph an amount eque Ws to-the,totalivalus..of.Classel 
milk disposed of ok the marketing area, determined: in eccordance 
with Sec, 903.4(d).! 


case of emergency milk, by (a) epportioning the amount of emergency 
milk purchased or received by him to the hundredweight in Class 2 and 
Class II re spectively, of milk purchased or received from produccrs 
according to the rates that tho: mille in Claus I and. Glass II. purchased 
@) 
i 


tiplyine the resulting 
I price, (ad) adding 


19, Delete Sec, 903,7(0)(3) and substitute therefor the following: 
"(3) Divide by the total quantity of milk represented by. the value of milk 
determined in paragraph (a) other than the milk represented by the amount 
subtracted in subvaragraph (2) of this paragraph, !! 


Tl, Delete’ the phrase in Sec. 904.9 which reads "an amount not 
exceeding one cent por hundredweight" and substitute thorefor the 
following: “an amovnt not excecding 2 cents por hundredweight," 


Amendments proposed by haadlors 


ed 


1, Delete Sec. 90%.4(a)(1) and substitute therefor the following: 
(1) In the case of milk received at such hendler's plant located ia the 
marketing area, a price per hunadredweight which shell be calculated by 
the market administrator, as follows: Compute the current month's orice 
for milk containing 3.5 percent butterfat in the manner sét forth in 
séction 1 of erticle VI of the marketing agreemens and license for 
evaporated milk approved and issued by the Secvetary May 31, 1935, and 
average said current month's price with the prices, similarly computed, 
for cach.of the oloven preceding calondar months and add to tho result 
obtained 60 cents per hundredwoignt; 


or in tie@ thoreor 


"(1) In the case of milk received at such handler's plant located 
in the merketing area $1.80 per hundredweight." 


2, Delete Sec. 903.4(a)(2) and substitute therefor the following: 

>) In the case of milk received at such handler's plant located out- 
side the marketing area the price for Class I milk as set forth in sub- 
paragraph (1) paragraph (a) of this section less the amount specified 
for the air line distance of such plant from the City Hall in St. Louis; a 
as follows: Within 5 miles, 4 cents; morc than 5 miles but not an 
excess of 10 miles, 8 cents; more than 10 miles but not jn excess of 15 
milos, 12 cents; moro than 15 miles but not in excess of 20 miles, 16 ¥ 
cents; morc than 20 miles but not in excess of 30 miles, an additional 
2 cents; more than 30 miles but not jn excess of 40 miles, an additional 
2 cents: and for each additional 10 miles, in excess of 40 miles, and . 
adertional lL cent," 


%. Delete Sec. 903.4(b)(2) and substitute therefor the following: 
"(2) In the case of milk received at such handler's plant located out- 
side the marketing area, the price calculated by the market administrator, 
pursuant to subparagraph (1) of this paragraph less the amounts specified 
in suboaragrach (2) of paragraph (a) of this section, except on that 
portion of Class II milk which remains or is processed at such handler's plant 
outside the marketing area, in which case the deduction shall not exceed 
15 cents per hundredweight." 


A, Delete Sec. 903.4(c) and substitute therefor the following: 
"(c) Price adjustment, For each delivery period during which the total 
receipts of milk by handlers from producers exceed 25,000,000 pounds, aS 
determined by the market administrator from reports by handlers pur suant 
to Sec. 903.5(a), the prices set forth in paragraphs (a) and (b) of this 
section shall be reduced one cent per hundredweight for cach 1,000,000 
pounds, or part thereof, of milk reccived by handlers from producers 
in excoss of 25,000,000." 


. 5, Delete Sec. 903.4(d) and substitute therefor the following: 
"(q) Sales outside the marketing area. The price for Class I milk and 
Class Tl milk as set forth in paragraphs (a) and (b) respectively of 
this section shall not apply to milk disposed of in such classes oute e 
side the marketing area. However, the market administrator, in computing 
the uniform price for each handler pursuant to Sec. 903.7, shall determine 
the value of such milk by applying the price per hundredweight which the e 
handler has reported pursuant to section 903.5(e)." 


6. Delete Sec. 903.5(e) and substitute therefor the following: 
"(e) Reports on milk sold outside the marketing area. Bach handler 
shall report, on or before the oth day after the end of each delivery 
period, disposition of Class I and Class II milk outside the marketing 
area, as follows; (a) the amount of such milk, (>) the date or dates of 
such disposition, (c) the point of use, (d) the plant from which such 
milk was shipped, (c) the price per hundredweight to be paid for such 
milk, and (f£) such other information with respect thereto as the market 
administrator may require." 


7. Telete Sec. 903.8(e)(2). 


8, Add the following as paragraph (f) of Sec. 905.8: 
valle Lor 


"(f) Marketing services. (1) Meree 4 ing service deductions. In making 
ee to oroducers pursuant to the foregoing paragrapnas of this section 
each handler, with respect to all milk received from cach producer during 


each delivery period, except as sot forth in subparagraph (2) of this 
paragraph, shall deduct 3 cent por hundredweight, or such lesser amovny 
as the markct administrator shall determine to be gufficient, such detor- 


mination to be subject to review by the Secretary, and shail, on or before 


w 


i?) 
= 
a 


timo 15th day aad tho and of such delivery eat Loe. pey such deductions 
to tho mavkot administrator. Such moneys shell be expended by tho marzot 


ne 
administrator for verification of weights, sanplos, and tests of milk 
received from such proéucors and in providing for market information to 
such producers, The merkct néminictrstor may contract with an associavion 
Or agsoci sitions of .proeEguc nishing of the dead: or any Dar 


or i 1 
of such sorvices to, or with Peepett to the miik receivod 
procucors 


= 
C3 


Ge) ularxeting service deductions with resvect to members of 


2 ie aenteeemte Seine hint | 1 tent eitenn «Selena yeep 


producers! _cocperative association, in the Case os producers for whom 
a cooperative association which the Secretary determines to be qualif 
under the dct of Congress of February 18, 1922, as amended, known as 


: 1 
'Capper-Volstead f£ct!, ae Leia! performing the services set forth in 


subparagraph (1) of this varagraph each handler shall, in lieu of tho 
deductions specified in ae paragraph (1) of this paragraph, make such de- 
ductions from payments made pursuant to the feresoing cache agraphs of this 
section as may be authorized by such producers, and pay over on or oelore 
the 15th day after the end of each delivery pe Shot such ¢ ne uctions to ee 
associations readering such service of which such procucers are members. 


9, Delete Sec. 903.9(a) and substitute thorefor the following: 
"'(—) Payments by handlers. As his pro-rata share cf the expense of the 
administration hereof, eack nhendler, on or defore the 15th day after tne 
end of each delivery period, shall pay to the merxet administrator, vith 
yespecs to all milk received ty him from producers or an essocietion of 
producers, or produced by him during such doliver;, poriod, an amount nov 
excecding 1/2 cent en hundredwoight, the exact anouat to de determined dy 
the market administrator, ena i to rovicw by the Sec 

who is a cooperative association of preducers, shail pay such pro-rate 
share of expense only on that milk received from orode cere at any plant 


of such association, "! 


faendment proposed vy the Dairy Section 


forte a net 6 nec 0+ Mathie 


ro) 


1, dd as a proviso after the semicolon in Sec, 903.4(a)(1): 

"Provided, That, with respect to Glass I milk disposed of oy a 
handler under a program approved by the Secretary for the sale or Cis- 
position of milk to low-income consumers, including persons on relief 
the price shall be $1.74 per hundredweight." 


retary. Hach handler, 


er, ogra sili +7) 


y244 bes. 
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Docket No. A-110 


UNITED: STATES DEPARTMENT OF AGRICULTURE 
DIVISION OF MARKETING AND MARKETING AGREEMENTS 
WASHINGTON, D. ¢. Se 


jpanocparbet a ee rceeneneetamnneeememsemrepstipereememene ee 


| WHEREAS, pursuant to the authority conferred upon the 
Secretary of Agriculture under Public <ict No. 10, 73d Con- 
éress, as amended, the Secretary issued an order regulating 
the handling of milk in the St. Louis, Missouri, marketing 
area, effective February 1, 1936, which order was amended 
effective April 17, 1936, April 1, 1937, and April 5, 1939; 
and 


WHEREAS, the Secretary tentatively approved a market- 
ing agreement regulating the handling of milk in the said 
area on December 10, 1935, amendments to which tentatively 
approved marketing agreement were tentatively approved on. 
March 30, 1936, March 16, 1937, and March 10, 1939; and 


WHEREAS, the Sanitary Milk Producers, the Fresh iilk 
Institute, the St. Louis Milk Distributors Association, and 
the Dairy Section, Division of Marketing and Marketing 
Agreements, United States Department of Agriculture, have 
proposed certain amendments to said order, as amended, and 
to said tentatively approved marketing agreement, as amended; 
and 


WHEREAS, the Secretary has reason to believe that an 
amendment of said order, as amended, and of said tentatively 
approved marketing agreement, as amended, will tend to 
effectuate the declared policy of Public Act No. LO, 7Se 
Congress, as amended and as reenacted and amended by the 
Agricultural Marketing Agrecment Act of L937: and 


WHEREAS, under the aforesaid act notice ‘of hearing 
is required in connection with a proposal to amend an order, 
and the General Regulations, Series A, No.l, :as amended, of 
the Agricultural Adjustment Administration, United States 
Department of Agriculture, provide for notice of and 
opportunity for hearing upon amendments to marketing 
agreements and orders} 


NOW, THEREFORE, pursuant to said act and general 
regulations, notice is hereby given of a hearing to be held 
on said proposals to amend the order, as amended, and the 


Q-110 


Bee 2h ee 


tentatively approved marketing agreement; as amended, 
regulating the handling of milk in the Sti Louis; Missouri, 
marketing area, at tle Chase Hotel, Stz-Louis, Missouri, at 
10:00 asat,rGeecté, October 3,11929.) 7: = - 


This public hearing is for the purpose of receiving 
evidence as to the necessity for (1) pricing milk under a 
program approved by the Secretary for the distribution of 
milk to low-income consumers and persons: on -relief; {2 
including provisions necessary to permit the special con- 
sideration-of “emergency milk" in the pricing and pooling 
of milk; (3) revising the method of pricing Class I and 
Class II milk sold outside the marketing area; (4) revising 
the pricing of Class I milk; (5) including zone differen- 
tials ‘to be’applicable to Class II milk received at plants 
outside the marketing area; (6) revising the production 
point at which class prices are automatically adjusted 
downward as production increases; (7) replacing provisions 
requiring handlers to pay eligible cooperatives for serv- 
i¢es rendered by substituting provisions relating to 
marketing services for producers; (8) increasing or de- 
creasing the maximum assessment for administration expenses; 
and (9) revising any other provisions of said: tentatively 
approved’ marketing agreement, as amended, and said order, 
as amended. | 


Copies of the proposed amendments prepared as a 
basis for the public hearing may be procured from the 
Hearing Clerk, Office of the Solicitor, United States 
Department of Agriculture, in Room 0310, South Building, 
Washington, D. C., or may be there inspected. 


H. A. WALLACE 


SECRETARY OF AGRICULTURE 


Dated: Scoptember 22, 1939 


Washington, D.C. 


£, , 
or 
v\\ A ; Docket No, A~10 
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UNITED STATES DEPARTMENT OF AGRIC 


AGRICULTURAL ADJUSTMENT ADMINISTRATION 


PROPOSED 
MARKETING AGREEMENT 
AND PROPOSED ORDER REGULATING THE HANDLING 
OF MILK 


IN THE ST, LOUIS, MISSOURI, MARKETING AREA 


oe 


This proposed marketing agreement and proposed order to regulate 
the handling of milk in the St. Louis, Missouri, Marketing Area in their 
present forms are for the vurpose of discussion at public hearing and are 
not to be regarded as having received the approval of the Agricultural 


Adjustment Administration, 
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PROPOSED 
MARKETING AGREEMENT REGULATING THE HANDLING OF 
MILK 


The parties to this Agreement ere the contracting handlers 
and producers of milk in the St. Louis, Missouri, Marketing Area 
and the Secretary of Agriculture of the United States. 


Whereas, It is the declared policy of Congress as set 
forth in Section 2 of the Agriculture il Adjustment Act, approved 
May l2, 1933, as amended—— . 


"(1) Through the exercise of the powers conferred upon 
the Secretary of Agriculture under this title, to esteblish and 
maintain such balance between the production and consumption of 
agricultural commodities, and such marketing conditions therefor, 
as will reestoblish prices to farmers at 2 level that will give 
agriculturel commodities a purchasing power with respect to 
articles that farmers buy, equivalent to the purchasing power of 
agricultural commodities in the base period, end in the case of 
all commodities for which the base period is the pre-wer period, 
August 1909 to July 1914, will also reflect current interest pay- 
ments per acre on ferm indebtedness secured by real estate and 
tax payments por acre on farm real estate, as contrasted with such 
interest payments end tax peyments during the base period. The 
base period in the case of all agricultural commodities except 
tobacco. and potatoes shall be the pre-war period, August 1909 - 
July 1914, * * * : . 


"(2) To protect the interest of the consumer by (a) ap- 
proaching the level of prices which it is declared to be the 
policy of Congress to establish in subsection (1) of this section 
by gradual correction of the current level at as rapid a rate as 
the Secretary of Agriculture deems to be in the public interest 
and feasible in view of the current consumptive demand in domestic 
and foreign markets, and (b) authorizing no action under this 
title which has for its purpose the maintenance of prices to 
farmers above the level which it is declared to be tne policy of 
Congress to establish in subsection (1) of this section." 


And 


Whereas, pursuant to the Agricultural Adjustment Act, the 
parties hereto, for the purpose of correcting conditions now 
obtaining in the handling of milk, in the St. Louis, Missouri, 
Marketing Area, and to effectuate the declared policy of the Act, 
desire to enter into a Marketing Agreement under the provisions of 
section 8blorithe Act. 


Now, therefore, the partics hereto agree as follows; 


pach 
| 
ARTICLE I -- DEFINITIONS 


Section 1. As used herein, the following terms have the 
following meanings: 


ry Le. NAct!! means the Agricultural Adjustment Act approved 
May 12, 1933, as amended. 


2. "Secretary" means the Secretary of Agriculture. of the 
United States. 


3. "St. Louis Merketing Area", hereinafter called the 
"Marketing Arca!, means the territory within the corvorate limits 
of the City of St. Louis, Missouri, and tne territory within 
St. Ferdinand, Central, Carondelet, and Bonhomme townships in 
St. Louis County, Missouri; St. Charles township in St. Charles 
County, Missouri; Chouteau, Venice, Nemecki, Granite City and 
Collinsville tovmships in Madison County, Illinois; and Stites, 
Canteen, Caseyville, East St. Louis, Conterville, Bellsville, 

St. Clair, Sugar Loaf, Stockey, O'Fallon, and Millstadt townships 
in St. Clair County, Illinois. 


4, "Person" means eny individual, partnership, corporation, 
association, and any other business unit, 


5, "Producer" means any person, irrespective of whether 
any such person is also a handler, who produces milk in conformity 
with, or subject to, the health requirements applicable for milk 
to be sold for consumption as milk in the Marketing Area. 


6, "Now producer" means a producer whose milk was, regularly 
for thirty (30) days immediately prior to the effective date hereof, 
neither (a) being purchesed by handlers selling milk in the Market- 
ing Area or (b) being distributed in the Marketing Area. 


7. "Hendler" means any person, irrespective of whether such 
person is a producer or an association of producers, wherever located 
or operating, who engages in such handling of milk as is in tho 
current of interstate or foreign commerce, or which directly burdens, 
obstructs, or affects interstate or foreign commerce in milk and its 
products, 


8. "Market uidministrator" means the person designated pursuant 
to Article II, 


9. "Delivery period" means the period from the first to the 
last day of eacn month, both inclusive. 


mars 


ARTICLE II ~- MARKET ADMINISTRATOR 


Section 1, Selection, Removal and Bond. The iarket Admin- 
istrator shell be selected, and shall be subject to removal at any 
time, by the Sccretary. Within forty-five (45) days following the 
date upon which he enters upon his dutics, he shall execute and 
deliver to the Secretary a bond in such amount as the Sccretary may 
determine, with surety thereon sotisfactory to the seerctary, con- 
ditioned woon the faithful performance of his duties. 


Scc. 2 Compcnsation, The Markct Administrator shall be 
entitled to such reasonable compensation as may be detcrmined by 
the Secretary. 


Sec. 3. Powers. The Market Administrator shall have power: 
1. To administer the terms and provisions hereof; and 


2. To receivo, investigate, and report to the Secretary 
complaints of violations of the terms and provisions hereof. 


Sec. 4, Dutics. The Market Administrator, in addition to 
the duties heroinafter described, shall; 


1. Keep such books -and records as will clearly reflect the 
trehsactions provided for herein, which books and records shall be 
subject to oxamination by the Sceretary at any and all times; 


2. Furnish such information and such verified reports as 
the Secretary may request; 


3. Obtain a bond with reasonsible security thereon for each 
employee who handles funds entrusted to the Market Administrator; 


4.. Publicly disclose to handlers and producers, unless other- 
wise directed by the Secretary, the name of any person who has not; 
(2) furnished security pursuant to Article XII, (b) made reports 
pursuant to Article V, (c) made payments pursuant to Article IX; and 


5. Pay, out of the funds provided by Article XI: (a) the 
cost of his bond and of the bonds of his employees, (b) his own 
compensation, and (c) all other expenses necessary for the per- 
formance of his duties. 


sec, 5. Responsibility, The Market Administrator shall not 
be held responsible in any way whatsoever to any handler, or any over 
person, for errors in judgment, mistakes, or other acts either of 
commission or omission, as such Market Administrator, except for his 
wilful misfeasance or malfeasance, or dishonesty, 


ery Alar 
ARTICLE III -- CLASSIFICATION OF MILK 


. scetion es Spldg andi Isc > Cle ssifiention. Milk purchased 
or ha se by nandlers: shall t 4 “elas sified as follows: 


be Sloss T dite means el) milk sold by handlers as milk 
containing not less than one-nalf of one ee gee butterfat,. 


bat Class Il. milk means ell. milk used by handlers to pro- 
duce cream for..consumption as cream, evaporated milk, condensed 
milk, flavored drinks, creamed buttermilk, and cream cottage 
cheese; Provided, That the milk from which only the skimmed milk 
is used in the production of the above products shell not be in- 
cluded 2 Class. tT) mile, as 


3. Class III milk means the quantity of milk purchased, sold 
or used by handlerg in excess of Class I and Class II milk. 


Sec. a Inter-handler Sales. Milk sold as milk or cream by 
a handler to another handler shall L be presumed to be Class I milk: 
Provided, That if such selling handler, on or before the date fixed 
for filing reports pursuant to Article V,-shall furnish proof 
satisfactory to the Morket.Administretor, that such milk has been 
sold or used by the vurchasing hendler einer then nas Cleer I milk, 
then, and in thot Sas see milk shall be classified according to 
its use, . 


, 


ARTICLE IV -~ MINIMUM PRICES 


section 1. Class Prices. ach: handler shall pay, in the 

manner set forth in Article IX., for milk which he has purchased 
from producers, including new producers, delivered at the plant 
such handler, not less then the following prices which are 

ased on milk of 3.5 percent butterfat content and are subject 
a tne 2Sajustmenvus end conditions sct forth in this article and 
to tne butterfat differential pursusnt to section 3 of Article 
Tay 


Class I milk —. $2.25 per hundredweight. 


Class II milk -- For cach hundred pounds, 3.5 times the 
average price per pound of 92—score butter at wholesale in the 
Chicago market, as reported by the United States Department of 
Agriculture for the delivery period during which such. milk -is 
purchased, plus. 30 nercent thercof plus 20 cents; Provided, That, 
for milk used for ovaporated milk in hermetically scalcd Sontainere: 
handlers shall pay the price set forth in the Markcting Agreement 


and License for Evaporated Milk. 


Class III milk -- For each hundred pounds, 3.5 times the 
average price per pound of 92-score butter at wholesale in the 
Chicago market as reported by the United States Department of 
Agriculture for the delivery period during which such milk is 
purchased, plus 15 cents. 


"Sec, 2e Sales Outside the Marketing Area. With respect 
to Class I milk sold outside of the Marketing Area, by a handler, 
the price to be naid to producers, in lieu of the price set forth 
in section 1, shall be such price as the Market Administrator as- 
certains is being paid by handlers in the market, where such milk 
is sold, for milk of the equivalent usc, subject to a reasonable 
adjustment on account of transportation to the place of sale, from 
the plant where such milk is received from producerse 


Sec. Se Publication of Class Prices. On or before the 
second day after the end of each delivery period, the Market 
Administrator shall publicly announce the Class II and Class III 
orices in effect for such delivery period. 


Sec. 4 Class Price Adjustments. The prices set forth in 
section 1 shall be subject to adjustment in accordance with the 
following: 


le With respect to all Glass I and Class II milk delivered 
to handlers at plants outside the Marketing Area and within the 
following specified distances (airline, from the City Hall in 
Ste Louis) there shall be deductions per hundredweight as follows; 
within twenty (20) miles, sixteen (16) cents; more than twenty (20) 
miles but not in excess of thirty (30) miles, an additional two (2) 
cents; more than thirty (30) miles but not in excess of forty (40) 
miles, an additional two (2) cents; and within, but not exceeding, 
ench additional ten (10) miles, in excess of forty (40) miles, an 
additional one (1) cent,- 


2. With respect to all Class III milk delivered to such 
handlers at plants, outside the Marketing Area, there shall be a 
deduction of five (5) cents per hundredweight. 


3e Unless the prior written consent of the Market. Admin- 
istrator hes been obtained for some other basis of adjustment, Class 
I and Class IZ milk shall be considered to have been delivered, in 
the order naried, to a handler at plants within or nearest to the 
Marketing Areae 


Lal 


ARTICLE V -- REPORTS OF HANDLERS 


Section 1. Periodic Reports. On or before the fifth day 
after the end of each delivery period, each handler shall, with 
respect to milk or cream handled by him during such delivery 
period, report to the Market Administrator in the detail and form 
prescribed by him, as follows: 


1. The receipts at each plant from producers who are not 
handlers; 


ee The receipts at each plant from any other handler, 
including any handler who is also a producer: 


3. The quantity, if any, produced by the handler; and 


4. The total quantities of milk which were sold or used, 
including sales to other handlers, in each class set forth in 
Article III. 


Sece Se Reports as to Producers. Each handler shall report 
to the Market Administrator: 


1. Within ten (10) days after the Market Administrator's 
request, with respect to any producer or group of producers and 
with respect to a period or periods of time designated by the 
Market Administrator, (a) the name and address, (b) the total 
pounds of milk @elivered, (c) the average butterfat. test of milk 
delivered, and (ad) the number of days on which deliveries were made. 


ee As soon as possible after first receiving milk from any 
producer, (a) the name and address of such producer, (b) the date 
on which such milk was first received, and (c) whether or not such 
producer is a new producer. 


Sec. 3. Report of Payment to Producers. Each handler shall 
report to the Market Administrator within twenty (20) days after the 


end of each delivery period, with respect to the payment which he has 
made to each and every producer for such delivery period, (a) the net 
amount of such payment, showing the prices, deductions, and charges 
involved, and (b) the total delivery of milk with the average butter- 
fat test thereof, 


Secs 4. Verification of Reports. In order that the Market 


Administrator may submit verified reports to the Secretary pursuant 
to paragraph 2 of section 4 of Article II, each handler shall permit 
the Market Administrator or his representative, during the usual 
hours of business, to (a) verify the information contained in reports 
submitted by such handler pursuant to this article, and (b) sample, 
weight, and test milk for butterfat. 


Ase 
ARTICLE VI -- HANDLERS NOT HANDLING CLASS I MILK 


Section 1. Application of Provisions. Any handler who does 
not handle Class I milk and who does not receive milk from producers 
sholl on or before the eighth day after the end of each delivery 
period, report to the Market Administrator the total quantity of 
cream and other milk products sold to ench handler in the Marketing 
Area during such delivery period. ; 


ARTICLE VII -~ HANDLERS WHO ARE ALSO PRODUCERS 


Section 1.’ Milk Purchased from Producers. In the case of a 
handler who is also a producer and has purchased milk from producers, 
the Market Administrator shall, in the computations set forth in 
Article VIII, exclude the milk purchased in ench- class from other 
handlers and apportion the milk purchased from producers to cach class 
according to such handler's remaining total sales in each class. 


ARTICLE VIII -- DETERMINATION OF UNIFORM PRICES 
TO PRODUCERS 


Section 1. Computation of Value of Milk for Hach Handler. 


’: For each delivery period the Market Administrator shall compute, 


subject to the provisions of Article VII, the value of milk sold 

or used by each handler, which was not purchased from other handlers; 
by (a) multiplying the quantity of such milk in each: class by the 
price applicable pursuant to Article IV and (b): adding: together the 
page Meee of each class. 


S6G~. Oe" Commitatien and Announcement of Uniform Price for 
Each Handler.‘ ‘The Market Administrator shall compute and announce 
for each handler the uniform price per hundredweight of milk delivered 
to. him by producers ote ey Gi delivery period as follows’ 


le Add to the value? computed pursuant to section 1 the amount 
of adjustment to be made pursuant to section 4 of Article IX; 


. ae Subtract'the total aniount to be paid to new producers at 
the Class III price; 


3- Divide by the total quantity of milk delivered by producers 
ae than the milk represented ‘by the amount BE Dire abe in paragraph 
2s. 


4. On or before the 10th day after the end of each delivery 
period, notify Sach aber ies of oh uniforn price computed for him; and 


5.° On or after the 1Sth any after the end of each delivery 
ois: ae ate announce the uhitorm prices Mayne for all handlers 


ye me 


section: 4 of Articke: 1X 


wWRe 


ARTICLE IX ~~ PAYMENTS FOR MILK 


section l, Time snd Method of Payment. On or before the 
15th day after the end of each delivery period, cach handler shall 
make poyment for the total valuc, subject to the butterfat 
differential scot forth in scetion 3, of milk received from pro~ 
ducers during such delivery period as follows: 


1. To producers, at the uniform price per hundredweight 
computed for such handler subject to the country station differen. 
tials set forth in section 4; 


ee TO any new PLOduccr, At athiceOlace yiTT Price. for 227 othe 
milk delivered by such producer, for the period beginning with the 
first regular delivery by such producer, and continuing until the 
end of two full colendar months following the first day of the noxt 
succeeding calendar month, 


seG. o. Brrore in Payments. Errors in meking the payments 
prescribed in this article shall be corrected not later than the 
date for making payments next following the determination of such 
errors: 


sec. 3. Butterfat Differential, In making payments to each 
producer pursuant to this article, each handler shall add or sub-— 
tratt, as the case may be, three (3) cents per hundredweight for each 
one-tenth of one porcent butterfat content of the milk delivered by 
such producer which is above or below os. percent, 


Sec. 44 Country Station Differentials. In making payments 
to all producers, except new producers being paid the Class cra 
price, who doliver milk at plants outside the Marketing Area, cach 
handler shall deduct from the uniform price the amounts set forth 
in paragraph 1 of section 4 of AETAGLOL TV. 


ARTICLE X -- MARKETING SERVICES 


Section 1, Deductions for Marketin Services, Except as set 
forth in section 2 of this article, each handler shall (a) deduct 
four (4) cents per hundredweight, from the payments made to producers 
pursuent to Article VIII, with respect to all milk delivered to such 
handler during each delivery period by producers, and (b) vay such 
deductions to the Market Administr-tor on or before the 15th day 
after the end of such delivery period. Such monies shall be expended 
by the Market Administrator for market information to, and for 
Verimcation. of weights, sompling ond testing of milk purchased from, 
said producers, 


——EE————EE 


eee 


Sec. 2. Producers! Cooperative Associations. In the case 
of producers who are members of a cooperctive association which 
(a) meets the requirements of the provisions of the Act of Congress 
of February 18, 1922, as amended, known es the "Capper—Volstead Act", 
(b) is engaged in making collective soles or marketing of milk for. 
its members, and (c) is actually performing for its members the 
services set forth in section 1, exch handler shall make the deduc~ 
tions from the payments to be made pursuant to section 1 of Article 
IX, which are authorized by such producers andj on or before the 
15th dey after the end of each delivery period; pay over such 
deductions to the association of which ench such producer is a 
member. 


ARTICLE XI -- EXPENSE OF ADMINISTRATION 


Section 1, Payments by Handlers. As his prorata share of 
the expense of the edministration hereof, each handler shall; on 
or before the 15th day after the end of each delivery period, pay 
to the Market Administrator one (1) cent per hundredweight, with 
respect to all milk delivered to him by producers during such 
delivery period. Hach handler who produces milk distributed by 
him shall make a similar payment to the Market Administrator with 
respect to that milk which is produced by him and sold during such 
delivery period to another person, other than a handler. 


Sec. 2. Waiver of Payments. The Market Administrator may, 
as to any delivery period, waive the payments set forth in section 
1 or distribute any balance arising therefrom, or any. part thereof, 
when the funds in hand from payments for previous delivery periods 
are sufficient to pay the expense of administration for such delivery 
period, 


ZRTICLE XII - SECURITY FOR PAYMENTS TO PRODUCERS 


Section 1. Furnishing of Security. Each handler who pur- 
chases milk from producers shall, not less than ten (10) deys 
before he is required to make his first payments pursuant to Article 
IX, furnish to the Market Administrator security, satisfactory to 
the Market .idministrator, for the payments to be made pursuant to 
Article IX, in such amount es will equal the value of milk purchased 
by such handler during a period of time equivalent to a delivery 
period. In the event that the value of milk purchased by a handler 
for each of three consecutive delivery periods exceeds the amount 
of security furnished to the Market Administrator, such handler 
shall increase the amount of security so that it shall be not less 
than one-third of the total value of milk purchased during said three 
delivery periods, 


Ps 


+ Sec. 2. Bonds under State Statute. If, pursuant to a 
State statute, any handler has furnished a bond or other sccurity 
which insures. any vart of the dayments to be made. by such handler 
pursuant to Article IX, such handler shall furnish to the Merket 
Administrator security in such amount as will, when added to tho 
emount of sccurity furnished under a State statute, equal the amount 
of security required under Section 4 


ARTICLE XIII ~ RESPONSIBILITY 


Section 1, Handlers. The liability of the handlers here- 
under are several and not joint and no handler shali be liable for 
the default of any other handler, 


ARTICLE XIV -~~ SEPARABILITY 


Becvionsd. Severability. If ony provision of this Agrece. 
ment is declared invalid, or the applicability thereof to any 
person, circumstance, or thing is held invalid, the validity of 
the remeinder of this Agreement and/or the applicability thereof 
to any other person, circumstance or thing shall not be affected 
_ thereby. 


ARTICLE XV -~ DEROGATION 


Section 1. Derogation. Nothing contained in this Agreement 
is or shall be construed to be in derogation or in modification of 
the rights of the Sceretary or of the United States; (a) to exercise 
any powers gronted by the Act or otherwise, and/or. (b) in accordance 
with such powers to act in the premises whenever such action is deemed 
advisable, 


ARTICLE XVI -~ ANTI-TRUST Laws 


Section 1, Anti-trust Lows, Any exemption from the anti- 
trust laws, and/or any validation of eny acts or things, which 
otherwise would have been unlawful, which may result from the aay 
. execution of this Agreement by the Secretary, shall not extend or 
be construed to oxtend further than is absolutely necessary for © 
the purpose of carrying out the provisions of this Agreement. | 


. «ll- 


ARTICLE XVII - DURATION OF IMMUNITIES . 


.Section 1. Duration of Immunities. The benefits, privileges 
and immunities conferred by virtue of this Agreement shall cease upon 
its termination, except with respect to acts done under and during 

__ the existence of this Agreement, and benefits, privileges, and 

_ immunities conferred by this Agreement upon any parties signatory’ 
hereto shall cease upon its termination as to such party, except with 
respect to acts done under and during the existence of this Agreement. 


ARTICLE XVIII -~ AGENTS 


Section 1. Agents. The Secretary may, by a designation in 
writing, mame any person (not a party to this Agreement) including 
any officer or employee of the Government, or name any Bureau or 
Division in the Department of Agriculture, to act as his agent or 
representative in connection with any of the provisions of this 
Agreement. 


ARTICLE XIX -~ ORDER WITH MARKETING AGREEMENT 


Section 1. Request for Order. Each signatory handler hereby 
requests the Secretary to issue an Order pursuant to the Act regu- 
lating the handling of milk in the Marketing Area, in the same manner 
as provided in this Agreement. 


ARTICLE XX --— ADDITIONAL PARTIES AND COUNTERPARTS 


Section 1. Additional Parties. After this Agreement first 
takes effect, any handler may become a party to this Agreement if a 
counterpart thereof is executed by him, and by the Secretary. This 
Agreement shall take effect, as to such handler, at such time as the 
Secretary may declare above his Signature attached to such counter 
part, and the benefits, privileges and immunities conferred by this 
Agreement shall then be effective as to such handler. 


Sec. 2. Counterparts. This Agreement may be executed in 
multiple counterparts, and when one counterpart is signed by the 
Secretary all such counterparts shall constitute, when taken together, 
one and the same instrument as if all such signatures were obtained in 
one original. : 


' 


(o ARTICLE XXI_ -- AMENDMENTS 


Section 1. FEroposals. Amendments to this Agreement may, from 
tine to tine, be proposed by, any party hereto. le 


Sec. 2+. Hearing and Approval. After due notice and hearing 
and upon the execution of the proposed amendments by 50 percent or 
more handlers, who, during the month preceding the execution of said 
amendment ,or amendments, handled not less than 50 percent of the milk 
handled in the Marketing Area, the Secretary may approve such amend 
ments, which shall be effective as provided in Article XXII, 


ARTICLE XXII ~~. EFFECTIVE TIME, TERMINATION 
AND SUSPENSION 


Section 1. Effective Time. This Agreement shall become effec- 
tive at such time as the Secretary may declare above his signature 
attached hereto, and shall continue in force until terminated in one 


of the ways hereinafter specificd. 


Sece &. Termination. 1, The Secretary may at any time terminate 
this Agreement as to 211 parties hereto by giving at least one (1) day's 
notice by means of a press relense or in any other manner which the 
secretary may determine. 


ee The Secretary may at any time terminate this Agreement as 
to any party signatory hereto by giving ot least one (1) day's notice 
by depcsiting the same in the mail and addressed to such party at his 
last known address, . | 


Se The Secretary shall terminate this Agreement at the end of 
any delivery period whenever he finds that such termination is favored 
Ova Majority, of the producers of milk who during the preceding delivery 
period have been engaged in the production for market of milk in the 
marketing areas Provided, That such majority have during such period 
produced for market more than fifty (50) percent of the volume of such 
milk produceé for market within sai@ marketing area, but such termina— 
ation shall be effective only if announced on or before the fifth day 
prior to the end of such delivery period. 


4. This Agreement shall in any event terminate whenever the 
provisions of the Act authorizing it cease to be in effect. 


Sece 3 Effect. Unless otherwise provided by the Secretary 
in the notice of amendment, temination or suspension, of any or all 
provisions hereof, the amendment, termination or suspension shall 
not; (n) affect, waive, or terminate any right, duty, obligation or 
liebility which shall have arisen or may thereafter arise in con- 
nection with eny provision of this Agreoment; (b) release or forgive 
any violation of this Agreement occurring prior to the effective date 
of such smendrent, teminntion or suspension; or (c) affect or impair 


a] Se 


any rights or remedies of the Secretary, or of any other person with 
respect to any such violation. 


Sece 4¢ GQontinuing Power and Duty. If, upon the termination 
or suspension of this Agreement, there are any obligations arising 
thereunder, the final accruel. or ascertainment of which requires 
further acts by any party thereto, or by the Market Administrator 
hereunder, or by any other person, the power and/or duty to wrform 
such further acts shall continue. notwithstandine such termination or 
suspension; Provided, That any such acts required under the terms 
of this Agreement shall be performed by the Market Administrator, 
functioning at the effective time of such termination or suspension, . 
or, if the Secretary shall so direct, by such other person, persons 
or agency, as the Secretary may designate. 

See.5. Disbuitsoment after Termination or Suspension. The 
Mark et Administrator’ shell; ofter the terminetion or suspension of 
this Agresment, from time to time, disburse any funds in his hands 
to the producers or handlors entitled to such funds, on the basis 
of the milk deliver sd or handled, as the case may be, during the 
delivery period immediatcly prior to such termination or suspension; 
Provided, That each such fund shall bear the expenses incident to 
the disbursement thereof. 


ARTICLE XXV -- SIGNATURES OF PARTIES 


IN WITNESS WHEREOF, 
err , the contracting 
parites, acting under the provisions of -the Agricultural Adjustment 
Act, as amended, for tho purposes and subject to the limitations herein 
contained, and not otherwise, have hereunto sect their respective hands 
and s¢@ls, this day of | Pele aon 


PROPOSED ORDER REGULATING THE HANDLING 
OF MILK IN THE ST. LOUIS, MISSOURI, 
MARKETING AREA 


— ee 


WHEREAS, it is provided in Section 8 (c) of the Agricultural 
Adjustment Act approved May 12, 1933, as amended (hereinafter called 
the Act), as follows: 


"(1) The Secretary of Agriculture shall, subject 

to the provisions of this section, issue, and from 
time to time amend orders applicable to processors, 
associations of producers, and others engaged in 

the handling of any agricultural commodity or pro-— 
duct thereof specified in subsection (2) of this 
sections Such persons are referred to in this 

title as "handlers.* ‘Such orders shall regulate 

in the manner hereinafter in this section provided, 
only such handling of such agricultural commodity, 

or product thereof, as is in the current of inter~ 
state or foreign commerce, or which directly burdens, 
obstructs, or affects, interstate or foreign commercé 
in such commodity or product thereof." 


And 


WHEREAS, the Secretary of Agriculture, having reason to believe 
that the issuance of an order would tend to effectuate the declared 
policy of Title I of the Act with respect to the handling of milk in 
the St. Louis, Missouri, Marketing Area, did on the day of A 
1935, give notice of a hearing to be held on the day of November, 
1935, on a proposed order regulating the handling of said commodity , 
and did at the same time and place conduct a public hearing thereon 
and gave due opportunity to all interested parties to be heard con~ 
cerning the said »roposed order; 


And 
WHEREAS, the Secretary finds: (here insert specific findings) 


Now, therefore, it is ordered by the Secretary acting under 
the authority vested in him as aforesaid, that the handling of said 
milk in the current of interstate or foreign commerce, or so as 
directly to burden, obstruct, or affect interstate or foreign commerce 
in such milk, from and after the date herein specified by the 
Secretary, shall be in conformity to and in compliance with the terms 
and conditions of this Order. 


wiices 
ARTICLE I -- DEFINITIONS 


Section 1. As used herein, the following terms have the 
following meanings: 


1. "Act" means the Agricultural Adjustment Act approved 
me 12, 1933, as emended. ; 


ee "Secretary" means the Secretary of Agriculture of tne 
United States. 


3. "St. Louis Marketing Area", hereinafter called the 
"Marketing Area", means the territory within the corporate limits 
of the City of St, Louis, Missouri, and the territory within 
St. Ferdinand, Central, Carondelet, end Bonhomme townships in 
St. Louis County, Missouri; St. Charles township in St. Charles 
County, Missouris Chouteau, Venice, Nemecki, Grenite City and 
Collinsville toymships in Madison County, Illinois; and Stites, 
Canteen, Caseyville, Hast St. Louis, Conterville, Bellsville, 

St. Clair, Sugar Loaf, Stockoy, O'Fallon, and Millstadt townships 
in St. Clair County,. Illinois. 


4, "Person" means any individual, partnership, cited on ers 
association, and eny other business unit. 


5. "Producer" means any person, irrespective of whether 
any such person is also a handler, who produces milk in conformity 
with, or subject to, the health requirements applicable for milk 
to be sold for consumption as milk in the Marketing Area, 


6. "Now producer" means a producer whose milk was, ettely 

for thirty (30) days immediately prior to the effective date hereof, 
neither (a2) being vurchesed by handlers selling milk in the Market- 
ing Area or (b) being distributed in the Marketing Area. 


7. "Handler" means any person, irrespective of whether such 
person is a producer or an association of producers, wherever located 
or operating, who engages in such handling of milk as is in the 
current of interstate or foreign commerce, or which directly burdens, 
obstructs, or affects interstete or foreign commerce in milk and its 
products, 


8. "Market Administrator" means the person designated pursuant 
TO APULCLOaD Ls 


9, "Delivery period" means the period from the first to the 
last day of each month, both inclusive. 


St oe 


ARTICLE II -~ MARKET ADMINISTRATOR 


Section 1, Sclection, Removal and Bond, The Market Admin~ 
istretor shell be selected, and shall be subject to removal at any 
’ time, by the Sceretary, ‘Within forty-five (45) days following the 
date upon which he enters upon his dutics, he shall execute end 
deliver to the Secretary a bond in such amount es the Sccretary ma 
determine, with surety thereon satisfactory to the Secretary, con 
ditioned uoon the faithful performance of his duties. 


Sec. 2. Compensation, The Market Administrator shall be 
entitled to such reasonable compensation as may be determined by 
the Secretary, 

Sec. 34 Powers. The Merket Administrator shall have power: 


1, To administer the terms and provisions hereof; and 


ec. To receivo, investigate, end report to the Secretary 
complaints of violations of the terms and provisions hereof, 


Sec. 4. Duties. The Market Administrator, in addition to 
the duties hercinafter described, shall: 


1. Keep such books end records 28 vill clearly reflect the 
trehsactions provided for herein, which books and records shall be 
subject to examination by the Secretary at any and all times; 


> 
{ 2. Furnish such information and such verified reports as 
the Secretary may request; 
2 & é "3 perme re ee : 
5. Obtain a bond with reasonsible security thereon for each 


employee who handles funds entrusted to the Market Administrator; 


4, Publicly disclose to handlers and producers, unless other- 
wise directed by the Secretary, the name of any person who has not; 
ta) furnished security pursuant to Article XII, (b) made reports 
pursuant to Article V, (c) meade payments vursuant to Article IX; and 


5. Pay, out of the funds provided by Article XI; (a) the 
cost of his bond and of the bonds of his employees, (b) his own 
compensation, end (c) all other expenses nocessary for the por- 
formance of his duties, 


Sec. 5. Responsibility. The Market Administrator shall not 
be held responsible in any way whatsoever to any handler, or any other 
person, for errors in judgment, mistakes, or other acts either of 
commission or omission, as such Market Administretor, except for his 
wilful misfeasance or malfeasance, or dishonesty. 


ARTICLE III ~- CLASSIFICATION OF MILK 


Section 1, Sales ard Use Classification, Milk purchased 
or handled by nandlers shall be classified as follows: 


1. Class I milk means all milk sold by handlers as milk 
containing not less than one-half of one percent of butterfat, 


2. Class II milk means all milk used by handlers to pro- 
duce creem for consumption as. cream, evaporated milk, condensed. 
milk, flavored drinks, creamed buttermilk, and cream cottage 
cheese, Provided, That the milk from which only the skimmed milk 
is used in the production of the above products shall not be ine 
cluded as Class TT milk, 


5. .Class III milk means the Quantity of milk purchased, sold 
or used by handlers in excess of Class I and Class II milk. 


Sec. 2, Inter-hendler Sales, Milk sold as milk or cream by 
a handler to another handlor shall be presumed to be Class I milk; 
Provided, That if such selling handler, on or before the date fixed 
for filing reports pursuent to Article V, shell furnish proof 
satisfactory to the Market Administrator, that such milk has been 
sold or used by the purchasing handler other than as Class I milk, 
when, and: ain thet event, such milk shall be classified according to 
its use, 


ARTICLE IV ~— MINIMUM PRICES 


Section 1, Class Prices. Hach handler shall pay, in the 
menner set forth in Article IX., for milk which he has purchased 
from producers, including new producers, delivered at the plant 
of such handler, not less than the following prices which are 
based on milk of 3,5 percent butterfat content and are subject 
to the adjustments and conditions sct forth in this article and 
to the butterfot differential pursusnt to section 3 of Article 
Ik: 


Class I milk -. $2,25 per hundredweight. 


Class II milk -- For each hundred younds, 3.5 times the 
average price ner pound of 92-score butter at wholesale in the 
Chicago market, as reported by the Unitcd States Department of 
Agriculture for the delivery period during wnich such milk is 
purchased, plus 30 percent thereof plus 20 cents: Provided, That, 
for milk used for eveporated milk in hermetically sealed containers, 
handlers shall pay the price set forth in the Marketing Agreement 
and License for Evaporated Milk. — 


Class III milk -+ For each hundred pounds, 3.5 times the 
average price per pound of 92=score butter at wholesale in the 
Chicago market as reported by the United States Department of 
Agriculture for the delivery period during which such milk is 
purchased, plus 15 cents. | . 


Sec. 2 Sales Outside the Marketing Area. With respect 
to Class I milk sold outside of the Marketing Area, t a handler, 
the price to be paid to preducers, in lieu of the price set forth 
in section 1, shall be such price as the Market Administrator as- 
certains is being paid by handlers in the market, wicre such milk 
is sold, for milk of the equivalent use, subject to a reasonable 
adjustment on account of transportation to the place of sale, from 
the plant where such milk is received from producers. 


Sec. 3-° Publication of Class-Prices. On or before the 
second day after the end of each delivery period, the Market 
Administrator shall publicly announce the Class if and Class III 
prices in effect for such delivery. pease 

Sec. 4 (Class Price Ea eet s: The prices set forth in 
section 1 shall be en. to adjustment in. accordance with the 
following: . 


1. With respect to all-Class I and Class II milk delivered 
to handlers at plants outside the Marketing Area and within the 
following specified distances (airline, from the City Hall in 
St. Louis) there shall be deductions per hundredweight as follows; 
within, twenty (20) miles, sixteen (16) cents; more than twenty (20) 

miles but not in excess of thirty (30) miles, an additional two (2) 
cents; more than thirty (30). miles but not in excess of forty (40) 
Biles: an additional two (2) cents; and within, but not exceeding, 

each additional ten (10) miles, in excess of forty (40) miles, an 
additional one (1) cent... . 


2. With respect to all Class III milk delivered to such 
handlers at plants, outside the Marketing Area, there shall be a 
deduction of five (5) cents per hundredweight. 


3. Unless the prior written consent of the Market. Admin-~ 
istrator has been obtained for some other basis of adjustment, Class 
I and Class II milk shall be considered to have been delivered, in 
the order named, to a handler at plants within or nearest to the 
Marketing Area. . 
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ARTICLE V ~- REPORTS OF HANDLERS 


Section 1. Periodic Reports. On or before the fifth day 
after the end of each delivery period, each handler shall, with 
respect to milk or cream handled by him during such delivery 
period, report to the Market Administrator in the detail and form | 
prescribed by him, as follows; ' 


1. The receipts at each plant from producers who. are not 
handlers; ' 


ee The receipts at each plant from any other handler, 
including any handler who is also a producer; 


.3- The quantity, if any, produced by the handler; and 


4. The total quantities of milk which were sold or used, 
including sales to other handlers, in each class set forth in 
Article III. 


Sece 2e Reports as to Producers. Each handler shall report 
to the Market Administrator: 


‘1. Within ten (10) days after the Market Administrator's 
request, with respect to any producer or group of producers and 
with respect to a period or periods of time designated by the 
Market Administrator, (a) the name and address, (b) the total 
pounds of milk delivered, (c) the average butterfat test of milk 
delivered, and (ad) the number of days on which deliveries were made. 


2. As soon as possible after first receiving milk from any 
producer, (a) the name and address of such producer, (b) the date 
on which such milk was first received, and (c) whether or not such 
producer is a new producer. 


Sec. 3. Report of Payment to Producers. Each handler shall 
report to the Market Administrator within twenty (20) days after the 
end of each delivery period, with respect to the payment which he has 
made to each and every producer for such delivery period, (a) the net 
anount of such payment, showing the prices, deductions, and charges 
involved, and (b) the total delivery of milk with the average butter- 
fat test thereof. . 


Sece- 4 Verification of Reports. In order that the Market 


Administrator may submit verified reports to the Secretary pursuant 
to paragraph 2 of section 4 of Article II, each handler shall permit 
the Market Administrator or his representative, during the usual 
hours of business, to (a) verify the information contained in reports 
submitted by such handler pursuant to this article, and (b) sample, 
weight, and test milk for butterfat. 


ent 
ARTICLE VI -~ HANDLERS NOT HANDLING CLASS I MILK 


Section 1. Application of Provisions. Any handler who does 
not handle Class I milk eand.who does not receive milk from producers 
shall on or before the eighth day-after the end of each delivery 
period, report to.the Market Adainistrator the total quantity of 
cream and other milk products sold to each handler in the Marketing 
Area during such delivery period. | 


- ARTICLE VII,-- HANDLERS WHO ARS ALSO PRODUCERS 


Section 1. Milk Purchased from Producers. In the case of a 
handler who is also a vroducer and hes purchased milk from producers, 
the Market Administrator shall, in. the computations set forth in 
Article VIII, exclude the milk purchased in each class from other 
handlers and apportion the milk purchased from producers to each class 
according to such handler's remaining total sales in each class. 


ARTICLE VIII -- DETERMINATION OF UNIFORM PRICES 
TO PRODUCERS 


Section 1. Computation of Value of Milk for Hach Handler. 
For each delivery period the Market Administrator shall compute, 
subject to the provisions of Article VII, the value of milk sold 
or used by each handier, which was not purchased from other handlers; 
by (a) multiplying the quantity of such milk in each class by the 
price applicable pursuant to Article IV and (b) adding together the 
resulting value of'‘each class. 


Sece 26 Computation and Announcement of Uniform Price for 
Hach Handler. The Market Administrator shall compute and announce 
for each handler the uniform price per hurdredweight of milk delivered 
to him by producers during each delivery period as follows: 


le Add to the value computed pursuant to section 1 the amount 
of adjustment to be made pursuant to section 4 of Article IX; 


ee Subtract the total amount to be paid to new producers at 
the Class III price; ‘ 


3. Divide by the total quantity of milk delivered by producers 
other than the milk represented by the amount subtracted in paragraph 
25 


4. On or before the lOth day after the end of each delivery 
period, notify’ each handler of the uniform price computed for him; and 


5+ Onor after the 15th day after the end of éach delivery 
period, publicly announce the uniform prices computed for all handlers 
pursuant to this article with the differentials applicable pursuant to 
section 4 of Article IX. 


Re 


ARTICLE IX -~ PAYMENTS FOR MILK 


scetion 1, ‘Time end Method of Payment. On or before the 
15th dey. after the. end of each delivery period, each handler shall 
make. peyment for. the total valuc, subject to the butterfat 
differential set forth in section 3, of milk received from pre~ 
ducers during such delivery period as follows: 


1. To producers, at the uniform price per hundredweight 
computed for such handler subject to the country station differen~ 
tials set forth in section 4; 


2. To any now producer, at tho Class III price for all the 
milk delivered by such producer, forthe period beginning with the 
first regular delivery by such producer, end continuing until the 
end of two full celendar months following the first day of the next 
succeeding calendar month. 


Sec, 2, Errors in Payments. Errors in making the payments 
prescribed in this article shall be corrected not later than the 
dete for making payments next following the determination of such 
errors, 


sec. 4. Butterfat Differential, In making payments to each 
producer pursuent to this article, each handler shall add or sub- 
travt, as the case may be, three (3%) cents per hundredweight for each 
one-tenth of onc percent butterfat content of the milk delivered by 
such producer which is above or below 3.5 percent. 


sec. 44 Country Station Differentials. In making payments 
to all producers, except new producers being paid the Class III 
price, who deliver milk at plants outside the Marketing Arca, each 
handler shall deduct from the uniform price the amounts set forth 
in paragreph 1 of section 4 of Article IV, 


ARTICLE X -- MARKETING SERVICES 


Section 1. Deductions for Marketing Services, Except as set 


forth in section 2 of this article, each handler shall (a) deduct 
four (4) cents per hundredweight, from the payments made to producers 
pursuant to Article VIII, with respect to all milk delivered to such 
handler during each delivery period by producers, and (bd) pay such 
deductions to the Market Administr-tor on or before the 15th day 
efter the end of such delivery period. Such monies shall be expended 
by the Market Administrator for market information TO, ond. 70; 
verification of weights, sampling ond testing of milk purchased from, 
said producers, 


} 


mae Pe 


sec. 2, Producers! Cooperative Associations. In the case 
of producers who ore members of a cooperative sssociation which 

(a) meets the requirements of the provisions of the Act of Congress 
of February 18, 1922, as amended, known es the "Capper-Volstend ket, 
(b) is engaged in making collective sales or morketing of milk for. 
its members, ond (c) is actuelly performing for its members the 
services set forth in section 1, ecch handler shell meke the deduc~ 
tions from the payments to be mede pursuant to section 1 of Article 
IX, which are aithorized by such producers and, on or before the 
15th dey efter the end of each delivery period, pay over such 
deductions to the association of which ech such eroducer is72 
member, 


ARTICLE XI -~- EXPENSE OF ADMINISTRATION 


Section 1. Payments by Handlers. As nis prorate share of 


the expense of the administration he eof, each handler shell, on 
or before the 15th day after the end of cach delivery period, pay 
to the Market Administrator ons (1) cent per hundredweight, with 
respect to all milk delivered to him by producers during such 
delivery period, Eech handler who produces milk distributed by 
him shell make a similer payment to the Market Administrator with 
respect to that milk which is vroduced by him and sold during such 
delivery period to another person, other than a handler, 


Sec. 2. Waiver of Peyments. The Morket Administrator may, 
as to any delivery period, waive the payments set forth in section 
l or distribute any balance arising therefrom, or any vart thereof, 
when the funds in hand from payments for previous delivery periods 
are sufficient to nay the expense of administration for such delivery 
period, 


ARTICLE XII — SECURITY FOR PAYMENTS TO PRODUCERS 


Section 1. Furnishing of Scourity. Each hendler who pur. 
chases milk from producers shall, not less than ten (10) dys 
before he is required to meke his first rayments ourgsuent to Article 
IX, furnish to the Market Administrator security, satisfactory to 
the Market Administrator, for the payments to be mede pursuant to 
Article IX, in such amount as will equal the value of milk purchased 
by such handler during a period of time equivalent to « delivery 
period, In the event that the value of milk purchased by » handler 
for each of three consecutive delivery periods exceeds the amount 
of security furnished to the Market Administrator, such handler 
shall increase the amount of security so that it shall be not less 


than one-third of the total value of milk purchased during said three 


delivery periods, 


10s 


Sec. 2e Bonds under State Statute. If, pursuant to a 
State statute, any hendler has furnished a bond or other security 
which insures any part of the payments to be made by such handler 
pursuant to Article IX, such handler shall furnish to the Market 
Administrator security in such amount as will, when added to the 
amount of security furnished under a State statue, equal the amount 
of security required under Section l. 


ARTICLE XIII ~—- SEPARABILITY 


Section 1. Separability. If any provision of this Order 
is declared invalid, or the applicability thereof to any person, 
circumstance, or thing is held invalid, the validity of the 
remainder of this Order and/or the applicability thereof to any 
other person, circumstance or thing shall not be affected thereby. 


ARTICLE XIV -- DEROGATION 


Section le Derogation. Nothing contained in this Order 
is or shall be construed to be in derogation or in modification of 
the rights of the Secretary or of the United States; (a) to exercise 
any powers granted by the Act or otherwise, and/or (b) in accordance 
with such powers to act in the premises whenever such action is 
deemed advisable. : 


ARTICLE XV —~ DURATION OF IMMUNITIES 


Section 1. Duration of Immunities. The benefits, privileges 


and immunities conferred by virtue of this Order shall cease upon 

its termination, except with respect to acts done under and during 
the existence of this Order, and benefits, privileges, and immunities 
conferred by this Order upon any parties subject hereto shall cease 
upon its termination as to such party, except with respect to acts 
done under and during the existence of this Order. 


ARTICLE XVI + EFFECTIVE TIME, TERMINATION AND SUSPENSION 


Section 1. Effective Time. This Order shall become effec= 
tive at such time as the Secretary may declare above his signa~ 
ture attached hereto, and shall continue in force until termina~ 
ted or suspended in one of the ways hereinafter specified. 


_ 


sil oa 


Section 2. Termination. .1.. The Secretary may at any time 
terminate this Order by giving at least one (1) day's notice 
by means of a press release, or in any other manner which the Secre- 
tary may determine. 


ee The Secretary shall terminate or suspend the operation 
of this Order, or of any provision thereof, whenever he finds that 
said Order, or such provision thersof, obstructs or does not tend 
to effectuate the declared policy of the Act. 


3- The Secretary shall terminate this Order at the end of 
any delivery period whenever he finds that such termination is favored 
by a majority of the producers of milk who during the preceding de- 
livery period have been engoged in the production for market of milk 
in the marketing arca: Provided, That such majority have during such 
period produced for market more than fifty (50) percent of tho volume 
of such milk produced for market within srid marketing area, but such 
termination shall be effective only if announced on or before the fifth 
day prior to the end of such delivery period. 


4. This Order shall in any event terminate whenever the 
provisions of the Act mthorizing it ccaso to be in effect. 


ARTICLE XVII -- TERMINATION AND SUSPENSION 


Sec. 3. Effect. Unless otherwise provided by the Secretary 
in the notice of termination or suspension, of any or all provisions 
hereof, the termination or suspension. shall Hottie) artoct waive, 
or terminate any right, duty, obligation or liability which shall 
hove arisen or may thereafter arise in connection with any provision 
of this Order: (b) rolense or forgive any violation of this Order 
Occurring prior to the effective date of such termination or suspension; 
or (c) affect or impair any rights or remedies of the Secretary, or 
of any other »erson with respect to any such violation. 


Sece 44 Continuing Pover and Duty. If, upon ths termination 
or suspension of this Order, there are any obligations arising there- 
under, the finel accrual or ascertainment of which requires further 
acts by eny party subject thereto, or by the Market Administrator 
hereunder, or by any other person, the power and/or duty to perform 
such further acts shall continue notwithstanding such termination or 
suspension; Provided, That any such acts required under the terms of 
this Order shall be performed by the Morket Administrator, function- 
ing at the effective time of such terminntion or suspension, On it 
the Secretary sholl so direct, by such otner person, porsons or agency, 
as the Secretary may designate. 


Seite) ike 


Disbursement after Termination or Suspension al 
Market Administrator or such other SRN persons or Rice 


{es 


os 


the Secretary may designate shall, after the termination or eae 
of this Order, from time to time, disburse any funds in his hands to 
the producers or handlers entitled to such funds, on the basis of 

the milk delivered or handled, as the case may be, during the 

delivery period immediately prior to such termination or suspension; 
Provided. That each such fund shall bear the expenses incident to 

the disbursement thereof. 


IN WITNESS WHERSOF, 

Secretary of Agriculture, acting under ne 
provisions of the Agricultural Adjustment 
Act, as amended, and pursuant to the 
applicable General Regulations of the Agri- 
cultural Adjustment Administration, does 
hereby execute in duplicate and issue this 
Order in the City of Washington, District 
of Columbia, on this day of ’ 
1935, and pursuant to the provisions hereof, 
declares this Order to be effective on and 
after 12:01 aem., C.5S.T. : 
Toba 4 


Secretary of Agriculture 


Pw Docket No. Ax10 
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TENTATIVELY APPROVED MARKETING AGREEMENT 
REGULATING THE HANDLING OF MILK IN THE 
ST, LOUIS, MISSOURI, MARKETING ARHA 


I hereby certify that this document is a true and correct copy 
of the said Marketing Agreement as tentatively aovroved by the Acting 
secretary of Agriculturé, December 10, 1935, 


Hearing Clerk, 


U. S.» Department of Agriculture 


Paved: Decémoer 10, 1935, 


Washington, De Ce 


INSTRUCTIONS FOR SIGNING, MARKETING AGREEMENT 


(Please read carefully before signing) 


Hendlers of milk who wish to enter into the Marketing Agreement 
Regulating the Handling of Milk in the St. Louis, Missouri, Marketing 
Area with the Secretary of Agriculture should fill in end sign in 
accordance withthe following instructions; 


1. The agreement should be signed in the space provided for the | 
pigner's signature and address on page 12 just below article XXIII, 
headed "Signatures", The type of. business organization which you repre~ 
sent, whether corporation, pa arthership or individual, should be indicated 
with your signature. If your business is organized as a corporetion, you 
should be sure to impress the corporate seal at tle left of your signe 
ture. 


2, The record of milk handled during the month of October 1935 
should be properly certified as indicated on page 13. 


3, The authorization to correct typographicel errors on page 
14 should be signed. 


4, If your business is a corporation, the board of directors 
should pass a resolutior, in the form attached to the egreement on page 
14, authorizing the si ening of this agreement. 


5. In case of partnerships and corporations, the agreement should 
be signed by versons authorized to represent the same, such authorization 
to be indicated, 


When the above procedure has been completed, the agreement should 
be returned to the Hearing Clerk, Room 472% South Building, Us 5. 
Department of Agriculture, Washington, D. Ce 


TENTATIVELY APPROVED MARKETING AGREEMENT 
REGULATING THE HANDLING OF MILK IN THE 
ST, LOUIS, MISSOURI, MARKETING AREA 


The parties to this Agreement are the contracting handlers and 
Oye secretary of Agriculture of the United States, 


Whertas, it is provided in Title I, Section 8b of the Agricul 
tural Adjustment Act, approved May 12, 1933, as amended (he: veinafter 
called the Act), as follows: 


"Tn order to effectuate the declared policy of this 

. title, the Secretary of Agriculture shall have the power, 
after due notice and opportunity for hearing, to enter into 
marketing agreements with processors, producers, associations 
of producers, and others engaged in the handling of any agri- 
cultural commodity or product thereof, only with respect to 
such handling as is in the current of interstate or foreign 
commerce or which directly burdens, obstructs, or affects, 
interstate or foreign commerce in such commodity or product 
wLereodtia tts 


and 


Whereas, The Secretary of Agriculture, having reason to believe 
that the execution of a Marketing Agreement would tend to offectuaie 
the declered policy of Title I of the Act with respect to the produc- 
ers of milk for the St. Louis, Missouri, Marketing Area, did on the 
2ist day of October, 1935, give notice of a heering to be held on the 
Durday of Movember, 1935, in’ the sity of St Lowis, Missouri, on a 
proposed Marketing Waren regulating the Pee Sle of the said come 
modity, and did at the said time and place conduct a public hearing 
thereon at which all parties were afforded an opportunity to be heard 
on the said proposed Marketing Agreement; and 


Whereas, the parties heretc., in order to effectuate the declared 
policy of tne Act, desire to enter into a Marketing ae ete under the 
provisions of Title I, Section 8b of the Act. 


Now, therefore, the parties hereto agree as follows; 


ao pohilas 
ARTICLE I -- DEFINITIONS 


Section le Terms, The following terms shell have the following 
meanings: 


1, "Act" means the Agriculturel Adjustment Act approved May le, 
1933, as amended, 


2, "Secretary! means the Secretary of Agriculture of the United 
States, 


3. "Ste Louis Marketing Area", hereinafter called tne "Marketing 
Area," means the territory within the corporate limits of tne city of Sus 
Louis, Missouri, and the territory within St. Ferdinand, Centrel, Garondelet, 
and Bonhomme townships in St. Louis County, Missouri; Chouteau, Venice, 
Nemeoki, Granite City and Collinsville townships in Medison County, Illinois; 
and Stites, Canteen, Caseyville, East St. Louis, Genterville, Belleville, 
St. Clair, Sugar Loaf, Stookey, and O'Fallon townships in §t,. Clair County, 
Tllinois. 4 


4, "Person" means any individual, partnership, corporation, associe~ 
tion, and any other business unit. : 


6. "Producer" means any person, irrespective of whether any such 
person is also a hendler, who produces milk in conformity with, or subject 
to, the health requirements applicable for milk to be sold for consumption 
as milk in the Marketing Area. 


6, "Handler" means any person, irrespective of whether such person 
is a producer or an association of producers, wherever located or operating, 
who engeges in such handling of milk, which is sold as milk or cream in the 
Marketing Area, as is in the current of interstate or foreign commerce or 
which directly burdens, obstructs, or affects interstate or foreign commerce 
in milk and its products, 


7, "Market Administrator" means the person designated pursuant to 
article II, as the agency for the administration hereof. 


Bs Delivery period! means the current marketing period from the 
first to the last day of each month, both inclusive, 


ARTICLE II -— MARKHT ADMINISTRATOR 


Section 1, Selection, Removal and Bond. The Market Administrator 
shell be selected, and shall be subject to removel et any time, by the Sece 
retary. Within forty-five (45) days following the dete upon whicn he enters 
upon his duties, the Market Administrator shall execute and deliver to the 
Secretary e bond, conditioned upon the feithful performance ef His duties, 
in an emount and with surety thereon satisfactory to the Secretary. 


Section 2. Compensation. The Market Administrator shall be entitled 
to such reasonable compensation as may be determined by the Secretarys 


Sec. 3. Powers. Tne Market Administrator shall have power: 


1. To administer tho terms and provisions hereof; and 


av -To'reesive, investigate, and report to the Secretary com= 
Cae a OF ier updo of the terms and provisions hereof. 


Rails Ae Dutites? ‘The Market Administrator, in addition to the 
duties hereinofter des described, snall: 


te — ‘eae bocks and records as will clearly reflect the 
transactions ee for beasts 


men eae his pooee and records veh ¢ wmination by the Secre- 
tary at any and 411. times3: 


3- Furnish such information and such yee Oe. reports as 
the Secretary may reques ts 


4. Obtain a bond with reasonable surety thereon covering each 
employee who handles funds entrusted to the Market Administrator; 


5. Employ and fix the compensation of such persons as may be 
necessary to enable him to administer the terms and provisions hereof; 


6. Farnish to the Market Advisory Committee, when the same 
has been duly constituted, factual informetion in the form of general 
statements; provided, that. such statements . shall not. identify the in- 
formation furnis shed” to the. Market. Administrator by any person; 


Vee POLL OLY frat, Seorenemaa ere and producers, unless other- 
wise directed by the Secretary, the name of any hondler who, within. 
fifteen (15) days after the date upon which he is required to perform 
such. acts, has:not (a) made reports pursuant to article V, and (b) 
made payments pursuant to article IX; and 


8. Pay, out of the funds provided by article X, (a) the cost 
of his bond and of the bonds of such of his employees, as handle funds 
entrusted to the Market Administrator, (b) his owm compensation, and 
(c) all other expenses which will necessarily be incurred for the 

maintenance and yp coe Regacsarae of his office and the performance ss his 
duties. 


Sec. 5. Responsibility, The Market Administrator, in his capacity 
as such, shall not be held responsible in any vray whatsoever to any hand= 
ler or to any other person, for. errors. in judgment, for mistakes or for 
other acts either of commission or omission, exceot for his own wilful 
Gi asco" malfeasance or’ dishonesty. 


“ARTICLE III -- CLASSIFICATION OF MILK 


‘Section 1. Sales and Use Classification, Milk purchased or 
handled by handlers snall be classified.as follows: 7 


1. Class I milk means all milk sold by handlers as milk con- 


taining not less than one-half of one perdgnt’ of butterfat. 


2. Class II milk means the quantity of milk purchased, sold 
or used by handlers in excess of Class I milk. 


Sec. 2. Inter-handler Sales. Milk sold as milk or cream by 
a handler to another handler shall be presumed to be Class I milk; 
provided, that if such selling nandler, on or before the date fixed 
for filing reports pursuant to article V, shall furnish proof satisfac- 
tory to the Market Administrator that such milk has been sold or used 
by the purchasing handler other than as Class I milk, then, and in 
that event, such milk shall be classified as Class II milk. “ 


Sec. Be Source of Class J Milk. The milk which was sold or 
distributed by each handler as Class I milk shall be presumed to have ¢ 
been that, milk which was delivered to such handler at vlants within 
and nearest to the Marketing Area. 


ARTICLE IV -= MINIMUM PRICES 


Section 1. Class I Prices. Hach handler shall pay producers, 
in the manner set forth in article IX, for Class I milk, not less_ 
than the following prices: 


1. In-the case of milk delivered to such handler's plant 
located in the Marketing Aree, $2.10 per hundredweight; 


2, In the case of milk delivered by producers to such handler's 
plant outside the Marketing Area, $2.10 per hundredweight less the 
amount specified for the airline distance of such plant from the City 
Hall in St. Louis as follows: Within twenty (20) miles, sixteen (16) 
cents; more thon twenty (20) miles but not in ewess of thirty (30) 
miles, as additional two (2) cents; more tnan thirty (30) miles but not 
in excess of forty (40) miles, an additional two (2) cents; and for each 
sdditional ten (10) miles, in excess of forty (40) miles, an additional 
one (1) cent. 


Sec. ee Class II Prices. Each handler shall pay producers, 
in the manner set forth in article IX, for Class II milk, not less 
than the following prices: > 


1. In the case of milk delivered to such handler's plant 
located in the Marketing Area, a price’ per hundredweight wnich shall. 
be calculated by the Market Administrator as follows: Multiply by. 
3.5, the average orice per pound of 92-score butter at wholesale 
in the Chicago market, as reported by the United States Department | 
of Agriculture for tho delivery period during which such milk is pur 
chased, add 30 percent thereof and add 15 cents; 


2, In the case of milk delivered to such handler's plant 
located outside the Marketing Area the price calculated by the Market 
Administrator pursuant to paragraph 1 of this section less 15 cents; and 


3, In the case of milk used by such handler for evaporated 


«Die 


milk in hermetically sealed containers, the price set forth in the 
‘Marketing Agreement end License for Evaporated Milk, issued by the 
Secretary May 31, 1935. 


Sec. 3. Sales Outside the Marketing Arca. Witn respect to 
Class I milk sold outside the Marketing Area by a handler, the 

price to be paid to prcducers, in liey of the price set forth in * 
section 1, shall be such price as: the Market Administrator ascertains 
to be the prevailing price paid by handlers, in the market where such 
milk is sold, for milk of the gquivalent use, subject to a reasonable 
adjustment on account of transportation from the plant where such 
milk is received from producers to the plant where such milk is loaded 
for delivery on wholesale and retail routes, 


on en ee 


delivery period. 
ARTICLE V -~ REPORTS OF HANDLERS 


Section 1, Periodic Reports. On or before the fifth day after 
the end of each delivery period, each handler shall, with respect to 
milk or creem handled by him during such delivery period, revort to 
the Market Administrator, in the detail end form prescribed by him, as 
follows: 


1. The receipts at cach plent from producers who are not handlers; 


2. The receipts at cach plant from any other handler, including 
any handler who is also @. producer; 


3. The quantity, if any, produced by the handler; ond 


4, The totel quantities of milk which were sold or used, including 
gales to other handlers, in each cless set forth in Article III. 


Sec, 2. Revorts as to Producers. Hach handler shell report to the 
Market Administrator: 


1. Within ten (10) days after the Market Administrator's request, 
with respect to any producer for whom such information is not in the files 
of the Market Administrator and with respect to a period or periods of 
time designated by the Market Administrator (a) the name and address, (d) 
the total pounds of milk delivered, (c) the average butterfat test of milk 
delivered and (d) the number of days on which deliveries were made, 


2, As soon as possible after first receiving milk from any producer, 
(2) the name and address of such producer and (b) the date on which such 
milk was first received. 


Sec. 3. Report of Payment to Producers. Each handler shell submit 
to the Market Administrator, within twenty (20) days after the end of ouch 
‘delivery period, his producer payroll, or a report, which shall show, for 


a = 


such delivery period and for each end every producer, (a) his totel delivery 


of milk with the average butterfat test thereof and (b) the net amount of 
the payment made to him with the prices, deductions end charges involved. 


Sec, 44 Verification of Reports. In order that the Merket Adminis— 
trator may submit verified reports to the Secretary pursuant to paragraph 3 
of section 4 of article II each handler shall permit the Market Administra~ 
tor or his representative, during the ysual hours of business, to (a) verify 
the information contained.in reports submitted by such ‘handler pursuant to 
this article and to article, VI, and (b) weigh , sample andtest milk for 
butterfat. , 


ARTIGLE VI -- HANDLERS NOT HANDLING CLASS I MILK 


Section 1. Applicetion of Provisions. Any handler wno does 
not handle Cless I-milk and who does not receive milk from producers 
shall, on or before the eighth dey after the end of each delivery 
period, revort to the Market Administrator the total quantity of cream 
and other milk products sold to each handler jin the marketing erea 
during such delivery period. | 


_ ARTICLE VII -~ HANDLERS WHO ARE ALSO PRODUCERS 


Section le Milk Purchased from Producers. In the cass cotma 
handler who is also e producer end has purchesed milk from producers, 
the Market Administrator shall, in the comoutations set forth in 
article VIII, first exclude the milk purchased in each cless from 
other handlers and then apportion the milk purchased from producers 
to each class according to the ratio which such handler'ts remaining 
total sales in cach class bears to the remaining totel sales in all 


classes. 


ARTICLE VIII -- DETERMINATION OF UNIFORM PRICES TO 
PRODUCERS 


Section 1. Computation of Value of Milk for Eecn Handler, For 
each delivery period, the Market Administrator shall compute, subject 
to the provisions of article VII, the value of milk sold or used by each 
handler, which was not purchased. from other handlers, by (2) multiplying ~ 
the quantity of such milk in each class by the price applicable pursuant 
to article IV and (b) adding together the resulting value of each class. 


Sec, 2 Computation and Announcement of Uniform Price for Hach 
Hendler. ‘The Market Administrator shall. compute and announce for each 
handler the uniform price per hundredweight of milk delivered to nin 
by producers during each delivery period as follows: 


1. Add to the value computed pursuant to section 1 the amount 
of adjustment to be made pursuant to section 4 of artdele gins 


2, Subtract the totel amount to be paid pursuent to paregraph 
2 of section 1 of article TX; 


3, Divide by the total quantity of milk delivered by producers 
other than the milk represented by the amount subtracted in paragraph 2; 


¢ 


tan = 
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4. On or before the 10th day after the end of each delivery 
BREEN Bide each hipaa of. ee uniform: price. computed for hin; vend. 
eer on or: pthen the. 15th ee after, the ati of each delivery 
ey ‘publichy: announce. -the: uniform. price comouted for each handler 
pursuant :to this: article with; the . differentials applicable pursuant to 
section 4 of article IX. oy | i 


ARTICLE IX---*PAYMENTS.FOR MII. 


Section 1. “Time and Method.of Payment. On or before the 15th 
day af tex the end of each delivery period, each nandler shall make pay+ 
ment’: sutject to the butterfat: different ial set forth in section 3, for 

“the ‘total value of milk received from producers during such gelivery 
an ee EARS, eR OUSs 


Ls who producers, I as ee forth in arent Be nie 
section, at the uniform price, per muindredweight computed for such 
handler pursuant to. section 2 of article VIII, subject to the country” 
station differentials set forth in section 4; and 


'2,° To. any producer, who did not. regularly sell.milk. during a 
period of 3O deys next preceding: the affective dete: hereof, to @ handler 
or to persons within: the. marketing, ares, for all the milk delivered by 
such producer during the period beginning witn the first regular ‘ddlivery 
by such producer and continuing until .the end of. two. full calendar months 
following the first day of the next succeeding celender month, at the 
Class II price <in effect fpr such handler's, ple ent where such producer 


(i. delivered milks 


Sece <. Errors.in-Payments. ,Hrrors in meking the payments pres 
seribed.in this article shall be corrected, not later then the date for - 
meking payments next following the determine tion of such’ 6rrors.e 


Secs 3¢ Butterfet Differential... In making payments | to each 
"producer. pursuant to this article, each. ha ndler shall add or ‘subtrect, 
as the casé¢ tay be;: three (3) cents per hundredweight for cach one~ 
tenth of one percent butterfat content of the milk delivered by such 

producer which is ‘Above or bolow Jeo percent. 


‘Sec, 4, Country Station Differentials. . In max ing payments | 

' ‘pursuant to seta pticye 1 of section J of this article for milk received 
from producers. at plants: located. outside the marketing arca, if’ eny,, cach 
hendler shall avauct ‘the: amount per. hundredwoig cht. specified for the ‘aire 
'4nea distarnice.’of eny such’! plant: from, the City He ids. Gb. Louis ‘as follows: 
@ithin twonty (20) miles, sixteen (16), cents; more than tirenty (20) nites 
but not “in-oxcess: of - thirty (30) milos,.an additional tuo, (2), cents; mo 

than thirty. (30). miles, but. not, in. excess. of forty (40) miles, an naditionel 
two :(2) certs; ‘and for-dach odditionel ten (10) mils 76 in exces Sof ory 
(40) miles, on additional one.;(1) cent. | ful 


$éd, Se": Additional Payments... 1.. Any handler may make payments 
_to producers in.addition to the payments to.be made pursuent' to section 1 
‘Of this article; .provided,..t5 at, such. add itionel payments shall be. uniform as 


emong all ocroducers similarly circumstanced. 


2, Each handler shall pay to any producers cooperative association, 
which the Secretary determines to be qualified under the Act of Congress of 
Februsry 13, 1922, as amended, known as the "Capper-Volstead Act", and to be 
rendering service to such nandler, a sum not exceeding four (4) cents per 
hundredweight of milk delivered by the members of such association as a pay~ 
ment for the service of such association to such handler. 


ARTICLE X -- EXPENSE OF ADMINISTRATION 


Section l. Payments by Handlers. As his pro rata share of the exe 
pense of the administration hereof, each handler shall, on or before the ry 
15th day after the end of each delivery period, pay to the Market Admi-~ 
nistretor, with respect to all milk delivered to him by producers or an as~ 
sociation of producers or produced by him during such delivery period, a sun € 
not exceeding one (1) cent per hundredweight, tae exact sum to be determined 
by the Market Administrator subject to review by the Secretary» Eech hand- 
ler, who is a cooperative association of producers, shall pay such pro rata 
share of expense only on that milk received from producers and processed by 
such association. 


Secs 2s Suits by Market Administrator. The Market Administrator may 
maintain a suit in his own name against any handler for the collection of 
such handler's pro rata share of expense set forth in this articles 


ARTICLE XI -~ UNFAIR METHODS OF COMPETITION 


Section le Unfair Methods of Competition. Bach handler shall re- 
frain from the following acts which constitute unfair methods of competition! 


1. Selling bottled milk to stores, restaurants, hotels and other 
wholesale accounts without requiring a deposit, at the time of delivery, of 
one (1) cent ver bottle of milk delivered; and ‘ . 


2, Indulging in any practices with respect to the transportation of 
milk endfor the supplying of goods or services to producers from whom milk *, 
is purchased, which tend to defeat the purpose and intent of this agreements 


APTIOLE XII ~- MARKET ADVISORY COMMITTEE 


Section le ‘Representation, ‘slection, soproval and Removal. Sub- 
sequent to the effective date of this agreement, representatives of producers, 
nandlers and consumers, respectively, may certify to the Seeretary the . 
selection of turse individuals by each such group for membership.on the 
Market Advisory Committee. Upon approval of the Secretary, the nine indi- 
viduals so selected shall constitute the Market Advisory Comnittee. Each 
member of the Market Advisory Committee shall serve for a term of one year 
unless sooner removed by the Secretary. After the Market Advisory Committee 
has been constituted, vacancies in the membership thereof shall be filled 
in the same manner as the original: selections were made. » ‘ 


Sec. 2. Powerse The Market Advisory Committee shall have the power. 
to recommend to the Seq@etary amendments to this agreement originating | 
within itself or submitted to it by interested parties, ‘after a study of . 
the facts 


&valbeble to the Market Advisory Committees 
ARTICLE XIII -~ RESPONSIBILITY 


Section 1. Handlers. ‘the liebility of the handlers hereunder is 
several and-not joint and no handler shall be liable for the default of any 
other handler. 


ARTICLE XI V--.-SERsRABILITY 


Section 1. Separability. If any provision of this agreement is 
declared invalid or the applicability thereof to any person, circumstance or 
thing is held invalid, the validity of the remainder of this agreement and/or 
the applicability Une aes to any other person, circumstance or thing shall 
not be affected thereby. 


ARTICLE XV -- DEROGATION 


Section 1. Derogation. Nothing contained in this agreement is or 
shall be construed to be in derogation or in modification of the rights of 
the Secretary or of the United States (a) to exercise any powers granted 
by the act or otherwise, and/or (bd) in accordance with such powers to act 
in the premises whenever such action is deemed advisable. 


ARTICLE XVI ~~ ANTI-TRUST LAWS 


Section 1. Anti-trust Laws, Any exemption from the anti-trust laws 
of the United States anc/or any validation of any acts or things, which. 
otherwise.would have been unlawful, which may result from the execution of 
this agreement by the Secretary, shall not extend or be construed to exe 
tend further than is absolutely necessary for the purpose of carrying out 
the provisions of this agreement. 


ARTICLE XVII ~- DURATION OF IMMUNITIES 


Section 1. Duration of Immunities. The benefits, privileges and 
immunities conferred by virtue of this agreement shall cease upon its 
termination, except with respect to acts done under and during the existence 
. of this agreement, and the benefits, privileges and immunities conferred by 
this agreement upon any parties signatory hereto shall cease upon its 
termination as.to such party, except with respect to acts done under and 
during the exstence of this agreement. 


ARTICLE XVIII -- AGENTS 


Section 1. Agents. The Secretary may, by 2 designation in writing, 
name any person (not a party to this agreement ), including’ any offer? on 
employee sf the Government, or name any Bureau or Division in the Depart- 
ment of Agriculture, to ect, as his agent or representative in connection 
with any of the provisions be this agreement. 


ARTICLE XIX -- . ORDER WITH MARKETING AGREEMENT 


Section 1. Request for Order, Hach signatory nandler hereby 
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reguests the Secretary to issue an order, pursuant to the act, regu- 
lating the handling of milk in the ‘marketing area in the same manner 
as provided in tnis agreement. © 


ARTICLE XX -~ ADDITIONAL PARTIES AND COUNTERPARTS 


Section 1. Additional Parties. After this agreement first 
takes effect, any handler may become a party to this egreement if a 
counterpart thereof is executed by him and by the Secretary.» This 
agreement shall take effect, as to such handler, at such time as the 
Secretary may declare above his signature attached to such counter- 
part, and the benefits, privileges and smmunities conferred by this 
agreement shall then be effective as to such handler. 


Sec. 2. Counterparts. This agreement may be executed in 
multiple counterparts, and when one counterpart is signed by the 
Secretary all such counterparts shall constitute, when taken together, 
one and the same instrument as if all such signatures were obtained 
in one original. 


ARTICLE XXI -- AMENDMENTS 


Section l. Proposals. Amendments to this agreement may, from 
time to time, be proposed by any party hereto. 


Sec. 2. Hearing and Approval. After due notice and hearing and 
upon the: execution of the proposed amendments by 50 percent or more 
handlers who, during the month preceding the execution of said 
amendment or amendments, handled not less than 50 percent of the milk 
handled in the marketing area, the Secretary may approve such amend- 
ments, which shall become effective as provided in article XXII. 


ARTICLE XXII -~ EFFECTIVE TIME, TERMINATION AND 
SUSPENSION. | 


Section l. Effective Time. This agreement shall become 
effective at such time as the Secretary may declare above his 
signature attached hereto .,and shall continue in force until termi- 
nated in one of the ways hereinafter specified. 


Sece 26 Suspension. ‘The Secretary may at any time suspend this 
agreement, or any provision thereof, as to any or all parties there- 
to by giving at least ten (10) doys*' notice by means of a press 
release, or in any other manner which the Secretary may determine» 


Secs 3» Termination. 1. ‘The Secretary may at any time 
terminate this agreement, or any provision thereof, ‘as toimliogarties 
hereto by giving at least ten (10) days' notice by means of a press 
release or in any other manner which the Secretary may determine. 


2. The Secretary may at any time terminate this agreement, 
or any provision thereof, as to any party signatory hereto by giving 
nt least ten (10) days’ notice by depositing the same in the mail 
addressed to such party at his last known address. 
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3. The Secretary shall terminate this agreement at the end 
of a delivery period next following a delivery period during which 
such termination is requested by two-thirds of the handlers signatory 
to this agreement; provided, that such requesting handlers handled 
not less than two-thirds of the volume of milk handled by all signa- 
tory handlers during the delivery period when such request is made. 


4. This agreement shall in any event terminate whenever the 
provisions of the act authorizing it cease to be in effect. 


Sec. 4. Effect. Unless otherwise provided by the Secretary 
in the notice of amendment, termination or suspension of any or all 
provisions hereof, the amendment, termination or suspensfon shall 
not (a) affect, waive or terminate any right, duty, obligation or 
liability which shall have arisen or may thereafter arise in connec- 
tion with any provision of this agreement; (b) release or waive any 
violation of this agreement occurring prior to the effective date 
of such amendment, termination or suspension; or (c) affect or impair 
any rights or remedies of the Secretary or of any other person with 
respecy to any such violation. 


Sec. 5. Continuing Power and Duty. If, upon the termination or 
suspension of this agreement, there are any obligations arising here- 
under, the final accrual or ascertainment of which requires further 
acts by any party hereto, or by the Market Administrator hereunder, or 
by any other person, the power and/or duty to perform such further acts 
shall continue notwithstanding such termination or suspension; provided, 
that any such acts required under the terms of this agreement shall be 
performed by the market administrator, or, if the Secretary shall so 
direct, by such other person, persons or agency as the Secretary may 
designate. 


Sec. 6. Upon the termination or suspension of this agreement: 
or of any provision thereof, the Market Administrator or such person 
as the Secretary may designate shall, if so directed by the Secretary, 
liquidate the business of the Market Administrator's office and 
dispose of all funds and property then in his possession or under 
his control, together with claims for any funds which are unpaid and 
Owing at the time of such termination or suspension. 


The Market Administrator or such other person as the Secretary 
may designate shall (a) continue in such capacity until discharged 
by the Secretary; (b) from time to time account for all receipts and 
disbursements and/or deliver all funds or property on hand, together 
with the books and records of the Market Administrator or such person, 
to such person as the Secretary shall direct; and (c) if so directed 
by the Secretary, execute such assignments or other instruments 
necessary or appropriate to vest in such person full title to all 
funds, property and/or claims vested in the Market Administrator or 
such person pursuant to this agreement. 


Any funds collected for expenses, pursuant to the provisions 
of this agreement, over and above the amounts necessary to meet 
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outstanding obligations and the, expenses necessarily incurred by -the Market 
Administrator or such person in liquidating the puginess of the Market 
Administrator's office, shall be distributed by the Market Administrator 


or such person to the contributing handlers in an equitable manner. 


ARTICLE XXIII -- SIGNATURES OF PARTIES 


IN WITNESS WHEREOF, the contracting parties, acting under the pro- 
visions of the act, for the purposes and subject to the limitations 
herein contained, and not otherwise, have hereunto set their respective 
hands and seals. 


Date CN ee Ieee eee 


NOVLATAER ER Eee BO es Secretary of 
Agriculture, acting uncer the provisions of the Agricultural Acjust- 
ment Act, as amended, for the purposes and within the limitations 
therein contained, and not otherwise, does hereby execute this 
agreement in duplicate under nis hand and the official seal of the 
Department of Agriculture, in the city of Washington, District of 


Columbia, on this > GaGa ars tein. Serre ce 1935, and pursuant 
to the provisions hereof declares this agreement to be etfeetive on 
and ater Pes ks. i Gen eee _» eastern standard time, 

193 . 
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Secretary of Agriculture 
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RECORD OF MILK HANDLED 
DURING THE MONTH OF NOVEMBER 1935. 
The undersigned certifies that to the best of his knowledge 
as shown by his books and record, he handled during the month of 


November 1935, | hundredweight of milk 


— 


covered by this agreement and marketed Within the St.) Lowe, 


Missouri, Marketing Area. 


SEAL _ | | 
(Signed) 


ee ee ne tn He ee 


ceca #4 , being duly sworn 
deposes and says that he has read the foregoing statement by him 
subscribed and knows the contents thereof and that the same are 
true and correct to the best of his knowledge and belief. 


—— ee ee 


ee rn) ee ape rr nn re are 


Notary Public 


Yee 


AUTHORIZATION TO CORRECT TYPOGRAPHICAL ERRORS 
TO BE EXECUTED BY ALL SIGNERS 


We, the undersigned, hereby authorize E. W. Gaumnitz to consent 
on our behalf to the correction of any typogrephical errors which the 
Agricultural Adjustment Administretion may consider it advisable to 
make in the Marketing Agreement Regulating the Handling of Milk in the 
Ste Louis, Missouri, Marketing Area. 


ne rn nn eters ee ge meer re re ee tenn Ce tr rin oe meee: ae Ap L | OE OE SP TETS TRANS || 


Date Firm Name 


pene nss — 


~ Pitle--Seal 
(If corporation) 
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Corporation only 
CERTIFICATE OF RESOLUTION 


At a duly convened meeting of the Board of Directors of 


_held at 


Cc i ee me ee ene a Ce are ee om 


Bie ss Pa, Cai SDs bboy On thee eee 


—....,.. 1935, the following resolution was adopted: 


Nn en ee 


RESOLVED, that vad sla ee a 
shall become a party to the Marketing Agreement Regulating the Handling 
of Milk in the St. Louis, Missouri, Marketing Area, as read and explained 
to the meeting, and it is further RESOLVED, That 


ae a ee ee erm 


tpt emanate nape eh eee so ampere: 


Gaal 
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ana. 
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be, and hereby are authorized and directed to sign, execute, and deliver 
a counterpart of said agreement attached hereto,.to the Secretary of 
Agriculture, together with an authorization naming E. W. Gaumnitz to 
correct typographical errors. 


Fr se eg en 


ine tg nnn ep epg fs entercsatmetecateenssseeesameae LEON LEYS T°) OO Yn a pate ee 
is a true and correct copy of a resolution adopted at the above-named 
meeting, as said resolution appears in the minutes thereof. 


OE teeaed 
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Address of firm SEAL 
AND SEAL AT SIGNATURE LINE IN BODY OF CONTRACT 


Nor APL 


if) 3 
? Lo j > ih Per y | 
ee LA oe UNITED. STATES DEPARTMENT .OF AGRICULT (ea | Bk i 
VAR AGRICULTURAL ADJUSTMENT ADMINISTRATION . pe ceive! Fe | 
bes ae cae er meee oe ae APR 24) oe 
I hereby certify that this document is a true SOA AICEINO Roe Epaicdet 


Marketing Agreement,’ as emended, as tentatively approved by} the: Séeretary of 
Agriculture, March 20, 1936, — ae Lapin: Pecos WES LUD | om 
Hearing Clerk 
Dated: March 30, 1936 | Hearing, Clerks 
' Washington, D. C, U. S. Department. of Agriculture 
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TENTATIVELY APPROVED MARKETING AGREEMENT, : 
AS AMENDED, REGULATING THE HANDLING OF MILK 
IN THE ST. LOUIS, MISSOURI, MARKETING AREA 


WHEREAS, pursuant to Title I'of the Agricultural Adjustment Act, 
approved Mey 12, 1933, as amended, hereinafter called the "actlt, the 
Secretary. of Agriculture, hereinafter called the "Secretary", on | 
December. 10, .1935, tentatively approved a Marketing Agreement Regulating 
the Hendling of Milk in the St. Louis} Missouri, Marketing Area; and 

WHEREAS, the Secretary, having reason to believe that an amendment 
should be made to said tcntatively approved Marketing Agreement, gave, on 
the l2th day of March 1936, notice of a hearing to be held on the 16th 
day of March 1936 at St. Louis, Missouri, on a provosed amendment to said 
tentatively approved Marketing Agreement, and at said time and place con~ 
ducted a public hearing at which all interested varties were afforded an 
opportunity to be heard:on the proposed amendment to said tentatively 
approved marketing agreement; and 


WHEREAS, the parties hereto, in order to effectuate the declared 
policy of the act, desire to enter into a Marketing Agreement under the 
provisions of Title I, section 8b of the act, said Marketing Agreement 
containing the provisions of the aforementioned tentatively approved Mar- 
keting Agreement as amended after the aforementioned hearing: 


NOW, THEREFORE, the parties sigm tory hereto (said parties being 
the handlers and the Secretary) agree as follows; 


1. That the provisions of the said Marketing Agreement as tenta- 
tively approved by the secretary on the 10th day of December 1935, except 
as herein emended, shall be the provisions of the Marketing Agreement as 
if set out in full herein; 


2. That said provisions be and are hereby amended by deleting 
peregraohn 3 of section 1 of article I thereof and substituting as para- 
graph 3 of section 1 of article I thereof, the following; 


"3, 'St. Louis Marketing Area!, hereinafter called the 
'Marketing Area', means the territory within the corporate 
Limitevof ithe cities of ‘st. Louis, Kirkwood, and Valley Park, 
Missouri, and the territory within St. Ferdinand, Normandy, 


oe 
sections 8 
@s section 
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Clayton, Jefferson, and Garondelet townships in St. Louis 
county, Missouri: Choutean, Venice, Nameoki, Granite City, 
and Collinsville townships in Medison County, Illinois; and 
Stites, Canteen, Caseyville, Best S$. Louis, Centerville, 
Belleville, St. Clair, Suger Loaf, and Stookey townships in 
St. Clair County, Illinois," 


That said provisions be and are hereby amended by renumbering 
end 4 of article IV thereof as sections 4 and 5 and by adding 
3 of article IV thereof, the following; 


"Sec. 3.! Spring Price Change, he pricesset forth in 


ep vewewsororserpree 


section 1 of this article end in peregraphs 1 and 2 of section 2 
of this article shall, for’ 90 days following the effective date 
hereof and for the months of April, May, and June of each year 
after .1936,: be reduced by 10 cents per hundredweight,!! 


IN WITNESS WHEREOF the contracting handlers, 
visions of the Agricultural Adjustment Act, 
and subject to.the limitations herein contai 


as amended, for the purposes 
ned, and not otherwise, have 


hereunto set their respective hands and seals, 


Seal alent 


By 


Attest 
mre f * 


Date | Sd SF 


NOW, THEREFORE, , Secretary 


of Agriculture, acting under the provisions of the 


Agricultural Adjustment Act, as amended, for the purposes 


and within the limitations therein contained, and not 


otherwise, does hereby execute this Agreement in duplicate 
under his hand and the official seal of the Department of 


Agriculture, in the City of Washington, District of 
Columbia, on this day of 

1936, and, pursuant to the provisions hereof declares 
this Agreement to be:effective’on and after 
1936, 


Secretary of Agriculture 


acting under the pro- 


\AI 


MY 


vom, \V 
Vv oe sh Dated at Washington, D-C- by the 
' | er Secretary of Aerigarture, Febr 2%y~llden 
id UNITED STATES DEPARTMSNT OF AGRICULTURE a enare as ne 
Agricultural Adjustment Administration 4, ... ge 
Washington, D. C. | * MAR 20 1937 % | 
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PROPOSAL TO AMEND ORDER NO. 3, AS AMENDED, REGULATING THE HANDLING OF MILK 
IN THE ST. LOUIS, MISSOURI, MARKETING AREA AND TO AMEND THE MARKET IUG AGREE— 
MENT, AS AMENDED, FOR THIS AREA, TENTATIVELY APPROVED DECEMBER 10, 1935, AS 


AMENDED. 


THEREAS, oursuant to Title I of the Agricultural Adjustment Act, 


approved liay 12, 1933, as amended, hereinafter called the Act, the Sseete- 
tery OL Agriculture, hereinafter called the Secretary, issued an order 
regulating the handling of milk in the St. Louis, Missouri, Marketing Area, 
effective 12:01 A.M., C.S-T-; February 1, 1936, which was amended effective 
Pate a Coos Tes April 17, 1936; and 


THEREAS, the Secretary tentatively aporoved the marketing agree- 


ment regulating the handling of milk in said marketing area on December 10, 
1935, wnicn was amended March 30, 1986; and 


TIHEREAS, the Secretary has reason to believe that an amendment 


should be made to said order, as amended, and said tentatively approved 
marketing agreement, as amended; 


NOW, THEREFORE, pursuant to the Act, the Secretary has issued a 


notice of hearing to be held at the Chase Hotel, St. Louis, Missouri, on 
March 6, 1937, at 9:20 aem., for the purpose of receiving evidence as to 
the following proposed amenament to said order and agreement and as to 
such other amendments as may be proposed in the hearing: 


A. Chenge the miniman prices in Article IV. 


xe MAR ON 
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I hereby certify that this document is a true and correct 
copy of the said tentatively approved Marketing Agreement, as 
amended, as tentatively approved by the Secretary of Agriculture, 
March 16, 1937, 


Hearing Clerk, 
U. S. Department of Agriculture 


Dated; March 16, 1937, 
Washington, D. C. 


TENTATIVELY APPROVED MARKETING AGREEMENT, 
AS AMENDED, REGULATING THE HANDLING OF MILK 
IN THE ST. LOUIS, MISSOURI, MARKETING ARZA 


WHEREAS, purstant to Title I of the Agrtcultural Adjustment 
Act, approved May 12, 1933, as amended, hereinafter called the act, 
the Secretary of Agriculture, hereinafter called the secretary, on 
December 10, 1935, tentatively approved a Marketing Agreement Regu— 
lating the Handling of Milk in the St. Louis, Missouri, Marketing 
Area; and 


WHEREAS , the Secretary, on March 30, 1936, tentatively 
epproved an amendment to said tentatively approved marketing agree-— 
ment; and 


WHEREAS, the Secretary, having reason to believe that an amend- 
ment should be made to said tentatively approved marketing agreement, 
as amended, gave, on February 27, 1937, notice of a hearing to be held 
on March 6, 1937, at St. Louis, Missouri, on a proposed amendment to 
said tentatively approved Marketing agreement, as emended, and at said 
time and place conducted a public hearing at which all interested 
parties were afforded an opportunity to be heard on the proposed amend-— 
ment to said tentatively approved marketing agreement, as amended; and 


WHEREAS, the parties hereto, in order to effectuate the declared 
policy of the act, desire to enter into a marketing agreement under the 
provisions ef Title I, section 8b of the act; 


NOW, THERSFORS, the parties signatory hereto (said parties being 
the handlers and the Secretary) agree (a) that the provisions of the 
said marketing agreement as tentatively approved by the Secretary on 
December 16, 1935, and as amended on March 30, 1936, except as herein 
amended, shall be the provisions of this marketing agreemant ase if set 
out in full herein; and (b) that said provisions be and are hereby 
amended as follows: 


1. Delete section 3 of article IV and renumber sections 4 and 
5 as sections 3 and 4, 


ans 


g 


e. Delete in paragraph 3 of section 1 of article I the words 
"and Collinsville” and insert the ward Nand" before Granite City. 


IN WITN#SS WHEREOF the contracting hendlers, acting under the 
provisions of the act, for the purposes and subject to the limitations 
herein contained, and not otherwise, have hereunto set their respective 


hands and seals, 


Date 


seal . 
By es pie | Unleash an 
Attest 


el cae 


NOW, THERSFORE, 
Secretary of Agriculture, acting under the pro- 
visions of the act, for the purposes and within 
the limitations therein contained, and not 
otherwise, does hereby execute this Agreement 
in duplicets under his hand and the official 
seal of the Department of Agriculture, in the 
City of Washington, District of Columbia, on 
this day of , Les ends 
pursuent to the provisions hereof, declares 
this Agreement to be effective on and after 

aC. 


reg pe a Se ein ney: 


Secretary of Agriculture 


-the Secretary of Agriculture to enter into marketing agree 
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' The Agricultural Marketing Agreement Act f 19 BP Pt ef veenagts 
and further amends Public No. 10, 73d Congress, @Ps anended, ‘authorizes 
} = cnts-with, | 
and to issue orders applicable to, processors, producers, associatrons~ 
of producers and others engaged in the handling of milk and its products 
in the current of interstate or foreign commerce or in a mannor which 
directly burdens, obstructs, or affects interstate or foreign commerce 


in such commodity or product thereof. 


Producers who supply handlers of milk operating in St. Louis, 
Missouri, have petitioned the Secretary of Agriculture to hold a hearing 
for the purpose. of. considering a proposed marketing agreement and order 
regulating the handling of such milk. A public hearing has been 
scheduled for December 8, 1937, and will be held at the Chase Hotel, 
in the Roof Solarium at Lindell and Kingshighway, St. Louis, Missouri. 


The provisions of the proposed marketing agreement and the pro- 
posed order,: ‘as hereinafter ‘set forth, have been prepared for the pur- 
pose of discussion at the public hearing and are not to be considered as 
having received the approval of the Secretary of Agriculture. Testimony 
for and against the proposed provisions, suggested revisions thereof and 
any additional provisions that may. be offered, as well as testimony with 
respect to the general economic conditions affecting the handling of mi lic 
in the St. Louis, Missouri, marketing area, will be heard at the hearing. 


PROPOSED MARKETING AGREEMENT AND PROPOSED ORDER 
REGULATING THE HANDLING OF MIIk IN THE 
_§T.. LOUIS, MISSOURI, MARKETING AREA 


ARTICLE I - DEFINITIONS 


Section 1. Terms.- The following. terms shall have the following 
meanings: 


1. "Secretary" means the Secretary of Agriculture of the United 
States. 


2, "St. Louis Marketing Area", hereinafter called the Mmarkcoting 
areca", means the territory within the corporate limits of the city of 
St. Louis, Missouri, and the territory within St. Ferdinand, Central, 
Carondelet, and Bonhomme. townships in St. Louis County, Missouri; 
Choutcau, Venice, Nameoki, and Granite City townships in Madison County, 
Illinois; and Stites, Canteen, Caseyville, Hast St. Louis, Centerville, 
Belleville, St» Clair, Sugar Loaf, Stookey, and O'Fallon townships in 
eh. Clair County, Iilinois. 


ENS 


3. "Person" means any individual, partnership, corporation, 
association, and any other business unit. 


4. "Producer" means any person who, in conformity with the health 
ae tions, as applied and enforced by the proper authoritics, with 
espect to milk which is sold for consumption in the form of milk in 
tie marketing area, produces milk and dclivers it to a handler. 


5. ''Handler" mcans any person who purchases or receives milk from 
producers, associations of producers, or other handlers, all, or a portion, 
of which milk is sold in the marketing area and who on his own behalf or 
on the behalf of others engages in such handling of milk as is in the 
current of interstate commerce or which directly burdens, obstructs, or 
affects interstate commerce in milk and its products. 


6. "Delivery period" means any calendar month. 
ARTICLE II — MARKET ADMINISTRATOR 


Section 1. Designation.--The agency for the administration hereof 
shall be a Market Administrator who shall be a person selected by the 
Secretary. Such person shall be entitled to such compensation as may be 
determined by, and shall be subject to removal at the discretion of, the 
Secretary. | 


Sece 2. Powerg.- The Market Administrator shall: 


le Administer the terms and rovisions hereof. 
Pp 


2. Report to the Secretary complaints of violation of the pro- 
visions hereof. 


Sec. 3. Duties.- The Market Administrator shall: 


1. Within 45 days following the date upon which he enters upon 
his duties, execute and deliver to the Secretary a bond, conditioned 
upon the faithful performance of his duties, in an amount and with surety 
thereon satisfactory to the Secretary. 


ee Pay out of the funds provided by article VII the cost of his 
bond, his own compensation, and all other expenses necessarily incurred 
in the maintenance and functioning of his office. 


3. Keep such books and records as will clearly reflect the 
transactions provided for herein, and surrendcor the same to his successor 
or to such other person as the Secretary may designate. 


4, Publicly disclose to handlers and producers, unless other- 
se directed by the Secretary, the name of any person who, within 2 days 
Pom the date upon which he is required to perform such acts has not (a) 
made reports pursuant to article III or (b) made payments pursuant to 
article Vi-and VIL. 


ae ee 


5. Promptly verify the information contained in the reports 
submitted by handlers. 


Sec. 4. Responsibility.- The Market Administrator, in his 
capacity as such, shall not be held responsible in any way whatsoever 
to any person for errors in judgment, for mistakes, or for other acts 
cither of commission or omission, except for his ow willful misfcas- 


ance, malfeasance, or dishonesty. 
ARTICLE III - REPORTS OF HANDLERS 


Section 1. Submission of Reports.- Each handler shall report to 
the Market Administrator, in the detail and form prescribed by the Mar- 
ket Administrator, as follows: 


1. On or before the Sth day after the end of each delivery 
period (a) the receipts of milk at each plant from producers, (bd) the 
receipts of milk at each plant from handlers, (c) the milk, if any, 
produced by him and (d) the utilization of all receipts of Milk for the 
delivery period. 


2. Within 10 days after the Market Administrator's request with 
respect to any producer for whom such information is not in the files 
of the Market Administrator and with respect to a period or periods of 
time designated by the Market Administrator (a) .the name and address, 
(b) the total pounds of milk delivered, (c) the average butterfat test 
of milk delivered and (d) the mumber of days upon which deliverics were 
made. 


3. On or before the 20th day after the end of each delivery 
period his producer payroll, which shall show for each producer (a) the 
total delivery of milk with the average butterfat test thereof and (bd) 
the net amount of such producer's payment with the prices, deductions 
and charges involved. 


4. On or before the 5th day after the effective date hereof a 
schedule vhich will show transportation rates which are charged and 
paid for the transportation of milk from the farm of each producer to 
such handler's plant. 


5. On or before the 5th day after any changes are made in the 
schedule filed in accordance with paragraph 4, a copy of the revised 
schedule. 


Sec. 2. Verification of Reports.- Each handler shall make avail- 
able to the Market Administrator or his agent (1) those records which are 
necessary for the verification of the information contained in the reports 
submitted in accordance with this article and (2) those facilities which 
are necessary for the sampling and weighing of the milk of each producer. 


vate 
ARTICLE IV - CLASSIFICATION OF MIIK 


“Section 1. Class Definitions.- Milk received by each handler, 
including milk produced by him, if any, shall be classified by the 
Market Administrator as follows: 


1. Class I milk shall be all milk sold or given away in the | 
form of milk containing not less than one-half of one percent of but- 
terfat and all milk not specifically accounted for as Class Il. 


2. Class II milk shall be all milk specifically accounted for 
(a) as actual plant shrinkage but not to exceed.2 percent of total re- 
ceipts of milk and (b) as being sold or given away in any form other 
than as milk containing not less than 1/2 of 1 percent of buitterfat. 


Sec. 2. Inter-handler and Non-handler Sales.- Milk, including 
skim milk, sold or dclivered by a handler to another handler, and milk 
sold by a handler to a person who is not a handler but who distributes 
milk or manufactures milk products, shall be classified as Class I milk: 
Provided, that if the selling handler on or before the 5th day after 
the end of the delivery period furnishes to the Market Administrator a 
statement, which is signed by the buyer and the seller, that such milk 
was disposed of as Class II milk, such milk shall be classified accord~ 
ingly, subject to verification by the Merkct Administrator. 


Sec. 3. Computation of Milk in Each Class.- For each delivery 
period, the Market Administrator shall compute for each handler the 
hundredweight of milk in each class as follows: 


1. Determine the hundredweight of milk in Class II as follows: 


(a) Multiply the actual weight of the mamafactured products 
of milk by the percent of butterfat contained: therein and divide by 
the average butterfat test of milk received from producers; 


(b) Multiply the actual weight of the cream, which was not 
used in manufactured products, by the percent of butterfat contained 
therein and divide by the average butterfat test of milk received from 
producers; } 


(c) Add, to the amounts computed in (a) and (bd), the actual 
hundredweight of milk constituting plant shrinkage, which shall not 
exceed 2 percent of the total receipts of milk; and 


(d) If the average butterfat test of the milk sold in the 
form of milk containing not less than 1/2 of 1 percent of butterfat 
content by such handler is less than the average butterfat test of the 
milk received from producers, subtract the hundredweight of skim milk 
which is necessary to be added to milk of the average butterfat test 
of milk received from producers to reduce it to the average test of the 
milk sold in the form of milk containing not less than Ave of 1 percent 
of butterfat content, or 
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(e) If the average butterfat test of the milk sold in the 
form of milk containing not less than 1/2 of 1 percent of butterfat 
content. by such handler is greater than the average butterfat of the 
milk received from producers, subtract the hundredweight of_cream 
Which is necessary to be added to the milk of the average putterfat 
vest of milk received from producers.to:inerease it to the average 
test of the milk sold in the form of wees Cote Baa. not less than 
Ao or 1 a of butterfat content. 


2» Determine the hundredweight of milk in Class I as follows: 
subtract, from the total hundredweight of milk received, the hundred- 
weight of Class II milk, computed in paragraph 1. 


3. Determine the classification of milk received from producers, 
to which the prices set forth in article V apply, as follows: 


(a) Subtract from the hundredweight of milk in each class 
the hundredweight of milk received from other handlers and used in said 
Siaa9% 3 and 


(b) In the case of a handler who also distributes milk of 
his own production, subtract, from the hundredweight of milk in each 
class, a further quantity which shall be computed as follows: divide 
the hundredweight of milk in each class by the total hundredweight of 
all classes, and multiply by the total hundredweight of milk produced 
by him. 


ARTICLE V - PRICES 


Section l. Class Prices.-— Each handler shall pay at the time and 
in the manner set forth in article VI not less than the following prices 
f.0.b. plant in the marketing area: 


Class I milk - $2.45 per hundredweight: Provided, that where 
Class I milk is sold outside the marketing area, the price shall be that 
which the Market Administrator ascertains is being paid to farmers for 
milk of equivalent use in the market where such milk is sold, subject to 
a reasonable adjustment on account of transportation from the plant where 
such milk is received from producers to the plant where such milk is 
‘loaded on wholesale and retail routes, which price shall in no event be 
less than cents below the above price. 


Class. II milk - The price per hundredweight which shall be calcu- 
lated by the Market Administrator as follows: multiply, by 3.5 the aver- 
age price per pound of 92-score butter at wholesale in the Chicago market, 
as reported by the United States Department of Agriculture, for the 
delivery period during pee? such milk is delivered, add 30 percent 
thereof, and add 25 cents: Provided, that if there is in effect during 
the delivery period a bteeias agreement, license, or order, issued by 
the Secretary, for the evaporated milk industry, the price for milk 
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used in the manufacture of milk in hermetically sealed containers shall 
be that price set forth in said Marketing agreement, license, or order. 


Sec. 2. Plant Location Adjustment in Glass I price.- With respect 
to Class I milk received by handlers at plants located outside of 
the marketing area, there shall be deducted the following amounts: For 
plants located within 20 alir-line miles from the City Bali in St. woes 
16 cents; more than 20 miles but not in excess of 30 miles, 18 cents: 
more than 30 miles, but not in excess of 40 miles, 20 cents; and for each 
additional 10 miles in excess of 40 miles, an additional 1 cent: Provided, 
that Class I milk shall be considered to have been delivered at those 
plants within and nearest to the marketing area. 


Sec. 3. Plant Location Adjustment in Glass II Price.- With re- 


spect to Class II milk received by handlers at plants located outside the 
marketing area, there shall be deducted 15 cents per hundredweight. 


Sece 4. Computation of Uniform Price for Bach Handler.- For each 
delivery period, the Maret Administrator shall compute for each handler 
the uniform price per hundredweight of milk f.o.b. marketing area, as 


follows: 


1. Multiply the hundredweight of milk in each class, computed in 
accordance with section 3 of article IV, by the respective class price; 


ee Subtract, if any milk was received at plants outside the mar- 
keting area, an amount computed as follows: multiply the hundredweight 
of milk received at each such plant and used as Glass I or Class II 
by the applicable adjustment set forth in sections 2 and 3; 


3. Add, if any milk was received at plants outside the marketing 
area, an amount computed as follows: miltiply the hundredweight of milk 
received at each such plant by the applicable adjustment set forth in 
section 1 (b) of article VI; 


4. If, in the verification of the reports from handlers, the 
Market administrator discovers error in the reports submitted by any 
handler or errors in payments to producers, for any previous delivery 
period, there shall be added or subtracted, as the case may be, the 
amount necessary to correct such errors. 


Se Add, if a fraction of a cent was deducted from the uniform 
price for the previous delivery period, an amount computed as follows: 
multiply the hundredweight of milk received from producers during said 
period by said fraction. 


6. Divide by the hundredweight of milk received from producers; 
and 
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7, Subtract the fraction of a cent, if any. 


Sec. 5. Adjustment in Uniform Price.- In the event that the 


in excess of 30,000,000 pounds: Provided, that such deduction shall 


not exceed 11 cents per hundredweisht. 


Sec. 6. Announcement of Uniform Prices.- On or before the 15th 
day after the end of each delivery period, the Market Administrator 
shall notify each handler of the uniform price computed for him and 
shall make public announcement of the same. 


ARTIGLE VI - PAYMENT FOR MILK 


Section 1. Payment to Producers.- On or before the 15th day after 
the end of each delivery period, each handler shall pay each producer, 
from whom he has received milk, the uniform price for all milk delivered 
containing 3.5 percent butterfat: Provided, 

(a) That if the milk delivered is above or below 3.5 percent 
butterfat content, there shall be added or subtracted for each one-tenth 
of 1 percent variance, 4 cents por hundredweight when the average price 
per pound of 92-score butter at wholesale in the Chicago market, as 
reported by the United States Department of Agriculture for any delivery 
period, is more than 30 cents, and there shall be added or subtracted 
3 cents for each one-tenth of 1 percent variance when the price of said 
butter is velow 30 cents. 


(>) That if any milk is delivered at a plant located outside the 
marketing area, there shall be deducted the following amounts: for 
plants located within 20 miles air-line distance from the City Hall, 16 
cents; more than 20 miles tut not in excess of SO miles, 18 cents; more 
than 30 miles but not in excess of 40 miles, 20 cents; and for’ each 10 
mileg in excess of 40 miles, an additional 1 cent; 


(c) That 4 cents per hundredweight shall be added to the price of 
all mili received which is marketed through an association of producers 
by members thereof or other producers under contract therewith which the 
Secretary of Agriculture determines (1) to be a bona fide cooperative 
association organized under the cooperative laws of any state, (2) to be 
owned and controlled by producers or organizations thereof, and (S460 
have had conferred upon it by producers and to have assumed. in their 
behalf, responsibility for the marketing of their milk inclusive of the 
terms and conditions of sale; 


(a) That handlers shall deduct from payments to be made to all 
producers who are members of or under contract with an association of 
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producers qualified under paragraph (c), such sums as have been duly 
authorized by said producers to be deductod and of which the handler... 
has received notice through the Market Administrator and pay over such 
sums directly to such associations. es 


Sec. 2... Additional Payments.- Any handler may make payments for 
milk in addition to the payments to be made pursuant to. section 1: 
Provided, that such additional payments shall be madé on a uniform basis 
to all producers delivering milk. to him. 


ARTICLE VII - EXPENSE OF ADMINISTRATION 


Section 1. Payment by Handlers.- As his pro rata share of the 
expense of administration hereof, each handler shall, with respect 
to all milk received from producers, or an association of producers, 
Or produced oy him during the delivery period, pay to the Market Ad- 
ministrator on or before the 10th day after the end of each delivery 
period that amount per hundredweight, subject to review by the Secre- 
tary and not to exceed 1 cent per hundredweight, which is announced on 
or before the 8th day after the end of each delivery period by the 
Market Administrator. 


ARTICLE VIII - UNFAIR METHODS OF COMPETITION 


Section 1. Unfair Methods of Competition .- Each handler shall 
refrain from acts which constitute unfair methods of competition by 
way of indulging in any practices with respect to the transportation 
of milk for, od the supplying of goods or services to, producers from 
whom milk is purchased, which tend to defeat the purpose and intent of 


this order. 


“ARTICLE 1X - AMENDMENT, SUSPENSION AND TERMINATION 


Section 1. Effect of Amendment, Suspension or Termination.- The 
amendment, suspension or termination of any or all of the provisions of 
this instrument shall not affect, waive, or terminate any right, duty, 
obligation, violation or liability which shall have arisen, or may there- 
after. arise in connection with any of the provisions herein. 


SeCce C- Power of Markot Administrator to Liquidate.- Upon the 
suspension or termination of this instrument, the powers and duties of 
the Market Administrator shall be continued for the purpose of permitting 
the Market Administrator then functioning, or such other person as the 
Secretary may designate, to: (1) reduce all assets to cash, (2) pay 
all costs of liquidation, (3) distribute all remaining cash on hand to 
the parties entitled to receive the same, and (4) ship all books and 
records to the Secretary for filing. 
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ARTICLE X ~ LIABILITY 
Section Ls Handlers.- The liability of the handlers hereunder is 
several and not joint and no Render shall be liable for the ENE of 
any (other. handler. 
: io In addition to the foregoing, the following 
... provisions are proposed to be. Helos to in a 
; marketing agreement. 
. ARTICLE XI - AMENDMENTS 
R 


Section 1. Proposals.- Amendment of any or all provisions hereof 
may at any time be proposed in writing by any handler signatory hereto 
or by the Secretary. Any amendment proposed in writing by any one or 
more handlers signatory hereto shall be deposited with the Market Ad- 
ministrator who shall give notice of such proposed amendment by promptly 
Mailing the same to the Chief of the Dairy Section, Agricultural Adjust-— 
ment Administration, U. §. Department of Agriculture, Washington, D. C. 


ARTICLE XII ~ ANTITRUST LAWS 


Section 1. Antitrust laws.- Any exemption from the antitrust 
laws and any validation of any acts or things, which otherwise would 
have been unlawful, resulting from the execution of this Agreement by 
the Secretary, shall not extend or be construed to extend further than 
is absolutely necessary for the purpose of carrying out the provisions 
of this Agreement. 


ARTICLE XIII - DURATION OF IMMUNITIES 


Section 1. Duration of Immnities.~ The benefits, privileges, 
and immunities conferred by virtue of this Agreement shall cease upon 
its termination, except with respect to acts done under and during the 
existence of this Agreemont, and the benefits, privileges, and immuini- 

? ties conferrod by this Agreement upon any parties signatory hereto 
shall cease upon its termination as to such party, except with respect 
to acts done under and during the existence of this Agreement. 
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ARTICLE XIV - AGENTS 


Section 1. Agents.~ The Secretary may, by a designation in 
writing, name any person (not a party to this Agreement), including 
_-- eny officer or employee of the Government, or name any bureau or divi-~ 
sion in the Department of Agriculture, to act as his agent or repre- 
sentative in connection with any of the provisions of this Agreement. 


mae ep ; 
ARTICLE XV - ADDITIONAL PARTI£S anp COUNTERPARTS 


HeCtvlOnN mle Additional Parties.- after this Agreement first takes 
effect, any handler may become a party to this Agreement if a counter- 
part thereof is executed by him and by the secretary. This Agreement 
shall take effect, as to such handler, at such time ag the Secretary 
may declare above his signature attached to such counterpart, and the 
benefits, privileges, and immnitios conferred by this Agreement shall 
then be effective as to such handler. is 


Sec. 2. Counterparts.- This Acreoment may be executed in multiple 
counterparts, od when one counterpart is signed by the Secretary all 
such counterparts shall constitute, when taken together, one and the 
same instruments, as if all such signatures were obtained in one original. 
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Docket No. A-61 9-61 


UNITED STATES DEPARTMENT OF AGRICULTURE 
AGRICULTURAL ADJUSTMENT ADMINISTRATION 
WASHINGTON, D. C. 


NOTICE OF HEARING WITH RESPECT TO A PROPOSE 


cp 


MARKETING AGREEMENT AND A PROPOSED ORDER 
REGULATING THE HANDLING OF MILK IN THE 


___ ST. LOUIS, MISSOURL, MARKETING ARZA 


WHEREAS , under the Agricultural Markcting Agrcement Act of 1937, which 
reenacts and further amends Public No. 10, 73rd Congress, as amended, notice of 


* hearing is required in connection with a proposed marketing agreement and a pro- 


posed order, and the General Regulations, Series A, No. 1, as amended, of the 
Agricultural Adjustment Administration, United States Department of Agriculture, 
provide for such notice; and 


WHEREAS, the Secretary of Agriculture has reason to believe that the 
execution of a marketing agreement and the issuance of an order will tend to 
effectuate the declared policy of said act with respect to the handling of milk 
in the St. Louis, Missouri, Marketing Area; 


NOW, THEREFORE, pursuant to the said act and said general regulations 
notice is hereby given of a hearing to be held on a proposed marketing agree- 
ment and a proposed order regulating the handling of milk in the St. Louis, 
Missouri, Marketing Area, in the Roof Solarium, Chase Hotel, Lindell and 
Kingshighway, §$t. Louis, Missouri, on December 8, 1937 at 9:50 am. 


This public hearing is for the purpose of receiving evidence as to the 
general economic conditions which may necessitate regulation in order to 
effectuate the declared policy of the act and as to the specific provisions 
which 2 marketing agreement and order should contain. 


The proposed marketing agreement and the proposed order each embodies, 
in similor terms, a plan for the regulation of such handling of milk in the St. 
Louis, Missouri, Marketing Area as ig in the current of interstate commerce, or 
which directly burdens, obstructs, or affects interstate commerce in such milk. 
Among other things, the proposed marketing agreement and order provide fou; 
(a) selection of a market administrator; (b) classification of milk; (c) minimum 
prices; (d) payments to producers through the use of individual handler pools; 
(e) reports of handlers; (£) expense of administration. 


It is hereby declared that an emergency exists in the handling of milk in 
the St. Louis, Missouri, Marketing Area, which requires a shorter period of 
Hotiee then fifteen (15) days; and it is hereby determined that the period of 
notice given is reasonable under the circumstances. 


Copies of the proposed marketing agreement and proposed order may be in- 
spected in or procured from the office of the Hearing Clerk, Room 0318, South 
Building, United States Department of Agriculture, Washington, D. C. 


[s/ Hs Ae WALLACE _ 
Dated: November 22, 1937. Secretary of Agriculture 
Washington, De C. 
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Docket No. A+-87 0-87 a 7 Notice of Hearing signed by the 
: A } i Sceretary of Agriculture 
L494 KA” December 9, 1938. 
.  - UNITED STATES DEPARTMENT OF AGRICULTURE sonnet resent meena 
i AGRICULTURAL ADJUSTVENT ADMINISTRATION 4 Me ee 
PROPOSED AMENDEWTS TO THE TENTATIVELY APPROVED MARKHTING © P¥eo 
AGRSELENT, AS AWENDED, AND TO ORDER NO, 3, AS AUENDED, yy pio y 5 1938 
f | REGULATING THS HANDLING OF MILK IN THE ST, LOUIS, WIGSQURI, ~— ¥ 
‘  UIARKETING AREA, UPON WHICH THE SECRETARY OF AGRICULTURE’ “*Parencat of Agniovtiure 
; HAS ISSUED NOTICE OF HEARING UNDER THE AGRICULTURAL PARKET- 
le IG AGREDMENT ACT OF 1937 Pe eenneeremsrnomcnnpmonnannn 


The Sanitary ililk Producers has presented to the Secretary a petition for 
public hearing to amend Order No. 3, as amended, regulating the handling of milk 
in the St. Louis, Missouri, marketing area. The proposed amendment set forth 
below relative to the marketing area and a proposal to review the prices provided 
in Order No. 5, as amended, in the light of »resent economic conditions in the 
market have beon suggested by the above association of producers. 


Other ancndments are proposed for consideration for the purpose of . 
clarifying many of the provisions of Order: No. 3, as amended, from an operating 
and administrativo standpoint. 


The Agricultural Marketing Agreement Act of 1937 authorizes the Secretary 
of Agriculture, after due notice of and opportunity for hcaring, to amend orders 
regulating the handling of milk which have becn issued by the Secretary. On 
April 1, 1937, Order No. 3, as amended, became effective. On March 16, 1937, 
she Secretary gave his tentative approval to a marketing agreement, as amended, 
Teulaving the handling of milk in the St. Louis, Missouri, marketing area, 
which marketing; agreement, as amended, the handlers have failed or refused to 
Sign. 


In resnonse to the petition of the above named producers! association, 
the Secretary of Agriculture has issued notice of a hearing to be held at the 
Giese Hotcl, St. Louis, Missouri, beginning. at 10;00 a.m., c.s.%., December 13, 
1938. 4#4t the above time and place opportunity will be given for interested 
Parties to prescnt cvidence with respect to cach of the proposed amendments, 
whieh are to bo considered as applying alike to Order No. 3, as amended, and to 
the marketing agrecenent, as anended, tentatively approved March 16, 1937. It is 
suggested that the interests of each party will be best served by a concise 
presentation of relevant facts in his possession, which he feels the Secretary 
of Agriculture should have in the record of the public hearing upon which to 
base a decision regarding each of the proposed amendments, reserving his arguments 
for filing in written form at the close of the hearing, Handlers will. have the 
Opportunity to sign a marketing agreement embodying the same terms as Order lo. 3, 
as amended, with such amendments as may be determined from this hearing. If 
upon the facts in the record the Secretary of Agriculture decides that he should 
amend Order No. 3; as amended, the content of such amendment will bo made known 
to producers anda their approval or disapproval of the amcondment determined. 


The proposed amendments upon which the hearing will be held are sot forth 
Delow. Their publication in this form is for the convenience of interosted 


ster e, 


partics and is not to be COE UE Cee as in any wo 1 signifying their approval by 
LiemeeCro tary WOF Agriculture, 


Proposed Anendnents 


Jee DOLC tO Oa roe annie) Brecco. oman foe I and substitute therefor 


the followi ing: sak 


"1, ‘Act! means the Agricultural Marketing Agreement Act of 1937, which 
reenacts and further anends certain provisions of Public No. 10, 73d Congress, 
as oncndeds ! 

2.. Delete paragraph 3 of soction 1 of article I and substitute therefor 
the following; ; a co 


"3. 'St. Louis marketing area!, hereinafter called the 'narketing area 
moans the per es within ‘the corporate linits of the citlos or Sty wows 
Kirkyood; anc. Volley Park, Missouri, and the territory within St.) Perdmmeqes 
Nornandy, Soha Jefferson and Carondelet Townships in St. Louis County, 
Missouri; an@ oast St. Louis, Centorville, Canteen, and Stites Townships: in 
St. Clair County, Illinois." | | 


we oolete section 5 ofsarticle 11: 
4, Delctc section 1 of article III and substitute therefor the following: 


M Sectional. sess Definitions.- Milk received by cach-handler,) inciuaea 


mili produced by him, if any, shall bo classified by the market administrator 
as follovs; 


"1. Class I milk shall be all milk sold or given away in tho form of nilk 
containing not less than one-half of one perecnt of butterfat and all niletaen 
Spoon toa ll ye ccountod Tor ee. Class id milk. i 


Jee cULese.ienilkeshal? bo ol deniic specifically accounted for (a) Ns! 
actual plant shrinkage, but not to excecd 3 percent of total receints of milk, 


Andwb) as being sold'or given away in any forn other than as nilk conta Lining 
not less than one-half of one percent of: buttorfat.'! 


5. ‘Delete section 3 of article IV and substitute therefor the following: 


"Section 3. Sales Outside the Marketing Arca,-. The, price: fon Claacus 
milk sct forth in scction 1 of this articlo shall not apply to nilk sola or dis- 
posed of in’sucl. class outside the narketing area. However, the narket adnin- 
istrator, in cemputing tho uniform price for each handler pursuant. to secitvenass 
Orem CL CViel 1) ena 1 deternine the value of such nilk by applying the price per 
hundredveight which the handler has reported pursuant to section 5 of article YV.!! 


6. Add the following as paragraphs 3, 4, and 5 of section 2 of SPU CLO ave 


wi 


nya 


"3, As soon as possible after the date on which the handler stops 
receiving -ili from any producer (a) the nane and address of such producer 
and (b) the date on which the milk of such producer was last received. 


"4, On or before the tenth day after the effective date hereof a 
schedule vhich will show transportation rates which are charged and paid 
for the transportation of milk fron the farn of each producer to such 
handler's plant or plants. 


"5. On or before the tenth day aftor any changes are made in the 
schedule filed in accordance with paragraph 4 of this section, a copy of the 
revised schedule with the effective dates of such changes as nay appear in 
the revised schedule." 


7. Add as section 5 of article V the following: 


"Section 5, Hoports on Mille Sold Outside the Marketing Area.-- Each 
handler shall report on or before the fifth day after the ond of cach 
delivery period the sale or disposition of Class I milk outside the narketing 
area, pursuant to section 3 of article IV as follows: (a) the amount and tho 
utilization of such milk, (b) tho date or dates of such sale or disposition, 
(c) the point of use, (da) the plant fron which such nilk is shipped, (e) the 
price per hundredweight to be paid producers for such nilk, and (f) such 
other information with respect thereto as the market aduinistrator nay require," 


Eom aa vO. section 4 of article V the following: 


"If, in the verification of the report of purchases and sales of the 
handler for any previous delivery period, the narket adninistrator finds 
that differences occur between the reported and actual quantities of nilk 
received or between the reported and actual quantities of nilk disposed of 
in each class, he shall nake the adjustments in such quantities of nilk 
necessary to account for such differences and shall add to, or subtract fron, 
the value of milk in the current pool for such handler, computed pursuant to 
section 1 of article VIII, an amount of money representing the value, at the 
class price effective during the delivery period for which the verification 
is being made, of milk accounted for by such adjustments." 


9. Delete section 1 of article VIII and substitute therefor the 
following: 


Section 1. Computation of the Value of Milk for Hach Handler.- For 
each delivery period the market administrator shall compute, subject to the 
provisions of article VII, the value of milk sold or used by cach handler, 

which was not purchased from other handlers by (a) multiplying the hundredweight 
of Class I milk sold or disposed of in the marketing area by the Class I price, 
(b) multiplying the total hundredweight of Class II milk by the Class II price, 
(c) adding together the resulting amounts, and (d) adding to the sum obtained 
in (c) of this paragraph an amount equal to the total value of Class I milk 
sold or disposed of outside of the marketing area, determined in accordance 
with section 3 of article IV." 
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UNITED STATES DEPARTMENT OF AGRICULTURE 
AGRICULTURAL ADJUSTMENT ADMINISTRATION 
Washington, D. C. 


NOTICH OF HEARING WITH RESPECT TO A PROPOSAL TO AMEND 
THE TENTATIVELY APPROVED MARKETING AGKEHIENT, AS 
AMENDED, AND ORDER NO. 3, AS AMENDED, REGULATING THE 
AREA, 


VEELEAS, under section 8 c of Title I of Public Act No. 10, 73rd 
Congress, as amended, the Secretary of Agriculture, hereinafter called 
the Secretary, issued.an order regulating the handling. of milk in the 
St. Louis, Missouri, Marketing Area, effective February 1, 1936, which 
order was amended effective April 17, 1936 and Pea eel Oe 


WHETEAS, the Secretary tentatively approved a marketing agreement 
regulating the handling of milk in the said area on December 10, 19385, 
amendments to which tentatively approved marketing agreement were tenta- 
tively approved on March 30, 1936, and on March 16, 1937; and 


WHEREAS, the Sanitary Milk Producers has proposed certain amend- 
ments to said order, as amended, and to said tentatively approved 
marketing agreement, as amended; and 


WHEREAS, the Secretary has reason to believe that an amendment of 
said order, as amended, and of said tentatively approved marketing 
agreement, as amended, will tend to effectuate the declared policy of 
Public Act No. 10, 73rd Congress, as amended and as reenacted and amended 
by the Agricultural Marketing Agreement Act of 1937;° and 


_ WHEREAS, under the aforesaid act notice of hearing is required 
in connection with a proposal to amend an order, and the General Regu- 
lations, Series A, No. 1, as amended, of the Agricultural Adjustment 
Administration, United States Department of Agriculture, provide for 
notice and opportunity for hearing upon amendments to marketing agree- 
ments and orders; 


NOW, THEREFORE, pursuant to said act and general regulations, 
notice is hereby given of a hearing to be held on said proposals to 
amend the order, as amended, and the tentatively approved marketing 
agreement, as amended, regulating the handling of milk in the St. Louis, 
Missouri, Marketing Area, at the Chase Hotel, St. Louis, Missouri, at 
Dovow sale, Cy Set., December 14, 1938. 


7his public hearing is for the purpose of receiving evidence as 
to the necessity for (1) redefining the marketing area to coincide with 
that portion of the present marketing areca which must now be supplied 


ie) 


with milk of such quality as to meet the requirements of a health ordinance 
similar to those of the United States ordinance relative to milk, (2) : 
revising the classification of milk, (3) revising the minimum prices i 
provided in said marketing agreement, as amended, and said order, &s 
amendcd, (4) clarifying the method of computation of the value of milk of 4 
each handler, (5) making changes in the wording of said marketing agree— 
ment, as amended, and said order, as amended, for the purpose of affording 
more offective administration thereof, and (6) changing any other provi- 
sions of said marketing agreement, as amended, and stiid s0rdon,es as amended. | 


Copics of the proposcd amendments to the said order, as: amended, 
and tho said marketing agreement, as amondod, may be inspected in or 


procured from Room 0318, South Building, United States Department of 
Agriculture, Washington, D. ©. 


/s/ H. A. Wallace 
Secretary of Agriculture 


Dated: December 9, 1938 


Wachineton, Ds. 
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Prior to the issuance of amendments to the order regulating the 
handling of milk in the 5t. Louis mariceting area the Secretary desires that 
an opportunity be given to interested varties to present arguments in 
support of or in opposition to the issuance of such amendments. 


The following is the form in which the substantive provisions of 
Order No. 3, as amended, would appear if the amondmonts formulated afver 
the hoaring hold on December 14.1968; wore issuod by tho Scerctary. 


ORDER NO. 3, AS AMENDED, REGULATING 
HE HAIDLING OF MILK IN THE ST. LOUIS, 
MISSOURI, MARKETING AREA* 


Soc. 903.2 Dofinitions. (a) Terms. The following terms shall 
have the following moanings; 


(1) "Act" moans Public Act No. 10. 73d Congress, as amonded, and 
as recnactod and amonded by the Agricultural Marketing Agroomont Act of 


1937 (50 Stat. 246). 


(2) "Scerctary" moans tho Socrotary of Agriculture of the United 


states. 


(3) "St. Louis marketing area," hereinafter called the ‘marketing 
area," means the territory within the corporate limits of the cities of 
St. Louis, Kirkwood, and Valley Park, Missouri; the territory within St. 
} Ferdinand, Normandy, Clayton, Jefferson, and Carondelet townships in St. 
Louis County, Missouri; and the territory within East St Louis, Centerville, 


Canteen, and Stites townships in St. Clair County, Illinois. 


(4) "Person" means any individual, partnership, corporation, 
association, and any other business unit. 
irrespective of whether any such 


I’ in conformity with, or subject 
to bo sold for consumption 


(5) "Producer" means any person, 
person is also a handler, who producos mi 
to, tho health requiroments applicable for mill 
as milk in the markct areca. 


erent ray ey Ona HOd,: 
¥Soctions 903.2 through Sec. 903.17 issucd undor cuthority contained 
50 Stat. 246; 7 U.S.C. 608 


in 48 Stat. 31 as amcnded; 7 U.S.C. 8a(2)(3) ; 
b and c. 
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(6) "Handler" means any person who,’on his own behalf or on 
behalf of others, purchases. or receives milk from producers, associations 
of producers, or other handlers, all, or a portion, of which milk is 
disposed of as milk in the marketing area, and who, on nis own behalf or 
on behalf of others engages in such handling of milk as is in the current 
of interstate commerce or which directly burdens, obstructs, or affects 
interstate commerce in milk and its products. 


(7) “Market administrator" means the person designated pursuant 
to. Sec. 903.3 as the agency for the administration hereof. 


(8) "Delivery period means the current marketing period from 
the first to the last day of each month, both inclusive.* 


Sec. 903.3 Market administrator. (a) Selection, removal, and 
bond. The market administrator shell be selected, and shall be subject 
to removal at any time, by the Secretary. Within forty-five (45) days 
following the date upon which he enters upon his duties, the market ad- 
ministrator shall execute and deliver to the Secretary a bond conditioned 
upon the faithful performance of his duties, in an amount and with surcty 
thereon satisfactory to the Secretary. 


(bd) Compensation. The market administrator shall be entitled to 
such reasonable compensation as may be determined by the Secretary. 


(c) Powers. The market administrator shall have power: 
(1) To administer the terms and provisions hereof; and 


(2) To receive, investigate, and report to the Secretary com- 
plaints of violations of the terms and provisions hereof. 


(ad) Duties. The market administrator, in addition to the duties 
hereinafter described, shall; 


(1) Keep such books and records as will clearly reflect the trans- 
actions provided for herein; 


(2) Submit his books and records to examination by the Secretary 
at any.and all times; 


(3) Furnish such information and such verified reports as the 
Secretary may request; 


(4) Obtain a bond with reasonable surety theroon covering cach 
employee who handles funds entrusted to the market administrator; 


(5) Employ and fix the compensation of such persons as may be 
necessary to cnable him to administer the terms and provisions hereof; 
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(6) Furnish to the market advisory. committee, when the samc has 
beon duly constituted, factual information in the form of general statec- 
ments; provided, that such statements shall not identify the information 
furnished to the market administrator by any person; 


(7) Publicly disclose to handlers and producers, unless otherwise 
directed by the Secretary, the name of any handler who, within fifteen 
(15) days after the date upon which he is required to perform such acts, 
has not (a) made reports pursuant to Sec. 903.6 and (b) made payments 
pursuant to Sec. 903.10; and 


(8) Pay, out of the funds provided by Sec. 903.11, (a) the cost 
of his bond and of the bonds of such of his employees as handle funds 
entrusted to the market administrator, (>) his own compensation, and (c) 
all other expenses which will necessarily be incurred for the maintenance 
and functioning of his office and tho performance of his duties.* 


Sec. 903.4 Classification of milk. (a) Class definitions. Milk 
received by each handler, {ncluding milk produced by hin, if any, shall 
be classified by the market administrator as follows: 6 


(1) Olas t milic shall be all milk disposed of in tho form of 
milk containing not loss ten one-half of one percent of putterfat and 
all milk not specifically accounted for as class II milk. 


(2) Class II milk shall be all milk gpetifically accounted for 
(2) as actual plant shrinkage, but not to exceed three (3) percent of 
the total receipts of milk from producers ana (bd) as being disposed of 
in any form other than as milk containing not less than one-half of 
one percent of putterfat. 


(b) Interhandler sales. Milk sold as milk or cream by a handler 
to another handler shall be presumed to be class I milk; provided, that 
4f such selling handler, on or before the date fixed for filing reports 
pursuant to Sec. 905.6, shall furnish proof satisfactory to the market 
administrator that such milk has been sold or used by the purchasing 
handler other than as class I milk, then, and in that event, such milk 
shall be classified as class II mili. | 


(c) Source of class I milk. The milk which was sold or distrib- 
uted by each handler as class I milk shall be presumed to have been that 
milk which was delivered to such handler at plants within and nearest to 
the marketing area.* 


Sec, 903.5 Minimum prices. (a) Class I prices. Bach handler 
shell pay producers, in the manner set forth in Sec. 903.10 for class I 
milk, not less than the following prices: 


(1) In the case of milk received at such handler's plant Located 
in the marketing area, $2.20 per hundredweight ; 
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! (2) In the case save ma lit received from producers at such handler's 
plant outside the marketing area, $2.20 per huridredwed ght less the amount 
specified for the airline distance of such plant from the City Hall in 
St. Louis, as follows: Within five miles, four cents; more than five 
miles but aio in excess of ten miles, eight cents; more than ten miles 
but not in excess of fifteen miles, twelve cents; more then fifteen miles 
but not in excess of twenty miles, sixteen cents; more than twenty miles 
but not in excess of thirty milos, an additional two cents; more than 
thirty miles but not in excess of forty miles, an additional two cents; 
and for each additional ten miles, in excess of forty miles, an addi- 
tional one cent. 


(vb) Class II prices. Hach handler shall pay producers, in the 
manner set forth in Sec, 903.10, for class II milk, not less than the 
following prices: 


(1) In the case of milk delivered to such handler's plant located 
in the marketing area, a price per hundredweight which shall be calcu- 
lated by the market administrator as follows: Multiply by 3.5 the average 
price per pound of 92-score butter at wholesale in the Chicago market, 
as reported by the United States Department of Agriculture for the 
' delivery period during which such milk is purchased, add 30 percent. 
thereof and add 15 cents; 


(2) In the case of milk delivered to such handler's plant located 
outside the marketing area, the price calculated by the market administra- 
tor pursuant to subparagraph (1) of paragraph (b) of this section less 
15 cents; and 


(3) In the case of milk used by such handler for evaporated milk 
in hermetically sealed. containers, the price set forth in the Markcting 
Agreement and License Hats Evaporated Milk, issued by the Secretary May 31, 
1935. 


(c) Price adjustment. For oach delivery period during which the 
total receipts of milk by handlers from producers, exceed 29,000,000 
pounds, as determined by the market administrator from reports submitted 
by handlers pursuant to Sec. 903.6{a), the prices set forth in paragraph 
(a) and in paragraph (b) of this section shall be reduced one cent per 
hundredweight for each one million pounds, or part thereof, of milk 
received by handlers from producers in excess of 29,000,000 pounds. 


(ad) Sales outside the marketing area. The price for class I 
milk set forth in paragraph (a) of this section shall not apply to milk 
disposed of in Such class outside the marketing area. However, the 
market administrator, in computing the uniform price for each handler 
pursuant to Sec. 903.9(a), shall determine the value of such milk by 
applying the price per hundredweight which the handler has reported 
pursuant to Sec. 903.6(e). 


(e) Publication of class II price. On or before the second day 
after the end of each delivery period, the market administrator shall 
publicly announce the class II price in effect for such delivery period.* 
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Sec. 903.6 Reports of handlers. (a) Periodi¢ reports. On or 
before the fifth day after the end of each delivery period, each handler 
shall, with respect to milk or cream handled. by him during such delivery 
period, report to the market administrator, in the detail and form pre- 
scribed by the market administrator, as follows: 

(1) The receipts at each plant from producers who are not 
handlers; 


(2) The receipts at each plant from any othor nandlor, including 
any handler who is also a producer; . 


(3) The quantity, if any, produced by the handler; 
(4) The receipts at each plant from any other source; and 


(5) The respective quantitics of milk which were sold or uscd, 
including sales to other handlors, for the purposo of classification 
pursuant to Sec. 903.4. 


(>) Reports as to producors. Bach handler shall report to the 
market administrator: 


(1) Within ten (10) days after tho market administrator's request, 
with respect to any produccr for whom such information is not in the 
files of the market administrator and with respect to a period or periods 
of time designated by the markot administrator (a) the name and address, 
(b) the total pounds of milk delivered, (c) tho average butterfat test of 
milk dolivered, and (d) the number of days on which deliveries were made. 


(2) As soon as possible after first receiving milk from any pro~ 
ducer, (a) the name and address of such producer and (b) tho date on which 
such milk was first received. 


(3) As soon as possible after the date on which the handler stops 
receiving milk from any producer (a) the name and address of such pro- 
ducer and (b) the date on which the milk of such producer was last re- 
ceived. 


(4) On or before the tenth day after the request of the market 
administrator a schedule which will show transportation rates which are 
charged and paid for the transportation of milk from the farm of such 
producer to each handler's plant or plants. 


(5) On or before the tenth day after any changes are made in the 
schedule filed in accordance with subparagraph (4) of this paragraph, 
a copy of the revised schedule with the effective dates of such changes 
as may appear in the revised schedule. 


(c) Report of payment to producers. Bach handler shall submit 
to the market administrator, within twenty (20) days after the end of 
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each delivery period, his producer pay roll, or a report, which shall 
show, for such delivery period and for each and every producer, (a) 

his total delivery of milk with the average butterfat test thereof and 
(b) the net amount of the payment made to him with the prices, deduc- 
tions and charges involved. © 


(d) Verification of reports. In order that the market ad- 
ministrator may submit verified roports to tho Socretary pursuant to 
Sec. 903.3(d)(3), cach handler shall permit the market administrator 
or his representative, during the usual hours of business, to (a) 
verify the information contained in reports submitted by such handler 
pursuent to this soction and to Sec. 903.7, and (b) weigh, sample, 
and test milk for butterfat. If, in tho vorification of the report 
of purchases and sales of the Randlor for any previous dolivery period, 
the market administrator finds that differences occur between the 
reported and actual quantities of milk roceived or between the re- 
ported and actual quantitics of milk disposed of in cach class, he shall 
méke the adjustments in such gquantitios of milk necessary to account 
for such differences and shall add to, or subtract from, the value of 
milk in the current pool for such handler, computed pursuant to Sec. 
903.9(a), an amount of money representing the value, at the class 
prices effective during the delivery period for which the verification 
is being made, of milk accounted for by such adjustments. 


LJ 
(e) Reports on milk sold outside the marketing area. Sach 


handler shall report on or before the fifth day after the end of each 
delivery period the disposition of class I milk outside the marketing 
area, as follows: (a) the amount of such milk, (b) the date or dates 
of such disposition, (c) the point of use, (d) the plant from’which 
such milk is shipped, (e) the price per hundredweight to be paid pro- 
ducers for such milk, and (f) such other information with respect 
thereto as the market administrator may require.* 


Sec. 903.7 Handlers not handling class I milk. (a) Application 
of provisions. Any handler who doos not handle class I mili and who 


docs not reccive milk from producers shall, on or before the cighth day 
after the end of cach delivery period, roport to the market administra- 
tor the total quantity of cream and other mill products sold to cach 
handler in the markoting area during such delivery poriod.* 


Sec. 903.8 Handlers who are also producers. (a) Milk purchased 
from producers. In the case of a handler who is also a producer and has. 


purchased milk from producérs, the market administrator shail, in the 
computations set forth in Sec. 903.9, first exclude the milk purchased 
by him in each class from other handlers and then apportion the milk 
purchased by him from producers to each class according to the ratio 
which such handler's remaining total sales in each class bears to his re- 
maining total sales in all classes.* 


Sec. 903.9 Determination of uniform vrices to producers. (a) Com- 
putation of the value of milk for each handler. For each delivery period 


the market administrator shall compute, subject to the provisions of 


a Yo 


Sec, 903.8, the value of milk disposed of by each handler, which was not 
purchased from other handlers by (a) multiplying the hungredweight of 
class I milk disposed of in the marketing area by the class I price, 

(v) multiplying the total hundredweight of class II milk by the class II 
price, (c) adding together the resulting amounts, and (d) adding to the 
sum obtained in (c) of this paragraph an amount equal to the total value 
of class I milk disposed of outside of the marketing area, determined in 
accordance with Sec, 903.5(d). 


(b) Computation and announcement of uniform price for each handler. 
The market administrator shall compute and announce for each handler the 
uniform price per hundredweight of milk delivered to him by producers 
during cach delivery period as follows: 


(1) Add to the value computed pursuant to paragraph (a) of this sec- 
tion the amount of adjustment to be made pursuant to SeCe 903.10(d) 5 


(2) Subtract the total amount to be paid pursuant to Sec. 903.10 


(a) (2); 


(3) Divide by the total quantity of milk delivered by producers 
other than the milk represented by the amount subtracted in subpara- 
graph (2) of this paragraphy ‘ 

a 

(4) On or before the 10th day after the end of each delivery 

period, notify cach handler of the uniform price computed for him; and 


(5) Om on after the 15th day after the end of each delivery period, 
publicly announce the uniform price computed for each handler pursuant to 
this soction with the differontials applicable pursuant to Sec. 903.10(d).™ 


Sec, 903.10 Payments for milk. (a) Time and method of payment. 
On or before the 15th day after the end of cach delivery period, each 
handler shall make payment, subject to the butterfat differential set 
forth in paragraph (c) of this section, for the total value of milk re- 
ceived from producers during such delivery period as follows: 


(1) To producers, except as set forth in subparagraph (2) of this 
paragraph, at the uniform price per hundredweight computed for such han- 
dler pursuant to Sec. 903.9, subject to the country station differentials 
set forth in paragraph (d) of this section; and 


(2) To any producer, who did not regularly sell milk during’ 2 
period of 30 days next preceding the effective date hereof to a handler 
or to persons within the marketing area, for all the milk delivered by 
such producer during the period beginning with the first regular delivery 
by such producer and continuing until the end of two full calendar months 
following the first day of the next succeeding calendar month, at the 
class II price in effect at such handler's plant where such producer de- 
livered milk. 


anmge cer: 


(b) Errors in payments. Errors in making the payments prescribed © 
in this section shall be corrected. not- later than the date for making 
payments next following the determination of such errors. 


(c) Butterfat differential. (1) If, during any delivery period, 
a hondlor has regeived from a producer milk having an average butterfat 
content more than 2,5 percent, such handler, in making payments pursuant 
to paragraph (a) of this section shall add to the price to be paid such 
producer, for each one=tenth of one porcent of average bcutterfat content 
above 3.5 percent, an amount -per hundredweight as follows: 


(i) Not loss than throe cents, if the average butter price used in 
Sec. 903.5(b)(1) is 30 cents or less; 


(ii). Not, loss than three and one-half conts, if the average butter 
price used in Sec. 903, Ay is more than 30 cents but not more than 
30 cents; or 


(iii) Not less than four cents, if the average butter price used 
in Sec...903.5(b)(1) is more than 35 cents. : 


(2) et eine any delivery period, a handler has received from a. 
producer milk having an average butterfat content less than 3.5 percent, 
such handler, in making payments pursuant to paragraph (a) of this sec~ 
tion shall .deduct from the price to be paid such producer, for each 
one-tenth of one percent of average butterfat contcnt below 3.5 percent, 
an amount per hundredweight as follows: 


" (i) Not more than threo cents, if the average putter price used 
in Sec. 903.5(b) ( (1) is 30 conts or Legs* 


(44) Kot more than three and one-half cents, if the average butter 
prico uscd in-Sec. 903.5(b)(1) is more than 30 cents but not more than 
35 cents; or 


(iii) Not more than four cents, if the average buttor price used 
in Sec. 903.5(b)(1) is more than 35 cents, 


._  -(d) Country station differentials. In making payments pursuant 
to paragraph (a)(1) of this section for milk received from producers at 
plants located outside the marketing area, if any, each handler shall 
deduct the amount per hundredweight specified for the airline distance 
of any such plant from the City Holl in. St. Louis as follows: Within 
five milcs, four conts; more than five miles. but. not in.excess of ten 
miles, cight cents; more than ten miles but not in excess of fifteen 
miles, twelve cents; noro than fiftecon miles but not in excess of twenty 
milos, sixteen cents;:.more than twenty miles but:not in excess of thirty 
miles, on additional two cents; more than thirty niles but not in cxeess 
of forty niles, on additional two conts; and for each additional ten 
nilos in cxecss of forty niles, an Additional qne’ cont. 
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(e) Additional paymentss (1) Any kandler-may make, payments to 
producers in addition to the payments to ‘be made. pursuant to paragraph 
(a) of this section; provided, that such Hddttienal payments shall be 
uniform as among all producers similarly circumstanced. 


(2) Bach handler shall pay to any producers! cooperative associa- 
tion, which the Secretary determines to be- qualified under the Act of 
Congress of February 13, 1922, as amended, known -as the "Capper-Volstead 
Act", and to be rendering services to such handler, a sum, not excceding 
four (4) cents per hundredweight of milk delivered by the members of 
such association as a payment for tho service of such association to 
such hondler.* 


Sec, 903.11 Exponse of administration. (a) Payments by handlers. 
As his pro-rata share of the expense of the administration horcof, each 
handler shall, on or before the 15th day after the end, of each delivery 
period, pay to the market administrator, with respect to all milk )de= 
livered to him by producers or an association of producers or produced 
by him during such delivery. period, a sum not exccoding one (1) cent 
per hundredweight, the exact sum to be dotermincd by the market ad- 
ministrator subject to review by the Socretary.s Zach handler, who is a 
cooperative association of producers, shall pay such pro-rata share of 
expense only on that milk received from producers at any plant of such 
association. 

(o) Suits by markot administrator. Tho market administrator mo} 
maintain a suit in his own name against any handler for the collection 
of such handler's pro-rata share of cxponse set forth in this articlo.* 


Soc, 903.12 Unfair methods of competition. Each handler shall 
refrain fron acts which constitute unfair methods of competition py way 
of indulging in any practices with respect to the transportation of nilk 
for, and the supplying of goods or services to, producers from whom nilk 
is purchased, which tend, to defeat the purpose and intent of this order.* 


Sec, 903.13 Market advisory conmittec. (2) Representation, se- 
lection, approval and renovale Subsequent to the offoctive date of this 
order, representatives of producers, handlers and consumers, respective- 
ly, may certify to the Secretary the selection of three individuals by 
each such group for membership on the market advisory committee. Upon 
approval of the Secretary, the nine sndividuals so selected shall consti- 
tute the market advisory committee. Each member of the market advisory 
committee shall serve for a torm of one year unless sooner removed by the 
Socretary.e After the market advisory committee has been constituted, 
yacancics in the membership thereof shall bo filled in the same manner as 
the original selections were MEAG ens: : 


(bo) Powers The market advisory committec shall have the power 
to recommend to the Secretary amendments to this order originating within 
;tsolf or submitted to 4¢ by intcrested partics, aftcr a study of the 
facts available to the market advisory committee. * 
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Sec, 903,14 ‘Sepateeee: If any provision of this order is de- 
clared invalid or the applicability thereof to any person, circumstance 
or thing is held invalid, the validity of the remainder of this order 
and the applicability thereof to any other person, circumstance or thing 
shall not be affected thereby.” 


Sec, 908,15 Dero cation infants contained in this order is or ~ 
shall be construed to be in derogation or in modification of the rights 
of the Secretary or of the United States (a) to exercise any powers grant~ 
ed by the act or otherwise, and (b) in accordance with such powers to act 
in the premises whenever such action is deemod advisable, * 


Sec, 903,16 Duration of immunities. Tho benefits, privileges and 
immtnitics conferred by virtue of this order shall cease upon its Cox 
mination, oxcopt with respect to acts done under and during the oxistonce - 
of this order, and the benefits, privileges and immunities conferred by 
this order upon any handler shall ceasc upon its tormination, Se with 
respect to acts done under and during the existence sh this order, * 


Sec. 903.17 eeeo Rt es timo, tormination and susponeion., (a) Effec- 
tive time. This order shall‘ become offective at such time as the Secretary 
may declare above his signaturo attached hereto, and shall continue in 
force until torminated in one of the ways heroinaftcr specified. 


(b) Suspension, The Secretary may at any time suspend this order, 
or any provision thereof, by giving at least ten (10) days! notice by 
means of a press release or in any other manner which the Secretary in 
dotorhine. 


- (c) Termination.’ (1) The Secretary may at ony time -torminate this 
order, or any provision thercof, by giving at least ten (10) days! 
notice by moans of a press rolease or in any other manner which the 
Secretar may determine. — 


(2) The Secretary shall terminate this order at the end of any 
deliver, period whenever he finds that such termination is favored by 
a majority of the producers of milk who durimg the preceding delivery 
period have been engaged in the production for market of milk in the 
marketing area; Provided, That such majority havé during such period 
produced for market more than fifty (50) percent of the ON of such © 
milk produced for market within said marketing area, 


(3) This order shall in any event terminate whenever the provi~- 
sions of the act authorizing it cease to be in effect. , 


(a) Effect. Unless otherwise provided by tho Sccretary in the 
notice of amendment, termination or suspension, of any or all provisions 
hereof, the amcndment, termination or suspension shall not (a) affect, 
waive or terminate any right, duty, obligation or liability which shall 
have arisen or may thorcaftor arise in connoction with any provision of 
this order; (b) reloase or waive any violation of this order occurring 
prior to the effective date of such amendment, termination or suspension; 


~ lil ~ 


or (c) affect or impair any rights or remedies of the Secretary or of any 
other »verson with respect to any such violation. 


(e) Continuing power and duty. (1) If, upon the termination or 
suspension of this order, there are any obligations arising hereunder, 
the final accrual or ascertainment of which requires further acts by any 
handler, or by the market administrator, or by any other person, the power 
and duty to perform such further acts shall continue notwithstanding such 
termination or suspension; provided, that any such acts required under 
the terms of this order to be performed by the market administrator shall, 
if the Secretary so directs, be performed by guch other person, persons, 
or agency as the Sccretary may designate. 


(2) The market administrator or such other person as the Secre- 
tary may designate shall (a) continue in such capacity until discharged 
by the Secretary; (b) from time to time account for all receipts and 
disbursements and deliver all funds or property on hand, together with 
the books and records of the market administrator or such person, to 
such oerson as the Secretary shall direct; and (c) if so directed by 
the Seerctary, exccute such assignments or othor instruments necessary 
or appropriate to vest in such person full title to all funds, property 
and claims vested in the market administrator or such person pursuant to 
this order. 


(f) Liquidation. (1) Upon the termination or suspension of this 
order or of any provision thereof, the market administrator or such 
person as the Secretary may designate shall, sf so directed by the Secre~ 
tary, liquidate the business of the market administrator's office and 
dispose of all funds and property then in his possession or under his 
control, together with claims for any funds which are unpaid and owing 
at the time of such termination or suspensione 


(2) Any funds collected for expenses, pursuant to the provisions 
of this order, over and above the amounts necessary to meet outstanding 
obligations and the expenses necessarily incurred by the market adminis- 
trator or such person in liquidating the business of the market adminis- 
trator's office, shall be distributed by the market administrator or 
such person to the contributing handlers in an equitable manner. 


(g) Determination of emergency. The Secretary hereby determines 
that an emergency exists which requires a shorter period of notice than 
three days, and that the period of notice, with respect to the issuance 
of this order, which is hereinafter provided, is reasonable under the cir- 
cumstances. * 


Mote: If the amendments to the order formulated after the 
last public hearing are executed by the Secretary, 
the above provisions will also be the provisions of 
the tentatively approved marketing agreement, as 
amended. 
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Docket No, A-87-1 0-87-1 


UNITED STATES DEPARTMENT OF AGRICULTURE 
' "AGRICULTURAL ADJUSTMENT ADMINISTRATION 
Washington, D.C, 


NOTICE OF REOPENING OF THE HEARING HELD ON 


DECEMBER 14, 1938, WITH RESPHOT TO A PROPOSAL 


re 


eee ee ee | et te 


A 


WHEPEAS, under section 8-c of Title I Oferubile Jct No. 10, vod 
Congress, as amended, the Secretary of Agriculture, hereinafter called 
the Secretary, issued an order regulating the handling of milk in the 
St. Louis, Missouri, Marketing Area, effective February l, 1936, which 
order was amended effective April 17, 1936, and April 1, 1937: and 


WHEREAS, the Secretary tentatively epproved a marketing agreement 
regulating the handling of milk in the said area on December pe heen es pls e 
amendments to which tentatively approved marketing agreement were tenta- 
tively approved on March 30, 1936, and on March 16, 1937; and 


WHEREAS, the Sanitary Milk Producers has proposed certain amend- 
ments to said order, as amended, and to said tentatively approved market- 
ing agreenent, as amended; and 


WHEREAS, the Secretary held a public hearing in connection with 
certain proposed amendments to said marketing agreement, as amended, and 
said order, as amended, at the Chase Hotel, St. Louis, Missouri, on 
December 14 and 17, 1938: and 


VEESEAS, after said hearing certain anendneats have been fornulated 
and proposed to the Secretary; and 


WHEREAS, the Secretary has determined to reopen said hearing (1) 
for the purpose of receiving additional evidence as to (a) redefining the 
Marketing area to coincide with that portion of the present marketing 
aréa which must now be supplied with nilk of such quality as to meet the 
requirenents of a health ordinance sinilar to thosc of the United States 
ordinance relative to nilk, (b) revising the classification of nile, 
rovising the minimun prices provided in said marketing agreenent, as 
anended, and said order, as amended, (da) Clarifying the method of com- 
putation of the value of milk of each handler, (e) making changes in the 
wording of said marketing agreement, as amended, and said order, as 
amended, for the purpose of affording more effective administration 
thereof, and (f) changing any other provisions of said marketing agree- 
nent, as aiended, and said order, as amended; and (2) for the purpose 
of providing all persons with an opportunity to present oral arguments 
for or against said proposed anendnents; 


healers 
HOW, THEREFORE, notice is. hereby given of the reopening of said 
hearing at the Chase Hotel, St. Louis, Missouri, at 10800 Bin,, CeSete, 
February ©, 1939. ! 


This public hearing is held (1) for the purpose of receiving 
additional evidence as to the necessity for (a) redefining the market- 
ing area to coincide with that portion of the present marketing area 
which must now be supplied with milk of such quality as to meet the re- 
quirements of a health ordinance similar to those of the United States 
ordinanne relative to milk,‘(») revising the classification of milk, 
(c) revising the minimum prices provided in said marketing agreement, 
as amended, and said order, as amended, (d) clarifying the method of 
computation of the value of milk of each handler, (e) making changes 
in the wording of said marketing agreement, as amended, and said order, 
as amended, for the purpose of affording more effective administration 
thereof, and Cf) changing any other provisions of said marketing agree- 
ment, as amended, and said order, as amended; and (2) for the purpose 
of providing all persons with an opportunity to present oral arguments 
for or against said proposed amendments. 


Copies of the order and of the marketing agreement, as they 
would read should said amendments be made effective, may be inspected 


in or procured from Room 0316, South Building, United States Department 
of Agriculture, Washington, D.C. . 


s/ H, A, WALLACE 


Secretary of Agriculture. 


Dated: 1-27-39 


Washington, D. C. 
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UNITED STATES DEPARTMENT OF AGRICULTI 


DIVISION OF MARKETING AID MARKETING AGREEM 


MENTATIVELY APPROVED MARKETING AGREEMENT, AS AMENDED, 
REGULATING THE HANDLING OF MILK IN THE 
ST, LOUIS, MISSOURI, 
MARKETING AREA 


OPTS PN AE? Oe aE NE TT aE Car, th 


I hereby certify that this document is a true and correct copy 
of the said marketing agreement, as amended, as tentatively approved 
by the Secretary of Agriculture, March 10, 1982, 


Hearing Clerk, 


U. S. Department of Agriculture. 


Dated: March 10, 19389 


Washington, D. OC. 


INSTRUCTIONS FOR SIGNING MARKETING AGREEMENT 


(Please read carefully before signing) 


Yandlers of mili wao wish to enter into the Marleting Agreement, 
As Amended, Regulating the Handling of Milk in the St. Louis, Missouri, 
Marketing Area with the Secretary of Agriculture should fill in and 
sign in accordance with the following instructions: 


1. The agreement should be signed in the space provided for 
tae signer's signature and address in section 15 just below section 
headed "Signature of parties." The tyne of business organization 
waich vou represent, whether corporation, partnership, or individual, 
should be indicated with your signature. If your business is organ- 
ized as a corporation you should be sure to impress the corporate seal 
at the left of your signature. 


2. The record of milk handled during the month of November 1938 
should be properly certified as indicated on page 1d. 


3. The authorisation to correct typographical errors on page 14 
should be signed. 


4, If your business is a corporation the board of directors 
snould pass a resolution, in the form attached to the agreement on 
page 14 authorizing the signing of this agreement. 


5. In the case of partnerships and corporations the agreement 
should be signed by persons authorized to represent the same, such 
authorization to be indicated. 


When the above procedure has been completed the agreement should 
be returned to Fred L. Shipley, 4030 Choutcau Avenue, St. Louis, Missouri. 


. 


MARKETING AGREEMENT, AS AMENDED, REGULATING THE 
HANDLING OF MILK IN THE ST. LOUIS, 
MISSOURI, MARKETING AREA 


Whereas, undor the terms and provisions of Public io. 10, 7S 
Congress, as amended, and as roenacted and amended by the Agricultura: 
Marketing Agreoment Act of 1937, (50 Stat. 246), the Secretary of 
Agriculture of the United States is empowered, after duc notice and 
opportunity for hearing, to enter into marketing agreomonts with 
processors, producers, associations of producers, and others engaged 
in such handling of any agricultural commodity or product thoroof as 
4s in the curront of intorstate or forcign commorce, or which directly 
burdens, obstructs, or affects interstate or forcign commerce in such 
commodity or product thereof; and 


Whereas, the Secretary, having reason to believe that the 
exccution of a marketing agreement and the issuance of an order with 
respect to the handling of milk in the St. Louis; Missouri, marketing 
area, would tend to effectuate the declared policy of said act, gave, 
on the 9th day of December 1938 notice of a public hearing to be held 
at St. Louis, Missouri, which hearing was held on the 14th and 17th 
days of December 1938, on proposed amendments to the tentatively 
approved marketing agreement, as amended, and to the order, as amended, 
said hearing being reopened at St. Louis, Missouri, on the 2nd day of 
February 1939 for the purpose of receiving additional evidence and of 
providing all persons with an opportunity to prosent oral arguments 

for or against certain tentative amendments formulated after said 
hearings, and at said times and places conducted public hearings at 
which all interested parties wore afforded an opportunity to be heard 
on the proposed amendments to the tentativoly eporoved marketing agrcc- 
ment, as amended, and the order, as amonded; and 


Whereas, the parties hereto, in order to effectuate the de- 
clared policy of the said act, desire to enter into this marizeting 
agreement, as amended, 


HOW, THEREFORE, the parties signatory hereto (said parties 
being the handlers and the Secretary) agree: 


» 


a iene 


Section 1 Definitions. (a) Terms. The following terms shall 
have the following meanings: 


"(1) The term "act! means PublicsAct Jo, 10, m3¢ Congress, as 
amended, and as reenacted and emended by the Agricultural Marketing 
Act of 1937 (50 Stat. 246). 


(2) The term "Socretary" means the Secretary of Agriculture 
of the United States. 


(3) The term "St. Louis marketing area," hereinafter called 
the "marketing areca," menns the torritory within tho corporate limits 
or the cities of St. Louis, Kirkwood, and Valley Park, Missouri: the 
territory within St. Ferdinand, Normandy, Clayton, Jofferson, and 
Carondelet townships in St. Louis County, Missouri; and the torritory 
within Hast St. Louis, Centerville, Cantcen, and Stites townships in 
St. Clair County, Illinois. 


(4) The term "porson" moans any individual, partnorship, cor- 
poration, association, or any other business unit. . 


(5) The torm "produccr" moans any person, irrespectivo of 
whother any such person is also a handler, who produces milk in con- 
formity with, or subject to, the health requirements applicable for 
milk:-to be sold for consumption as milk in the marketing area, 

(6) ° The torm "handler" means eny person who,-o2 his ovn behalf 
or on’ behalf of others, purchases or receives miik from producers, 
associations of prcducers, cr other handlers, all, or a portion, of 
which milk is disposed of as. milk.in the marketing arca,. and who, on 
his own behalf or on behalf of others engages in such nencling. of milk 
@s is in the current of interstate commerce or which diurecotly burdens, 
obstructs, or affects interstate commerce in milk and its products. 

(7) The term "market administrator" means the person designated 
pursuant to Sec. 2 as the agency for the administration hereof. 


(8) The term "delivery period" moans the current marketing 
period from the first to the last day of cach month, both inclusive. 


Sec. 2 Market administrator. (a) Seloction, romoval, and 
bond. The market administrator snall be selected, and shall be subject 
to removal at -any time, by the Sccretary. Within forty-five (45) days 
following the dato upon which ho entors upon his dutics, the mar'cct ad_ 
ministrator shall execute and delivor to tho Secretary a bond conditioned 


upon the faithful performance of his duties, in an amount and with surety 


— 


thereon satisfactory to the Secretary. 


(b) Compensation. The market administrator shall be entitled 
to such reasonadle compensation as may be determined by the Secretary. 


(c) Powers. ‘The market administrator shall have power: 
(1) To administer the terms and provisions hereof; and 


(2) To receive, investigate, and report to the Secretary com- 
a) 


plaints of violations of the terms and provisions horeots 


(a) Duties. Tho market administrator, in addition to the 
duties hereinafter described, shall: 


(1) Keep such books and records as will clearly reflect the 
transactions provided for herein; 


(2) Submit his books and records to examination by the Secre- 
tary at any and ali times; 


(3) Furnish such information and such verificd reports as the 
secretary may requcst; 


(4) Obtain a bond with reasonable surety thereon covering each 
employee who handles funis entrusted to the market administrator; 


(5) Employ and fix the compensation of such persons as may be 
necessary to onable him to administer tho terms end provisions hereof; 


(6) Furnish to the market advisory committee, when the same 
has been duly constituted, factual information in tho form of gencral 
statements: Provided, That such statements shall not identify the in- 
fornation furnished to the market administrator by any person, 


(7) Publicly disclose to handlers and to producers, unless 
otherwise directed by the Secretary, the name of any handler who, 
within fiftcon (15) days after tho date upon which he is required to 
perform such acts, has not (a) made roports pursuant to Sec. 5 and (d) 
nade »nayments pursuant to Sec. 8; and 


(8) Pay, out of the funds provided by Sec. 9, (a) the cost of 
his bond and of the bonds of such of his employees as handle funds 
entrusted to the market administrator, (bd) his own compensation, and 
(c) all other expenses which will necessarily be incurred for the main- 
tonence and functioning of his office and for the performance of his 
dutics. 


Sec. 3 Classification of milk. (a) Basis of classification. 
iil reecived by cach handler, ineluding milk. pro oduced by hin, if oxy, 
shall be classified by tho markot administrator in tho class s) 


forth in paragraph (b) of this section. 


(b) *Classestof utilization. Yhe classes of utilization of 


et 


milk shall be as follows: 


(1) Class I milk shall be all milk disposed of in the form 
of milk containing not less than one-half of 1 nercent of butterfat 
and a1]. mils not specifically accounted for as Class II milk. 


(2) Class II milk shall be all milk specific: ly accounted 
for (a) as actual plant shrinkage, but not £0 reine 4 percent of 
the total receipts of milk from producers and {b) ¢ oh werner or 
disposed of in any form other than as milk conteining not less than 
one-half of 1 percent of butterfat 


(c) Interhandler sales. Milk disposed of as mills or cream 
by a handler to another Handles shall be prosumed to be Class I mill's: 
Provided, That if such selling handler, on or before the date fixod 
for filing reports pursuant to Sec. 5, shall furnish proof satisfac— 
tory to the market administrator thet, such milk has beon disposed of 
by the purchasing handler othor than as Class I milk,‘ then, and’ in 
that event, such milk shall bo classified as Class II milk. 


(4) Source of Class I milk. The mill which was disposed of 
by each handlor as Class I milk she wL1l be presumed to have beon that 
milk whic oh was delivered to such handler at plants within @nd nearest 
to the marketing aroa. 


Soc. 4 Minima prices. . (a) Class” prices, Each handler 
shall poz producers, in the manner sot forth in Sec. 8, for Class 
milk, not less than the following prices: ; | 


(1) In the case of mils received at such handlor's plant - 
locatod in the marketing area, $2.20 per hundredweight; 


(2) In tho case of milk received at such handler's plent 
outside the marketing area, $2.20 pee hundredwoight less the amount 
spocificd for the airline distance of such plant from tho City Hall in 
St. Louis, as follows: Within 5 miles, 4 cents: noro than 5 miles 
but not in cxeess of 10 miles, 8 conts; moro than 10 miles but not 
in excess of 15 miles, 12 conts; more than 15 milos but not in excoss: 
of 20 miles, 16 conts: more than 20 nilos but not in oxecss of 30 bi 
miles, an additional 2 conts; more than 30 miles but not in oxcoss -of 
40 miles, an additional 2 conts; and for each additional 10 niles, 
in excess of 40 miles, an additional 1 cont. 
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(b) Class II prices. Sach handler shall pay producers, in 
the manner set forth in Sec. 8, for Class II milk, not less than the 
following prices: 


(1) In the case of mil received at such handler's plant 
located in the marzeting area, a price per hundredweight which shall 
be calculated by the market administrator as follows: Multiply voy 
3.5 the average price per pound of 92-score butter at wholesale in 
the Chicago market, as reported by the United States Department of 
Agriculture for the dolivery period during which such milk is received, 
ndd 30 percent theroof and add 15 cents; | 


(2) In the case of milk received at such handler's plant locat- 
ed ovtside the narlzeting area, tne price calculated by the market . 
adainistrator pursuant to subparagraph (1) of this paragranh less 15 
cents; and Beas : 


(3) In the case of milx used by such handler for evaporated 
“ills in hermetically sealed containers, the price set forth in the 
iiarketing Agreement and License for Evaporated iil’, ussued by the 
Secretary May 31, 1935. 


(c) Price adjustment. For each deliver; period during which 
the total receints of milk by handlers from producers exceed 29,000,000 
pounds, as determined by the narket administrator from roports submit— 
ted by handlers pursuant to Sec. 5(a), the prices set forth in para- 
granhs (a) and (b) of this scction shall bo reduced 1 cent por hundred- 
woignt for cach 1 million pounds, or part thorcof, of milk roceived 
by handlers from producers in oxcess of 29,000,000 pounds. 


(da) Sales outside tho marketing arca. The price for Class I 
milk set forth in paragraph (a) of this section shall not apply to 
milk disposed of in such class outside the marketing area. However, 
the market administrator, in computing the uniform price for each 
handler pursuant to Sec. 7(a), shal] determine the value of such milk 
by applying the orice per hundredweight which the handler has reported 
pursuant to Sec. 5(e). 


(e) Publication of Class II price. On or before the end 
day after the end of each delivery period, the market administrator 
shall publicly announce the Class II price in effect for such delivery 
period. 


Soc. 5 Reports of handlers. (a) Periodic reports. On or 
before the 5th day after the end of cach delivery period, each han- 
adler shall, with respect to milk or cream handled: by him during such 


delivery poriod, roport to the market administrator, in ‘thes dctail 
and forn proseribed oy tho market. administrator, as TolLlows: 


(Leet io iid sae at coach plant from producers who are not 
handlers; 


(2) Tho roecipt s at cach plant from any other handlor, 
including any handler who is also a producer; 


(3) «The quantity, if anys peccuedd by the handler; 
(4) Tho recoipts at each plant from any other source; and 


(5) Tho rospective quantities of milk. which wore used or 
disposed: of, including sales to-other handlers, for tho purpose of 
classification pursuant to Sec. 3. 


(b) Reports as to producors. Each handlor shall roport to 


the narize -admi nistrator: 


(1) Within ton (10) days aftor tho markct administrator's 
request, with respect to any produccr for whom such information is 
not. in the files of the market administrator and with respoct to a 
poriod or poriods of time designated by the market administrator 
(a) the name and address, (b) the total pounds of milk dolivored, 
(c) the average butterfat tost of milk delivered, and (da) the 
number of days on which dclivorics were made. 


(2) As soon as possible after first receiving milk from any 
producer, (a) tho name and address of such producer and (b) the date 
on which such milk was first received. 


(3) As soon as possible after the date. on which the handlor 
stops recciving milk from any producer (a) the name ond address of 
such producer and (bd) the date on which tho mill of: such producer 
was last: received. 


(4) On or before the 10th day after the request of the market 
administrator a schedule which will show transportation rates which 
are charged ae aid for the transportation of milk from the farm of 


each producer to — handler's plant or plants 


(5) On or before the 10th day after any changes are age in 
the schedule filed in accordance with subparagraph (4) of thi 
paragraph, a copy of the revised schedule with the effective oe 
of such changes as may appear in tho revised schedulo. 


(c) Report of pumont to producers. Each handler shall subnit 
to tho narket administrator, within twenty (20) days after tho end of 
cach delivery period, his producer pay roll, or a report, which shall 
snow, for such delivery period and for each and every producer, (a) 
his total delivery of milk with the average putterfat test thereof 
and (>) the net amount of the payment made to him with the prices, de- 
ductions and charges involved. 


(d) Verification of reports. Each handler shall permit the 
marizet administrator or his represontative, during the usual hours of 
business, to (a) verify the information contained in reports submitted 
by such handler pursuant to this section, and (b) weigh, sample, ond 
tost milic for buttorfat. If, in the verification of the report of 
surchases and sales of the handlor for any previous delivery poriod, 
the market administrator finds that differences occur botweon the 
reported and actual quantitics of mill roccived or between the re- 
ported and actual quantitics of milk disposed of in oach class, he 
Shall make the adjustments in such quantieies of nil necessary to 
account for such differences and snali add to, or subtract from, the 
value of mil in the current pool for such nandler, computed pursuant 
to Sec. 7(a), an amount of money representing the value, at the class 
prices effective during the delivery period for which the verification 
is being made, of milk accounted for by such adjustments. 


(e) Reports on milk sold outside the marketing area. Hach 
handler shall report, on or before the 5th day after the end of each 
delivery period, the disposition of Class I milk outside the marketing 
area, as follows; (a) the amount of sueh milk, (bv) the date or dates 
of such disposition, (c) the point of use, (da) the plant from which 
such milk was shipped, (e) the price per nundredweight to be paid 
for such milk, and (f) such other information with respect thereto as 
the market administrator may require. 


Sec. 6 Handlers who are also producers. (a) Mills purchased 
or received from producers. In the case of a handler who is also a 
producer and has purchased or received milk from producers, the mar- 
ket administrator shall, in the computations sot forth in DiC stn fs 
first exclude the mil purchased or recoived by him in cach class 
from othcr handlers and thon apvortion the milk purchasod or reccived 
by him from producers to cach class according to the ratio which such 
handler's remaining total sales in cach class boars to his remaining 
total sales in all classes. 


Soc. 7 Determination of uniform prices to yvroducors. (a) Comou- 
tation of the valuc of milk for cach handlor. For cach delivery period 
tno markct administrator shall compute, subjoct to the provisions of 
Soc. 6, the valuo of milk disposed of by cach handlor, which was not 
purcnascd or received from othor handlors by (a) multiplying tho hn- 
drodwoight of Class I milk disposed of in the marketing area by the 


Cless I yricc, (») multiplying the total hundredwoight of Class IT milk 
by tho Class II pricc, (c) adding together the resulting amounts, and 
(a) adding to the sum obtained in (c) of this paragraph an amount cqual. 
to tho total value of Class I milic disposed of outside of tho marketing 
area, dotermined in accordance with Sec. 4(d). 


eh | on ce a 


during each delivery period as follows: 


(1) Add to the value computed pursuant to paragraph (a) of this 
section the amount of adjustment to be made pursuant to Sec. 8(d) ; 


(2) Subtract the total amount to be paid pursuant to Sec. 8(a) (2) ; 
(3) Divide by tho total quantity of milk reccived from producers 
other than the mill: ropresentod by the amount sudtracted in subparagraph 
(2) of this paragraph 


(@) 


(4) On or before the 10th day after the ond of cach delivery 
eriod, notify cach handlor of tho uniform price computed for him; and 
P , Bs E p 


(5) On or aftor the 15th day aftor the ond of cach delivery 
period, publicly announce the uniform price computed for each handler 
pursuant to this soctiom with tho differentials applicable pursuant to 
Soc. 8(d). 


Soc. 8 Payments for milk. (a) Time and mothod of paymont. On 
or before the 15th day after the end of each delivery period, each han- 
dler shall make payment, subject to the butterfat differential set forth 
in paragraph (c) of this section, for the total value of milk received 
from producers during such delivery period as follows: 


(1) To vroducers, except as set forth in subparagraph (2) of this 
paragraph, at not less than the uniform price per hundredweight computed 
for such handler pursuant to Sec. 7, subject to the country station dif- 
ferentials set forth in paragraph (d) of this section; and 


(2) To any producer, whose milic was not regularly received by a 
handler or by persons within the marketing area during a period of 30 
days noxt preceding February 1, 1936, for all the milk reccived from 
such producer during the poriod beginning with the first regular deliv- 
ery by such producer and continuing until the end of 2 full calendar 
months following the first day of the next succeeding calendar montn, 
at the Class II price in effect at such handler's plant where the milk 
of such producer was received. 


\ 
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(>) Errors in payments. Errors in making the payments prescribed 
in this section shall be corrected not later than the date for making 
payments next following the determination of such errors. 


(c) Butterfat differential. If any handler has received from 
any producer, during the delivery period, milk having an average butter- 
fat content other than 3.5 percent, such handlor, in making payments pur- 
suant to paragraph (a) of this section, shall add to the uniform price 
for such producer for cach one-tenth of 1 porcent of average buttcrfat 
content in milk above 3.5 percent not less than, or shall deduct from 
the uniform price for such producer for each one-tenth of 1 percent 
of average butterfat content in milk below 3.5 percent not more than 
three (3) cents per hundredwoight. 


(a) Country station differentials. In making payments pursuant 
to paragraph (a)(1) of this section for mili: received from producers at 
plants located outside the marketing area, if any, cach handler shall 
deduct the amount per hundrodweight specified for the airline distance 
of any such plant from the City Hall in St. Louis as follows: Within 5 
miles, 4 cents; more than 5 miles but not in excess of 10 miles, 8.cents; 
more than 10 miles but not in oxcess of 15 miles, 12 cents; more than 15 
miles but not in excess of 20 miles, 16 cents; more than 20 miles but not 
in excess of 30 milos, an additional 2 cents; more than 30 miles but not 
“an excess of 40 miles, an additional 2 cents; and for cach additional 10 
miles in oxcoss of 40 miles, an additional 1 cent. 


(c) Additional payments. (1) Any handler may make payment to 

producers in addition to the payments to be made pursuant to paragraph 

(a) of this section: Provided, That such additional payments shall be 
uniform as among all producers similarly circumstanced. . 


(2) Each handler shall pay to any producers' cooperative associa- 
tion, which the Secretary determines to be qualified under .the act of 
Congress of February 18, 1922, as amended, known as the "Cavper-Volstead 
Act," and to be rendering services to such handler, a sum not exceeding 
4 cents per hundredweight of milk delivered by the members of such asso- 
ciation as a payment for the service of such association to such handler. 


Sec. 9 Expense of administration. (a) Payments by handlors. 
As his pro-rata share of the expense of the administration hereof, each 
handler, on or before the 15th day after the end of cach delivery period, 
shall pay to the market administrator, with respect to all milk received 
by him from producers or an association of producors, or produced by 
him during such delivery period, an amount not exceeding 1 cent per 
hundredweight, tho cxact amount to be determined by tho markot adminis- 
trator, subject to reviow by the Secretary. Each handler, who is a co- 
operative association of producers, shall pay such pro-rata share of 
expense only on that milk recoived from producers at any plant of such 
association. 


a 10. - 


~ eb) TS tsa by morket administrator... The mariet administrator may 
Menai aosui t dns Ais:own name against any handler for the collection 
of ‘such’ ‘handler's pro-rata share of expense set forth in this section. 


peo oe0r Unfair methods of .competition. ‘Eech handler.shall refrain 
from acts which constitute unfair methods of competition by way of in- 
dulging in any practices with respect to the transportation of miliz for, 
and the supplying of goods and services to, producers from whom millc is 


received, which tend to defeat the purpose and intent of this marketing 
agreement .. 


Sec. 11 Market advisory committee. (a) Roprescntation, sclection, 


approval, and removal. Subscquent to the offoctive date of this marketing 
agreomont, representatives of producers, handlors and consumers, rospective- 
ly, may certify to the Secretary the selection of three individuals by each 
group for momborship on the market advisory committee. Upon approval of 

the Scerotyry, tho nine individuals so selected shall constitute the market 
advisory committee. Each member of the market advisory committee shall 
serve for o term of 1 year unless sooner removed by the Secretary. After 
the market advisory committee has been constituted, vacancies in the member- 
Ship thereof shall bo filled in the same mannor as the original selections 
were madc. 


(b) Powors. The market advisory committee shall havo the power to 
recommend to the Sceretary amendments to this marketing agreement origi- 
nating within itself or submitted to it by interested parties, after a 
study of the facts available to tho market advisory committee. 


Sec. 12 Effective time, susponsion, and termination of marketing 
agreement. (a) Zffoctive timo.. The provisions heroof, or any amendment 
hereto, shall become effective at such time as the Secretary may declare 
‘and shall continue in force until suspended, or terminated, pursuant to 
paragraph (>) of this section. : py a ; 


(>) Termination of marketing agreement. The Secretary may ter- 
'minate this agreement wnenever he finds that this agreement obstructs or 
‘does not tend to.effectuate the declared policy of the act. This agree- 
ment shall, in any ovent, terminate whenover the provisions of the act 
authorizing it cease to be in offect.. | 7 3 


(ce) Continuing power and duty of the markot administrator. If, 
upon the suspension or termination, of any or all provisions hereof, there 
are any obligations arising hereunder, the final accrual or ascertainment 
of which requires further acts by any handler, by the market administra- 
tor, or by any other person, the power and duty to perform such further 
acts shall continue notwithstanding such suspension or termination: Pro- 
vided, That any such acts required to be performed by the market adminis- 
trator shall, if the Secretary so directs, be performed by such othor 
person, porsons, or agoncy as the Secretary may designate. 


el ae 


(1) The market administrator, or such other person as the Secre- 
tary moy designatc, shall (a) continue in such capacity until removed by 
the Sccrotary, (b) from time to time account for all reccipts and dis- 
bursements and deliver all funds or property on hand, together with the 
books and records of the market administrator, or such person, to such 
person as the Secretary shall direct, and (c) if so directed by the Sec- 
retary, execute such assignments or other instruments necessary or appro- 
priate to vest in such person full title to all funds, property, and 
claims vested in the market administrator or such person pursuant thereto. 


(d) Ligqvidation aftor suspension or termination. Upon the sus- 
n or termination of any or all provisions hereof, the market admin- 
r, or such person as the Secretary may designate, shall, if so 
: the Secretary, liquidate the business of the market adminis- 
trator's office, end dispose of all funds and property then in his posses- 
sion or under his control, together with claims for any funds which are 
unpaid or owing at the time of such suspension or termination. Any funds 
coliectcd pursuant to the provisions hereof, over and above the amounts 
necessary to meet outstanding obligations and the expenses necessarily 
incurred by the market administrator or such person in liquidating and dis-— 
tributing such funds, shall be distributed to the contributing handlers 
and producers in an cquitable manner. i 


Soc. 13 Liability. (a) Liability of handlers. The liability of 
the handlers heroundcr is several and not joint and no handler shall be 


liable for the default of any other handler. 


Sec. 14 Counterparts and additional parties. (a) Counterparts 
of markoting agrceomont. This agreement may be executed in multiple 
counternarts, and when one counterpart is signed by the Secretary all 
such counterparts shall constitute, when taken together, one and the same 


instrument, as if all such signatures were obtained in one original. 


(b) Additional parties to marketing agreement. After this agree- 
ment first takes effect, any handler may become a party to this agreement 
if a counterpart hereof is executed by him and delivered to the Secre- 
tary. This agreoment shall take effect as to such new contracting vartics 
at the time such counterpart is delivered to tho Secretary, and the bene- 
fits, privileges, and immunities conferred by this agreement shall then 
be effective as to such new contracting party. 


eine ee 


Soc. 15 Signature of partics. 


IN WITNESS WHEREOF, the contracting handlers, acting under the 
provisions of the act, for the purposes and subject to the Limitations 
horoin containcd and not otherwise have hereunto set their rospective 


hands and scals. 


enema 


Signature 


By is Sek 
Name alg ab te 


Address 


a 


Attest 


ee 


RECORD OF MILK HANDLED 
DURING THE MONTH OF NOVEMBER 1938 


Tac undersigned certifies that to the best of his knowlcdge, 
&s shown by his books and records, he handled during the month of 
-ovember 1938 hundredweight of milk covered by 


this agreement and marketed within the 5t. Louis, Missouri, marketing 
area. 


SHAL 
(Sicned) 


By 


, being duly sworn, deposes and says that 
he has read the foregoing statement by him subscribed and ‘mows the 
contents thereof and that the same are true and correct to the best of 
his knowledge and belicf. 


Yotary Public 


a 


AUTHORIZATION TO CORRECT TYPOGRAPHICAL 
ERRORS TO BE EXECUTED BY ALL SIGNERS 


We, the undersigned, hereby authorize 0. M. Reed to consont on 
our behalf to the correction of any typographical crrors which may have 
beon mado in the marlreting agreemont, as amended, regulating the handling 
of milk in the St. Louis, Hissouri, marketing arca. 


Date Firm name 


Wame P Title - Seal 
(If corporation) 
Corporation only 
CERTIFICATE O3' RESOLUTION 


t a duly convened meeting of the board of directors of 


held at 


OnMPne te). day of 1939 


the following resolution was adopted: 


RESOLVED, that _ hey 
shall become a party to the marketing agreement, as amended, regulating the 
handling of milk in the St. Louis, Missouri, marketing area, as read and 
explained to the meeting, and it is further 


RESOLVED, that (tet le) 


and hae yet Fa Tie) 
be, and hereby are authorized and directed to sign, execute, and deliver a 
counterpart of said agreement attached hereto, to the Secretary of Agricul- 
ture, together with an authorization naming 0. M. Reed to correct 


typographical errors. 


os , ecretary of P 
do hereby certify that this is a true and correct copy of a resolution 
adopted at the above-named meeting, as said resolution appears in the min- 
utes thereof. 


———. a 


Address of firm SEAL 


AND SEAL AT SIGNATURE LINE (Sec. 15) IN BODY OF AGREEMENT 


Docket No. A-110 


As 
| UNITED STATES DEPARTMENT OF AGRICULTURE 
DIVISION OF MARKETING AND MARKETING AGREEMENTS 


Washington, D. C. 


ER USE REAP Sy Roden et ee ee 
3 PEEMENT, AS AMENDED , 


TENTATIVELY APPROVED MARKETING AG 
REGULATING THE HANDLING OF MILK IN THE 
ST; LOUIS, MISSOURI, © © 


MARKETING ARE 
A 


i i) | 
I hereby certify that this document is a true and correct 
copy of the said marketing agreement, as amended, as tentatively 


approved by the Secretary of Agriculture. 
Hearing Clerk, 
Ay ees ag 


1939 


Dated: Decenber 21, 


Washington, D, ©. 


Department of Agriculture. 


INSTRUCEIONS FOR SIGNING MARKEPING AGREEMENT 


(Please read carefully before signing) 


Handlers of milk who wish to enter into the Marketing Agree- 
ment, As Amended, Regulating the Handling of Milk in the St, Louis, 
Missouri, Marketing Area with the Secretary of Agriculture should 
fill in and sign in accordance with the following instructions: 


1, The agreement should be signed in the space provided for 
the signer's signature and address in section 903.16 just below section 
headed "Sisnature of partics." The type of business organization 
which you represent, whether corporation, partnership, or individual, 
should be indicated with your signature. If your business is organs 
ized as a corporation you should be sure to impress the corporate seal 
at the left of your signature. 


@. The record of milk handled during the month of September 
1939 should be properly certified as indicated on page 9, 


3, The authorization to correct typographical errors on page 
10 should be signed, 


4, If your business is a corporation the board of directors 
should pass a resolution, in the form attached to the agreement on 
page 10, authorizing the signing of this agreement, 


5. In the case of partnerships and corporations the agreement 
should be signed by persons authorized to represent the same, such 
authorization to be indicated, : 


When the above procedure has been completed the agreement should 
be returned to Fred L. Shipley, 4030 Chouteau.dAyemue, St. Louis, Missouri, 


MARKETING AGREEMENT, AS AMENDED | REGULATING THE 
HANDLING OF MILK IN THE ST, LOUIS , 
MISSOURI, MARKETING AREA 


Whereas, under the terms and provisions of Public Act No. 10, 
73d Congress, as amended and as reenacted and amended by the Agricultural 
Marketing Agreement Act of 1937, (50 Stat. 246), the Secretary of Agri- 
culture of the United States is empowered, after due notice and oppor- 
tunity for hearing, to enter into marketing agreements with processors, 
producers, associations of producers, and others engaged in such han- 
dling of any agricultural commodity or product thereof as is in the 
current of interstate or foreign commerce, or which directly burdens, 
obstructs, or affects intorstate or foreign commerce in such commodity 
or product thercof; and 


Whereas, the Secretary, having renson to belicve that the 
execution of a marketing agreement and the issuance of an order with 
respect to the handling of milk in the St. Louis, Missouri, marketing 
area, would tend to effectuate the declared policy of snid act, gave, 
on the 9th day of December 1938, notice of a public henring to be held 
at St. Louis, Missouri, which hearing was held on the 14th and 17th 
days of Decembcr 1938, on proposed amendments to the tentntively 
approved marketing agreement, as amended, and to the order, as amended, 
said hearing being reopened at St. Louis, Missouri, on the 2a day of 
February 1939 for the purpose of recdiving additional evidence and of 
providing all persons with an opportunity to present oral arguments 
for or against certain tentative amendments formulated after said 
hearings, and at said tines and places conducted public hearings at 
which nll interested parties were afforded an opportunity to be heard 
on the propgsed anendments to the tentatively approved marketing agree- 
ment, as ambnded, and to the order, as amended; and 


Woereas, after said hearing, the Secretary issued a tentatively 
‘approved marketing agreement, as amended, on the 10th day of March 
1939; and 


Whereas, the Secretary, having reason to believe that the 
execution of an amendment to said tentatively apvroved marketing 
agreoment, as amended, and to the order, as amended, regulating the 
handling of milk in the St. louis, Missouri, marketing area, would 
tend to effectuate the declared policy of said act, gave, on the 
ead day of September 1939, notice of a public hearing to be held at 
St. Louis, Missouri, which hearing was held on the 3d, 4th, and 5th 
days of October 1939 on an amendment to said marketing agreement and 
said order, and at said times and place conducted a public hearing at 
which all interested partics were afforded an opportunity to be heard 
on the proposed amendment to the said marketing agreement and said 
order; and 


Ens 


ereas, the parties hereto, in order to offectuate the declared 
policy of the said act, desire to onter into this marketing agrecment, 
as amendod. 


NOW THEREFORE, the parties signatory hereto (said vartics being 
the handlers and the Scerctary) agroo that: 


(2) The terms ané provisions of Soc. 903.1 through Sec. 903.9 of 
Order No. 3, as amended, regulating the handling of milk in the St. Louis, 
Missouri, marketing .re., as made effective by the Secretary on April 5, 
1939, except as herein provided, shall be the provisions of this morket— 
ing agreement as if sect out in full herein; and 


(bd) The snid provisions be and are hereby amended as follows: 
1. Delete Sec. 903.3(c) and substitute therefor the following: 


(c) Interhandler sales. Milk disposed of as milk or cream by a 
handler to another handler shall be apportioned to each class in the 
proportions that the ee of milk disvosed of in each class by the 
receiving handler bears to the total quantity of milk received by hin, 
as reported pursuant to ae 903. 5(4), except that if the receiving handler 
has fniled to submit the renort aerehae® by secs. 903. 5(a) prior to the 
timeypRolunizormuorice of the Apranee handler is computed, pursuant to 
Sec. 903.7, such milk shnll be apportioned. to each class in the proportions 
that the total quantity of milk disposed of in ench class by all handlers 
who have mace the ronorts required by Sec. 9°03. 5(a) bears to the total 
quantity of milk received by such handlers; and milk disposed of by a 
handler to . person who is not a han¢ler but who distributes or monufac- 
tures milk products shill be classified as Class I milk: Provided, in 
any case, That if the selling handler, on or before the date fixed for 
Pi eer report s pursuant to Sec. 903.5, furnishes to the market admin- 
istr.tor a statement, which is signed by the purchaser and the sclling 
handler, thot. such milk was used as Class II milk, such milk shall be 
classificd accordingly, subject to.verification by the market. administrator. 


omy 
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we 


. Add the following as Sec. 903.3(e): 


(e) Computation of milk in each class. Yor each delivery period, 
the market administrator shall compute for each handler the hundredweight of 
milk in each class, as defined in naragraph (b) of this section, as follows: 


(1) Determine the total nounds of milk received as follows: Add 
s : 
together (a) the hundredweight of mi Le received from producers, (b) the 


hundredweight of milk produced by him, if nay, and (c) the hundredweight 
of mide received from hondlers, if any. i . 


(2) Determine the hundredweight of Class I milk as follows: (a) 
convert to gallons the quantity of milk disposed of in the form of milk 
and. multiply by 0.086, and (b) if the hundredweight of milk so computed when 
added to the hundredweight of Class II milk, computed pursuant to subpara- 
graph (3) of this paragraph, is less than the total hundredweight of milk 


computed in accordance with subparagraph (1) of this paragraph, an amount 

equal to the difference shall be added tc the hundredweight of milk deter- 
s / . 

mined pursuant to (a) of this subparagraph. 


(3) Determine the hundredweight of Class II milk as follows: 


2) multiply the hundredweight of milk comonted pursuant to subparagraph 
Jiof: this parngraph by the average butterfat test thereof, (b) multiply 
e hundredveight. of Class I milk computed pursuant to (a) of subparagraph 

) of this paragraph by the average bdutterfat test thereof, (c) subtract 

e hundredweight of Class I milk, computed pursuant to (2) of subparagraph 
) of this parngraph, from the hundredweight of milk, computed pursuant 

to subparagraph (1) of this parsgraph, (a) subtract the pounds of butter- 
fot computed pursuant to (b) of this subparagraph from the pounds of 
hutterfat commuted pursunrnt to (a) of this subparagraph, (e) divide the 
quantity of butterfat computed pursunnt to (d) of this subparagraph by 

the hundredwoight of milk computed pursuant to (ce) of this subparagraph, 
(f) multiply the actual weight of each of the several products of Class If 
milk by its average butterfat test, and add together the resulting amounts, 
(g) divide the resulting sum by the average test of Class II milk computed 
pursuant to (c) of this subparagraph, and (h) add together the hundred- 
weight of milk commuted pursuant to (z) of this subparagraph and the 
hundredweight of milk allowed as plant shrinkage for the purposes of this 


¢ 


maragraph (but in no event shall such plant shrinkage allowance exceed 3 
mercent of the total receipts of milk fron nroducers). 


{4) Determine the classification of milk received from producers, 
as follows: 


(i) Subtract from the hundredweight of mili in each class the 
hundredveight of milk received from other handlers and 
apportioned to such class in accordance with paragraph (c) 
of this section. 


4i) In the case of a handler who also distributes milk of his 
own production, subtract from the hundredweight of milk 
in ench class a further amount computed in accordance with 
560. 905.56 


3, Delete Sec. 903.4(2) and substitute therefor the following: 


(a) Class I prices. Each handler shall pay producers, in the 
manner set forth in Sec. 903.8, for Cl»xss I milk, not less than the 
following prices: 


(1) In the ease of milk received at such handler's plant located 
in the marketing aren, [2.64 per hundredweight: Provided, That with 
respect to Class I milk disposed of by such handler under a program 
approved by the Secretary for the sale or disposition of milk to low- 
income consumers, including persons on relief, such price shall be $1.78 
per hundredweight; 


(2) In the case of milk received at such handler's plant locat- 
ed outside the marketing area, the price per hundredweight set forth in 
subparagraph (1) of this paragraph less the amount syecified for the 
airline distance of such plant from the City Hall in St. Louis, as 
follows: within 5 miles, 4 cents; more than 5 miles but not in excess 
of 10 miles, 8 cents; more than 10 miles but not in excess of 15 mites, 
12 cents: more than 15 miles but not in excess of 20 miles, 16 cents; 
more than 20 miles but not in excess of 30 miles, an additional 2 cents; 
more than 30 miles but not in excess of 40 miles, an additional 2 cents; 
and for cach additional 10 miles, in excess of 40 miles, an additional 
do Cm 


4, Delete Sec. 903.4(d)(1) and substitute therefor the following: 


(1) In the case of milk received at such handler's plant located 
in the marketing areca, a price per hundredweight which shall be calcu= 
lntod by tho market administrator, as follows: Multiply by 3.5 the — 
avornge price per nound of 92-score butter at wholesale in the Chicago 
market, as reported by the United States Departnent of Agriculture for 
the delivery period curing which such milk is received, add 50 percent 
thHorcoL and 200.19 Conus. 


5. Delete Sec. 903.4(d) and substitute therefor the following: 


(ad) Sales outside the marketing area. The price to be paid 
by handlers for Class I milk disposed of outside the marketing area, 
in lieu of the price otherwise applicable pursuant to this section, 
shall be, as ascertained by the market administrator, such price as 
is being paid to farmers in the market where such milk was disposed 
of, for milk of equivalent use, subject to areasonable adjustment 

on account of transportetion with respect to Class I milk moved from 
the handler's plant in the marketing area to the hanéler's plant out- 
side the marketing areca where such milk was londed on wholesale and 
retail routes. 


6, Add nas See. 903.5(b)(6) the following: 


(6) On or before the 5th day after the end of ench delivery 
period, the amount ond category of any pnyments to be made pursuant 
to Sec. 908.8(e) with respect to milk received during such delivery 
period. 


7. Delete Sec. 903.5(d) and substitute therefor the following: 
(d) Verification of renorts. Each handler shall permit the 


market administrator or his representative, during the usual hours of 
: / : : . . : . 
business, to (a) verify the information contained in reports submitted 


oe ey at 


by such handler pursuant to this section, and (b) weigh, sample, and 
test milk for butterfat. 


If, in the verification of the report of purchases and sales of 
the handler for any previous delivery period, tne market administrator 
finds that differences occur between the revorted and actval quantities 
of milk received or between the reported and ectval quantities of milk 
disposed of in each class, he shall make an adjustment in the following 
manner; (a) recompute for such handler the uniform price for the delivery 
period for which the report of purchases ,and sales of milk is being veri- 
fied, after making the adjustments in such quantities of milk necessary 
to account for such differences, and (b) add to, or subtract from, the 
value of milk in the current pool for such handler, computed pursuant to 
Sec. 903.7(a), an amount resresentirg, at the difference between the 
uniform price previously announced pursuant to Sec. 903.7(b)(5) and the 
recomputed uniform price, the value of milk accounted for by such adjust- 
ment. 


8. Delete the phrase marked (c) in Sec. 903.5(e). 


9, Reletter the phrase marzed (f) in Sec. 903.5(e) so that it 
will read (e) of Sec. 903.5(e). 


10. Delete Sec. 903.7(a) and substitute therefor the following: 


delivery period the market administrator shall compute, subject to the 
provisions of Sec. 903.6, the value of milk of producers disposed of 

by eech handler, by (a) multiplying the hundredweight of such milk in 
each class, computed oursuant to Sec. 903.3(e), by the price applicable 
pursuant to Sec. 903.4, and (b) adding together the resulting values of 
each class. 


(a) Computation of the value of milk for each handler. For each 


il. Delete Sec. 903.8(e) and substitute therefor the following: 


(e) Additional payments. Any handler may make payments to 
producers in addition to the payments to be made pursuant to paragraph 
(a) of this section: Provided, That such additional payments shall be 
made on a uniform basis to all producors from whom milk meeting special 
Quality, volume production, or evenness of production standards has 
been received. 


12.. Delete from Sec. 903.9(a) the phrase which reads "an amount 
not exceeding 1 cent per hundredwoight" and substitute therefor the 
following phrase: "an amount not exceeding 2 cents per hundredweight." 


(c) Add the following: 
Sec. 903.10 Marketing services. (a) Deductions for marketing 


services. Except as set forth in paragraph (b) of this section, each 
handler shall deduct an amount not exceeding 4 cents per hundredweight 
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(the exact amount to be determined by the market administrator, subject 
to review by the Secretary) from the payment made to each producer 
pursuant to Sec. 9.3.8(a)(1) ana (2); withirespect to all milk of ‘euch 
producer received by such handler during the delivery period, and shall 
pay such deduction to the market administrator on or before the 15th 
day after the end of such delivery period. Such moneys shall be used 
by the market administrator to verify weights, samples, and tests of 
milk received from such producers and to provide then with market in- 
formation; such sorvices to bo performed in whole or in part by the 
market administrator or by an agent engagod by and responsible to hin. 


(0) Producers! cooperative associations. In the case of pro- 
ducers for whom a cooperative association, which the Secretary determines 
to be qualified under the act of Congress of February 18, 1922, as 
emended, known as the "Capper~Volstead Act," is actually performing the 
services set forth in paragraoh (1) of this section, each handler, in 
lieu of the deductions specified in paragraph (1) of this section, 
shall make the deductions from the payments made pursuant to Sec. 903.8 

a)(1) and (2), which are euthorized by such producers, and, on or 
before the 15th day after the ond of each delivery poriod, pay over 
such deductions to the cooperative associations rendering such service 
of which such producers aro mombors. 


Sec. 903.11 Unfair methods of competition. Hach handler shall 
refrain from acts which constitute unfair methods of competition by 
Way of indulging in any practices with respect to the transportation 
of milk for, and the supplying of goods and services to, producers 
from whom milk is received, which tend to defeat the purpose and intent 
of this marketing agreement, 


Sec. 903,12 liarket advisory committee. (a) Representation, 
selection, approval, and removal. Subsequent to the effective date 
of this marketing agreement, representatives of producers, handlers 
and consumers, respectively, may certify to the Secretary the selection 
of three individuals by each group for membership on the market advi sory 
committee, Upon av»roval of the Secretary, the nine individuals so 
selected shall constitute the market advisory committee. Hach member of 
the market advisory committee.ghall serve for a term of 1 year unless 
sooner removed by the Secretary. After the market advisory committee 
has been constituted, vacancies in the membership thereof shall be filled 
in the same manner as the original selections were made. 


(bd) Powers. The maricet advisory committee shall have the 
power to recommend to the Secretary amendments to this marketing 
agreement originating within itself or submitted to it by interested 
‘parties, after a study of the facts available to the market advi sory 
committee. 


sec. 903.13 Effective time, suspension, and termination of 
marketing agreement. (a) Effective time. The provisions hereof, 
ee ee Osreement eset Vee 


or any amendment hereto, shall become effective at such time as the 
Secretary mey declare and shall continue in force until suspended, 
or terminated, pursuant to paragraph (») of. this section. 


(b) Termination of marketing agreement. The Secretary may 
terminate this asreenent whenever he finds that this agreement obstructs - 
or does not tend to effectuate the declared policy of the act. This 
agreement shall, in any event, terminate whenever the provisions of the 
act authorizing it coase to bo in effect. 


(c) Continuing pover and duty of the market administrator. If, 
upon the susvension or termination of any or all provisions hereof, there 
are any obligations arising hereunder, the final accrual or ascertainment 
of which requires further acts by any handler, by the market administra- 
tor, or by any other person, the power and duty to perform such further 
acts sholl continue notwithstanding such suspension or tormination: Pro- 
vided, That any such acts required to be performed by the market adminis- 
trator shall, if the Secretary. so directs, be performed by such other 
person, persons, or agency as the Secretary may designate. 


= Bie Hae’ adminigtrator, or such other person as the Secre- 
tary may designate, shall (a) continue in such capacity until removed by 
the Secretary, (b) from time to time account for all receipts and dic- 
bursements and deliver ell funds or property on hand, together with the 
books and records of the market administrator, or such person, to such 
person as the Secretary shall direct, and (c) if so directed by the Sec- 
retary, execute such assignments or other instruments necessary or appro- 
priate to vest in such person full title to all funds, property, and 
claims vested in the market administrator or such person pursuant thereto. 


(d) Liquidation after suspension or termination. Upon the sus- 
pension or termination of any or all provisions hereof, the market admin- 
istrator, or such person as the Secretary may designate, shall, if so 
directed by the Secretary, liquidate the business of the market adminis- 
trator's office, and disvose of all funds and property then in his 
possession or under his control, together with claims for any funds which 
are unpaid or owing at the time of such suspension or termination. Any 
funds collected pursuant to the provisions hereof, over and above the 
amounts necessary to meet outstanding obligations and the expenses 
necessarily incurred by the market administrator or such person in 134ui- 
dating and distributing such funds, shall be distributed to the contributing 
nandlers and producers in an equitable manner. 


Sec. 903.14 Liability. (a) Iiability of handlers. The liability 


of tne handlers hereunder is several and not joint and no handler shall 
be liable for the default of any other handler. 


eine 


Sec. 903,15 Counterparts and additional parties. (a) Counterparts 
of marketing agreement.. This agreement may be executed in multiple 
counterparts, and when one counterpart is signed by the Secretary all 
such counterparts shall constitute, when taken together, one and the same 
instrument,.as if all such signatures were obtained in one original. 


Cb): Additional parties to marketing agreement. After this agree- 
ment first takes effect, any handler may become a party to this agreement 
if a counterpart hereof is executed by him and delivered to the Secre- 
tary. ‘This agreement shall take effect as to such new contracting parties 
at the time such counterpart is delivered to the Secretary, and the bene- 
fits, privileges, and immunitics conferred by this agreement. shall then 

be effective as to such new contracting party. 


Sec. 903.16 Signature of parties. 
IN WITNESS VHEREOF, the contracting handlors, acting under the 
provisions of the act, for the purposes and subject to the limitations 


herein contained and not otherwise have hereunto set their respective 
hands and seals. 


Signature 


By 
Name Title 


Address 


Attest 


RECORD OF WILK HANDLED - 
DURING THE MONTH OF SEPTEMBER 1939 


The undersigned certifies that to the best of his knowledge, 
as shown by his books and records, he handled during the month of 
September 1939 __ ee -hundredweight of milk covered 
by this agreement and marketed within the St. Lovis, Missouri, 
morketing area. 


tn 
tl 
i 


(Signed) 


By 


, being duly sworn, deposes and says that 
he has read the foregoing statement by him subscribed and knows the 
contents thereof and that the same are true and correct to the best 
of his knowledge and belief. 


Notary Pablic 


AUTHORIZATION TO CORRECT TYPOGRAPHIC AL 
ERRORS TO BE EXECUTED BY ALL SIGNERS 


Ye, the undersigned, hereby authorize 0. il. Reed to consent on 
our benalf to the correction of any typographical errors which may have 
been made in the marketing agreement, as amended, regulating the handling 
of milk in the St. Louis, Missouri, marketing area. 


Date - Firm name 


Name Title -— Seal 
(If corporation) 
Corporation only 
CERTIFICATES OF RESOLUTION 


Ait a duly convened meeting of the board of directors of 


held at 


___on the doy of Loge 


the following resolution was adopted: 


the handling of milk in the St. Louis, Missouri, marketing area, as read 
and explained to the mecting, and it is further 

RESOLVED, that | title) 
and, nhs (title) 
be, and hereby are authorized and directed to sign, execute, and deliver a 
counterpart of said agreement attached hereto, to the Secretary of Agricul- 
ture, together with an authorization naning O. il. Reed to correct ty pe- 
graphical errors. 


iis , vecretary of 
do hereby certify that this is a true and correct copy of a resolution 
adopted at the above-named meeting, as said rsaclution appears in the min- 
utes thereof. 


> 


Address of firm SEAL 


AND SEAL AT SIGNATURE LINE IN BODY OF AGRESMENT 


OA tate elle 


— 


A Secretary of Agriculture, 
nV IM Qos duly 17, 1940 | ier 1940 
\: A Mite oY UNITED STATES DEPARTMENT OF AGRICULTURH 
CO SURPLUS MARKETING ADMINISTRATION | WS, supartinient 0! Sa” 
VM me Dairy Division Deeeeerneeeresnncnerene 


oh eae oe 


i 
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“ PROPOSED AMENDMENTS TO THE TENTATIVELY APPROVED MARKETING 


\ 
Bee) , AGREEMENT, AS AMZNDED, AND TO ORDER NO. 3, AS AMENDED, 


REGULATING THE HANDLING OF MILK IN THE ST. LOUIS, MISSOURI, 
MARKETING AREA, UPON WHICH’ THE SECRETARY OF AGRICULTURE 
HAS ISSUED NOTICE OF HEARING UNDER THE AGRICULTURAL MARKET~ 
ING AGREEMENT ACT OF 1937 


The Sanitary Wilk Producers has presented to the Secretary a petition 
for public heering to amend Order No. 3, as amended, regulating the handling 
of milk in the St. Louis, Missomi, marketing area. The amendments pro- 
posed by producers as set forth below were submitted by such association 
of producers, Also cet forth below are certain amendments proposed by 
handlers, The latter amencments were suggested jointly by the Pevely Dairy 
Company, St. ieuis Deiry Ccmoany, Highland Dairy Farms Company, Beatrice 
Creamery Compar.y, Edwardsville Creamery Company, Massey Dairy, Inc., Dressel 
Dairy Company, Chapman's Ice Creu Company, St. Charles Dairy Company, Water— 
loo Milk Company, Ashley Milk Company, Bailey Farm Dairy Company, Bergjans 
Dairy, Berlinger Dairy, Bicrman Dairy Company, Clover Leaf Dairy, Everding 
Dairy, Golden Fagle Dairy, Golden Rod Dairy Company, Horack Dairy Company, 
Knackstedt Farm Dairy Compeny, Lafayette Dairy, Lange Milk Company, Meramec 
Dairy, Pioneer Dairy, Quality Dairy Company, Raskas Dairy Company, South 
Side Consumers Dairy Company, South St. Louis Dairy Company, Valley Farm 
Dairy Company, Valley Spring Dairy, Wild Hunter Dairy Company, and Ganahl 
Dairies Company. The market administrator proposes an amendment to the 
provision relative to interhandler sales. 


The Agricultural Marketing Agrecment Act of 1937 authorizes the 
Secretary of Agriculture, after due notice of and opportunity for hearing, 
to amend orders regulating the handling of wilk which have been issued by 
the Secretary. On February 1, 1940, Order No. 3, as last amended, becane 


effective. On Decenuber 21, 1939, the Secretary gave his tentative approval 
3 2 Py 


to a marketing agreement, as amended, regulating the handling of milk in the 
St. Louis, liissouri, marketing area, which marketing agreement, as amended, 
the handlers have failed or xefused to sign. 


In response to the petition of the above-named producers! association, 
the Secretary of Agriculture has issued notice of a hearing to be held at 
the Coronado Hotel, Spring and Lindell Sts., St. Louis, Missouri, beginning 
at 10:00 acme, CoSete, July 25, 1940. At the above time and place oppor-— 
tunity will be given for interested parties to present evidence with respect 
to each of the proposed amendments, which are to be, considered as applying 
alike to Order No. 3, ds amended, and to the marketing agrecment, es amended, 
tentatively approved, December 21, 1939. It is suggested that the interests 
of each party will be best served by a concise presentation of relevant 
facts in his possessior, which he feels the Secretary of Agriculture should 
have in the record of the public hearing upon which to base a decision re- 
garding cach of the proposed amendments, reserving his arguments,for filing 
in written form at the 'closo of the hearing. Handlers will have the oppor- 
tunity to sign a marketing agreement embodying the same terms as Order No. 
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3, as amended, with such amendments as may be determined from this hearing. 
If upon the facts in the record the Secretary of Agriculture decides that 
he should amend Order No. 3, as amended, the content of such amendment will 
be made known to producers and their approval or disapproval of the amend— 
ment determined, 


The proposed amendments upon which the hearing will be held are set 
forth below, Their publication in this form is for the convenience of in- 
terested parties and is not to be considered as in any way signifying their 
approval by the Secretary of Agriculture... 


Amendments Proposed by Producers 
le Delete Sec. 903.4(a) and substitute therefor the following: 


Cy Class I prices. Each handler shall pay producers, in the manner 
set forth in Sec. 903.8, for Class I milk, not less than the following prices: 


(1) -In the case of milk received at such handler's plant located in 
the marketing area, the price determined herein: Provided, That with respect 
to Class I milk disposed of by such handler under a program approved by the 
Secretary for the sale or disposition of milk to low-income consumers, in-— 
cluding persons on relief, such price shall be $1.78 per hundredweight. 


92-Score Butter Ciess 
Price, Chicago Market Price 
Cents Dollars 
20-20 2999 22065 
21-21.999 Peal’, 
22-222999 20135 
23-23,999 aes 
Ah4m244999 20205 
25-25.2999 Leek 
26-26 .999 PUP INES. 
27-27.999 Papas 
29-29 2999 2038 
30-30.999 PAY (i is 
31-31.999 2045 
32-322999 22485 
33-33 999 ee 
34-340999 20099 
35-35 6999 2059 
36-36 999 22625 
37-37 999 2206 
38-38 0999 20095 
39-39 999 ee 
40-40 6999 2e105 
A1—A1 6999. 2080 
42-42 2999 20835 
43-43 2999 2087 
LhmhAe 999 2905 
45-450999 209k 
46-26 2999 20975 


A1=L7 6999 3201 


wa ae 


92-Sccore Butter Class I 
Price, Chicago Market Price 
Cents Dollars 
48-48 ..999 32045 
49-49.999 3208 
50-50.999 Cues 
51-51 .999 B45 
52520999 30185 
53 9:30999 302k 
54-5 40999 30255 


The foregoing schedule of prices to be in effect except that during 
the months of Mey ard June 1941, the Class I price shall not go below $2.24 
per hundredweight; for the months of December 1940, Janucry, February, Morch, 
April, end December 1941, the Class I price shall not go below $230 per 
hundredweight; for the montis of July, August, September, October, and Nov— 
erlber in the years of 1940 and 1941, the Class I price shall not go below 
92055 per. hundredweighte 

(2) In the case of milk received ot such handler's plant located 
outside the marketing area, the price per hundredweight determined: pur- 
suant to subparagraph (1) of this paragreph less the amount specificd for 
the airline distance of such plant from the City Hall in St. Louis, as 
follows: within 5 miles, 4 cents; more then 5 miles but not in excess” 
of 10 miles, 8 cents; more than 10 miles but not in excess of 15 miles, 

12 cents; more than 15 miles but not in excess of 20 miles, 16 cents; 
sore then 20 miles but not in excess of 30 miles, an additional 2 cents; 
more than 30 miles but not in excess of 40 miles, an additional 2 cents; 
and for each additional 10 niles, in excess of 40 miles, an additional 1 
cente 


2, Add the following to Sec. 903.4(b)(1): 


The Class II price shall be increased 10 cents per hundredwei ght 
for the months of July, August, September, October, and Noverber for - 
ony yeor, provided the totel production in tne nerket is below 26,000,000 
pounds in any of the aforementioned five monthse 


ay Delete Sec. 903.4(c). 
Le Delete Sec. 903.8(c) and substitute therefor the following: 


(c) If a handler has received fron any producer, during the delivery 
period, milk having an avurage butterfat contont other than 3.5 percent, 
such handler, in naking payments pursuant to paragraph (a) of this section, 
shall add to the uniform price for such producer for cach one-tenth of 1 
percent of average butterfat content in milk cbove 3.5 percent not less than, 
or shall deduct from the wniform price for such procuccr for each one-tenth ~~ 


a ‘ 


of 1 percent of average butterfat content in milk below 3.5 percent not more 
than, the following anount: 


3 cents, if the average price of 92-score butter at Chicago 
was less than 30 cents per pound. 

365 cents, if the average price of 92~score butter at Chicago 
wes 30 cents and less than 35 cents per pound, 

4 cents, if the average price of 92-score butter at Chicago 
was 35 cents and less than 40 cents per pound, or 

4.5 cents, if the average price of 92-score butter at Chicago 
was 40 cents per pound or higher. 


fnendnent Proposed by Market Administrator 
i. Delete from Sec. 903.3(c) the phrase "who is not a handler but 


wno distributes or manufactures iilk products" and substitute therefor the 
following: 


Located outside the marketing areca who is not 2 handler but who 


is engaged in bottling and distributing milk or nenufacturing milk prod- 
ucts, and to exclusive menufacturers of milk products wherever located. 


Amendnents Proposed by Handlers 
1. Delete Sec. 903.4(a)(1) and substitute therefor the following: 


(1) Add to the price per hundredweight for milk of 325 percent 
butterfat content, computed pursuant to the following fornula; 


(a) Multiply the average wholesale price per pound of 92-score 
butter at Chicago for the delivery period as reported by the United States 
Department of Agriculture by six; 

(b) Add 2.4 tines the average weelly prevailing prices per pound 
of "Twins" during the delivery period on the Wisconsin Cheese Exchange at 
Plynouth, Wisconsin; 


CC) “Pi vade * by 7, the sum so determined being hereafter referred to 
in this section as the combined butter and cheese value 3 


(d) To the combined butter and cheese value add 30 percent thereof; 
(c) Multiply the sun corputed in (a) above by 3e5¢ 


the sui of 84 cents per hundredweight for the nonths of July, sugust, Sep— 
tember, October, and Novenber; 80 cents per huncredweight for the months of 
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December, January, February, March, and April; ond 70 cents per hundred- 
weight for thé months of May and June; ' — 


or, as an alternate the following: 


(1) In the case of milk received at such handler's plant located in 
the marketing area {2.10 per hundredweight. 


2. Add the following after the word "containers" in Sec. 90304(b)(3): 


and milk disposed of to a plant which is not approved for the handl- 
ing of milk by the respective health departments and which plant engages 
only in the nenufacturing of milk products. : 


3e Delete Sec. 903.4(c) and substitute therefor the following: 


(c) Price adjustment. For each delivery period during which the 
total receipts of milk by handlers from producers exceed 26,000,000 pounds, 
as determined by the market administrator from reports submitted by handlers 
pursucnt to Sec. 903.5(a), the prices set forth in paragraphs (a) and (b) 
of this section shall be reduced 1 cent per hundredweight for each 1 million 
pounds, or part thereof, of milk received by handlers from producers in ex- 
cess of 26,000,000 pounds. 


4e Delcte Sec. 903.4(d) and substitute therefor the following: 


(d) Sales cutside the marketing area. The price'to be paid by 
handlers for Cless I nilk disposed of outside the marketing area, in lieu 
of the price otherwise applicable pursuant to this section, shall be, as 
ascertained by the market administrator, such price as is being paid to 
farmers in the narket where such milk was disposed of, for milk of equivalent 
use, subject to a reasonable adjustment on account of transportation with 
respect to Class I milk moved from the handler's plant in the marketing area 
to the handler's plant outside the mnerketing area where such milk was loaded 
on wholesale and retail routes, end subject to a further deduction of 9 cents 
per hundredweicht. 


5. Delete Sece 903.5(d) and substitute thercfor the following: 


(cd) Verification of reports. Each handler shall permit the mar— 
ket administrator or his representative, during the usual hours of business, 
to (a) verify the information contained in reports submitted by such handler 
pursuent to this section, and (»b) weigh, sample, and test milk for butter-— 
fate 


If, in the verification of the report of purchases and sales of the 
handler for any previous delivery period, the market administrator finds 
that differences occur between the reported and actual gquentities of milk 
received or between the reported and actual quantities of milk Cisposed of 
in each class, he shall neke an adjustment in the following mamer: (a) 
recompute for such handler the uniform price for the delivery period for 


me ode 


which the report of purchases and sales of milk is being verified, after 
making the edjustnents in such qantities of milk necessary to account for 
such differences, and (b) add to, or subtract from, the value of milk in 

the current pool for such handler, computed pursuant to Sec. 903.7(a), an 
amount representing, at the difference between the uniform price previously 
announced pursuant to Sec. 903.7(b)(5) and the reconputed uniform price, 

the value of milk accounted for by such adjustment, such additions to or sub- 
tractions from the current pocl, however, to be seperately set forth in such 
nanner as to clearly state the auount of the adjustment for cach month or 
months verified pursuant to this section. 


6. Delete Sees, 903.8(n) (205 
Te Sece 903.8(c) Butterfet differential. : 


The handlers oppose any change in the present butterfat differential 
established by Order No. 3, as amended, but submit that if any change is 
to be mnede in the butterfat differential, the method of computation should 
be to add. for each one-tenth of 1 percent of the butterfat content of the 
milk ebove 3.5 percent, or to deduct for each one-tenth of 1 percent of the 
butterfat content of the nilk below 3.5 percent a sum equivalent to one-— 
tenth of the average monthly actual price of 92-score butter at wholesale 
in the Chicage market as reported by the United Spates Department of Agri- 
culture e 


8. Add to Sece 903.11 the following: 


and no handler shall accept milk from e producer who is delivering 
milk to another handler unless and wtil such producer shall have first given 
one full calendar nonth's written notice to the handler to whon he is then 
delivering milk of his intention to deliver milk to another handler, except 
in such case where the two said handlers and the said producer have filed 
a written waiver of the foregoing provision with the market administrator. 


£; 
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UNITED STATES DEPARTMENT OF AGRICULTURE 
SURPLUS MARKETING ADMINISTRATION 
WASHINGTON, D. C. 


NOTICH OF HEARING WITH RESPECT TO A PRO- 
POSAL TO AMEND THE TENTATIVELY APPROVED 
MARKETING AGREEMENT, AS AMENDED, AND 
ORDER NO. 3, AS AMENDED, REGULATING THE 
HANDLING OF MILK IN THE ST. LOUIS, 


MISSOURI, MARKETING AREA. 


WHEREAS, pursuant to the authority conferred upon the Secretary 
of Agriculture under Public Act No. 10, 73d Congress, as amended, the 
Secretary issued an order regulating the handling of milk in the St. 
Louis, Missouri, marketing area, offective February 1, 1936, which order 
was amended effective April 17, 1936, April 1, 1937, April 5, 1939, and 
February 1, 1940; and ; 


WHEREAS, the Secretary tentativoly approved a marketing agreement 
regulating the handling of milk in the said area on December 10, 1935, 
amendments to which tentatively approved marketing agreement were tenta- 
tively approved on March 30, 1936, March 16, 1937, March 10, 1939 and 
December 21, 1939; and 


WHEREAS, the Sanitary Milk Producers, certain handlers, and the 
market administrator have proposed certain amendments to said order, as 
amended, and to said tentatively approved markoting agreement, as amended; 
and 


WHEREAS, the Secretary has reason to believe that an amendment of 
said order, as amended, and of said tentatively approved marketing agree- 
ment, as amended, will tend to effectuate the declared policy of Public 
Act No. 10, 73d Congress, as amended and as reenacted and amended by the 
Agricultural Marketing Agreement Act of 1937; and 


WHEREAS, under the aforesaid act notice of hearing is required in 
connection with a proposal to amend an order, and the General Regulations, 
Series A, No. 1, as amended, of the Agricultural Adjustment Administration, 
United States Department of Agriculture, provide for notice of and oppor 
tunity for hearing upon amendments to marketing agreements and orders: 


NOW, THEREFORE, pursuant to said act and general regulations, notice 
is hereby given of a hearing to be held on said proposals to amend the 
order, as amended, and the tentatively approved marketing agreement, as 
anended, regulating the handling of milk in the St. Louis, Missouri, mar- 
keting area, at the Coronado Hotel, St. Louis, Missouri, at 10:00 ane, 
G.8<te, July 25, 1940. 


ae: 


This midlic hearing. ie fox the purpose | of receiving evidence 
as to the necessity for (1) révising. the class ‘prices for milk, (2) 
revising the automatic price adjustment which becomes effective when 
production exceeds 29,000,000 pounds for the delivery period, (3) re~ 
vising the Class. I price for milk sold outside the marketing area, 
(4) revising the butterfat differential, (5) adding to the paragraph 
covering verification of roports a provision authorizing the market 
administrator to show the amount of audit adjustments separate from 
the revised blend price computed for each délivery period, (6) adding 
to the section covering unfair methods of competition a provision 
covering the procurement of milk from producers currently delivering 
to other handlers, (7) clarifying the provision relating to the sale 
of milk between handlers, or by a handler to a non—handler who is 
engaged in selling milk or in manufacturing milk products, (8): clari-~ 
fying tho provision relating to the pricing of milk used for evaporated 
milk, and (9) deleting the new producer provision. 


“Copies of the proposed atieridméents prepared as a basis for the ~ 
public hearing may be procured from the Hearing Clerk, Office of the 


Solicitor, United States Department of Agriculture, in Room.0310, 
South BUTS: Mestaoeyan: Dp. C., or may be there Anspected. ve 


Bra Secretary of Agriculture 


“Dated: July 17, 1940 


Washington, D. C.. 


